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INTERNATIONAL ENERGY INSURANCE PLC

Shareholding Structure and Freefloat Status

Company name International Energy Insurance Plc
Year-end 31% December
Reporting Period 31% December 2021
Share Price at end of reporting period ~ N0.38 {31° December 2020: N0.38)
- 31ST DEC '21 ' 315T DEC '20
Description
Percentage Parcentage
(in relation ' (in relatlon
. to Issued : R ) to Issued
) Share ) Share
Units Capital ) Units Capital)
B g F- | i i %
Rivers State Government 79,746,246 5.21% 79,745,248 B8.21%|
Pearlchrix Propertys Limited T 140,990,312 T 10.98% 140,990,312 10.88%
e G nt Mi 280,000,000 T 21.81% 280,000,000 21.81%

Ma. lbiyemi B. Adeyinka

; i 10:0§

Detaile of Other Influential shareholdings, if
any (E.g. Government, Promoters) :
Stanbic Nom. /AMCONBANK PHB PLG 13,572,642 1.08% 13,572,642 1.06%
SKICONSULT 14,006,135 - 1.09% - 14,008,135 1.09%
SNNLZASSET MGMT GORPORATION OF NIG - ) _
WIAIN ) 21,283,917 ) 1.66% 21,283 917 1.66%
TRUSTBANC ASSET MGT..LTD- . 49,236,151 L 3.83% ] 49,236,151 3.83%

{ s 51,085,848 - 3.898%) ) 51,085,848 3.98%
Free Float in Units and Percentage 634,126,350 49% 634,1 26,350 A49%
Total 1,284,065,489 100%) : 1,284,065,489 100%
Free Float in Value ) N240,568,013,.00K . _ N240,968,013.00K

- Deglaration: :

(A) International Energy Insurance Plc with a free float percentage of 49% as at 31° December 2021, is
compliant with The Exchange’s Free Float requirements for companies listed on the Main Board.

(B} International Energy Insurance Plc with a free float value of N240,968,013.00K as at 31st December
2021, is compliant with The Exchange’s Free Float requirements for companies listed on the Main

Board,

Securities Trading Policy

in compliance with Rule 17.18 Disclosume of Dealings in iysuers’ Shares, Rulsbook of the Exchange 2015 fssuers Rule)!
intermational Energy Inswrance Pie maintaing a Securlly Teading Policy which guides Diretiors, Audit Commitiee members,
emphvees and 3 indMduals calegossed as insiders as to their dealing in the Company's securities. The Policy is;
pericdically reviewed by the Board and up The Company has made specilic inquides of ab its directors and ather:
insiders and is not sware of any infringement of the policy during the period under review. ' ?

Rules Governing Free Float Requirement

In accordance with Rule 2.2 - Rules Governing Free Float requirement.
International Energy Insurance Plc compliss with The Exchange’s Free Float reguirement.
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INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED DECEMBER 31, 2021

The Directors submit their Report on the affairs of International Energy Insurance Plc (‘the Company™) and its
subsidiary, (collectively “the Group”) together with the consolidated and separate financial statements for the year
ended December 31, 2021,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of International Energy insurance Ple are the provision of general business risk underwriting
and related financial services to corporate and retail customers. The Company has 81% shareholding in IEY Anchor
Pensions Managers Limited. IEl Anchor Pensions Managers Limited is engaged in Pension Fund Administration for
empioyees in the ptivate and public sector.

RESULTS FOR THE YEAR Group Company

AN'000 NO00 N'000 N'Q00
{Loss)/Profit before income tax expense (688,967) {1,160,319) (720,957) (1,207,080)
Income tax (expense)fcradit {8,235} 549,917 {1,617} 571,989
(Loss)/Profit for the year (697,202) (610,402) {722,574) {635,091)
Other comprehensive income/{loss)
for the year, net of tax (6,695) 109,382_ (8,695) 109,382
Total comprehensive profit/{loss)for the year {703,898) {501,020) (729,270) {525,709)
DIVIDEND

The Directars do not reooi’nmend payment of any dividend for the year ended December 31, 2021 (2020: Nil).
EVENTS AFTER REPORTING DATE

There are no events after the reparting date, which could have had a material effect on the financial position of the
Group and the Company as at December 31, 2021 and the profit for the year then ended. :

S0ARD OF DIRECTORS

The following are members of the Interim board of Directors who held office during the year and at the date of this
report, these directors were appointed by NAICOM: ' .

Mr. Muhammad K. Ahmad, OQON - Interim Chairman

Mr. Ebunolu Ayeni - Managing Directar

Ms. lhivemi B. Adeyinka - Interim Non-Executive Director
Ms, Daisy Ekingh - Interim Non-Executive Director

DIRECTORS' INTEREST IN CONTRACTS

In accordance with Section 277 of the Companies and Allied Matters Act of Nigeria, CAP G20 Laws of the Federation
of Nigeria, none of the Directors has notified the Company of any declayable interest in contracts during the year.

DIRECTORS' INTEREST IN SHARES
The Directors’ direct and indirect interests in the issued share capital of the Company are as follows:

Directors ' 2021 2020
Mr. Mihammad K. Ahmad (OON) - -
Mr. Ebunolu Ayeni . _ -
Ms. Ibiyemi B. Adeyinka 38,8588 38,888
Ms. Daisy Ekineh - -



INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31,2021
AGENTS AND BROKERS

The Group maintains a network of licensed agents. The Group alsc renders services directly to its customers as well
as through a varied network of brokers who are licensed by the National Insurance Commission (NAICOM).

COMPLAINTS MANAGEMENT POLICY FRAMEWORK

Complaint Management Policy has been prepared in compliance with the requirement of the Nigerian Capital Market
(SEG Rules) issued by the Securities & Exchange Commission and the Nigerian Stock Exchange Directives (the
NSE Directives) as well as (n recognition of the importance of effective engagement in promating
shareholdersfinvestors' confidence in the Company and the capital market.

REINSURANCE

The Group had reinsurance treaty arrangements with the following companies during the year:

- African Reinsurance Corporation - Gontinental Reinsurance Plc.
- WAICA Reinsurance Corperation Ple, - Nigerian Reinsurance Corporation
- CICA Reinsurance Company - PTA/ZEP Reinsurance Company

- NCA Reinsurance Company

RESEARGH AND DEVELOPMENT

The Group is hot involved in any ressarch and development activities.

DISABLED PERSONS

The Group believes in giving full and fair consideration to all current and prospective staff. No disabled person (2019
Nif) Is currently employed by the Group. There are procedures in respect for those employees who became disablad,
te be assigned duties that are commensurate to their disabilities.

GIFTS AND DONATIONS

The Group made no charitable donations (2020: Nil) during the year under review.

HEALTH AND SAFETY AT WORK OF EMPLOYEES

The Group places a high premium on the health and welfare of its employees. Medical facilities are provided for the
staff and their families at private hospitals retained within the respective localities of the staff residence through Group's
appointed Health Management Crganizations (HMO). Firefighting equipment has also been installed in strategic
positions within the offices of the Group. The Group incurred a sum of M5.103million (2020: of N5.038million) and
Company d5.103million (2020:-N5.038million) in providing such medical benefits during the year.
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INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2020
EMPLOYEE INVOLVEMENT AND TRAINING

(n addition to in-house training, the Group, where necessary sends its employees on various seminars, conferences,
workshops and courses both locally and abroad. The staff are encouraged to improve themselves academically in any
chosen profassion, which is relevant to their job. The Group refunds a substantial proportion of all expenses incurred
on such courses on the successful completion of the course. The Group incurred §8.36million (2020:-N4.09million}
and Company ¥8.38million {2020:-N4.09million) on employees fraining during the year.

AUDITORS

Messrs Doyin Owolabi & Co. (Chartered Accountants) are retiring from office as auditors of the Company in
accordance with Companies and Allied Matters Act 2020.

Order of the Interim Board

0
mﬂ Emm?ﬂlgaﬂc‘;f&n‘%:& agbnc

vigtora isiand,
29 September 2022 488, L.asuoa c::s;:oa:
H. Michael & Co. 08099000120
Gompany Secrefary

FRC2013/NBA/OCDO0001060
Lagas, Nigeria



INTERNATIONAL ENERGY INSURANCE PLC

MANAGEMENT DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2021

Management Objectives

International Energy Insurance Pic is the first energy-sector focused insurance company in the country providing first
class underwriting solutions for offshore, onshore as well as general business risks using a combination of strategic
initiatives and excellent service delivery.

We are a market oriented Company that focuses on custormers’ satisfaction. Qur business mode! is “Superior Service
Delivery” which is customer—centric. [t is aimed at meeting and surpassing the expectations of intemal and external
customers'.

Management focus in the period o come is to adopt initiatives and actions that will guarantee the growth of the
Company including introducing additional capital necessary to reposition the Gompany.

Management Strategy
The Company's strategy is to use technology and international best practice and superior services to provide its
custamers with tailor made solutions. The Company has put series of measures, initiatives and target aimed af

profitable growth and increase market share. The Company aspire to achieve market leadership in all segment of the
business.

Operating Results

Group Company
2024 2020 2021 2020
N'000 N'000 N'000 H'000
Gross Premium written 687,078 . 564563 667,076 ' 564,563
{Loss)/Profit before income tax expense (688,967) (1,160,319) (720967 (1 ,207.{]80)'
Income tax expense/credit {8,235) 549917 {1,617) 571,989
{Loss)/Profit for the year {697,202) (610,402) {722,574} {635,091)



INTERNATIONAL ENERGY INSURANCE PLC

CORPORATE GOVERNANCE REPORT

The Board of Directors of International Energy Insurance Plc recognizes that it has the primary responsibility
for ensuring good governance, ethics, probity and professionalism. We continue to be transparent in our
business transactions through compliance with ethics and statutory provisions and laws relating to insurance
business to achieve our corporate objectives.

The Campany, through the Board have continued to work consistently at ensuring compliance and explaining
circumstances through our corporate governance repotting platform to the regulators.

IEI operates its business within the framework of appropriate rules and regulations under which it was
incorporated, as well as global best practices, corporate governance codes and guidelines released by
refevant regulatory authorities such as the National Insurance Commission, the Nigerian Stock Exchange and
the Securities and Exchange Commission, as well as the Corporate Affairs Commission,

Best practices principles have been an integral part of how we now conduct our business affirming our belief
that good corporate governance is a means of retaining and expanding our clienteie, sustaining the viability
of the business in the long term and maintaining the confidence of investors. 1EI believes that the attainment
of its business abjectives is, amony others, directly aligned to goed corporate behavior as it provides stability
and growth to the enterprise. In line with this objective and the need to meet its responsibility to its
stakeholders, the Company strives to meet the expectations of its operating environment. That is why we have
continued to challenge oursalves and to reinvent our processes to effectively tackle the unfolding challenges
and exploit emerging opportunities, In spite of our current challenges, we are determined to remain an
important player in the industry by considering various options open to us to upscale our business bearing in
mind our goals for success through business sustainability initiatives.

The Board of the company, in the course of the year commenced the process of the recapitalization of the
company by way of business combination options as approved at its 42nd Annual General Meeting in Kano
in February 2017.

The Company has strengthened its systems of internal control and risk management to safeguard the interest
of all the stakeholders to the business. As indicated in the statement of responsibility of Directors and notes
to the Financial Statements, |El adopts standard accounting practices to engender transparency in the
disclosure of information and to give assurance to the reliability of the financial statements.

ETHICAL STANDARDS

The leadership of the Board continues to provide ethical leadership where avery process of oparations is
subject to due process and ethical conduct with all stakeholders are duly observed. To maintain high ethical
standard for the conduct of its business, IE) ensures that each director and employee discloses to the board
hisfher interest in any other company within the insurance industry and in position where their self-interest
conftict with their duty to act in the best intetest of the Company.

CORPORATE STRUCTURE

Sharecholders Meeting

The Campany in actualization of its corporate governance objectives recognizes its shareholders as the
highest decision making body in line with the provisions of its Memorandum and Articles of Association. The
Annual General Meeting of the Company by statutory requirement is to be held once in a year. An Extra-
Ordinary General Meeting of the Company may be convened at the behest of the Board or shareholders
holding not less than 10% of the Company's paid up capital. Attendance at these meefings is open to
shareholders and/or their proxies and sufficient nofice is given to ensure maximum attendanco of the
shareholders. IEI held its 42" Annual General Meeting on February 23, 2017 and decisions affecting the
strategic development and direction of the Company were taken under the watchful eyes of representatives
of regulatory authorities such as the National Insurance Cammission, Nigerian Stock Exchange, Securities
and Exchange Commission and members of the press. :

The Board of Directors of International Energy Insurance Plc has overall responsibility for ensuring that the
highest standard of corporate governance are maintained and adhered to by the Gompany. The following
structures have been put in place for the execution of corporate governance strategy:

1) Board of Directors
2y Board Committees

10



INTERNATIONAL ENERGY INSURANCE PLC

3) Management and;
4) Consultants (where necessary)

BOARD OF DIRECTORS

During the period under review, the Board met to set policies for the operations of the Company, and ensured
that it maintained a professional relationship with the Company's Auditors to promote transparency in financial
and non-financial reporting.

The Interim Board met three times within the year under review. Within the same period its Finance and
Genera!l Purpose Committee met five times and the Statutory Audit Committee met three times, The Interim
Board Members are:

Mr. Mubhammad K. Ahmad (OON;) Interim Chairman

Mr. Ebun Ayeni - Managing Director

Ms. Ibiyemi B. Adeyinka - Interim Non-Executive Director
Ms. Daisy Ekineh - tnterim Non-Executive Director
H. Michae! & Co - Company Secretary

ROLES OF CHAIRMAN AND MANAGING DIRECTOR

The manner in which the Company structured the roles of the Chairman and the Managing Director has
assisted in averting overlaps of roles and effectiveness of governance. This is done in accordance with-
NAICOM guidelines on Code of Good Carporate Governance for insurance industry.

The Chairman has the primary responsibility of ensuring that the board carries out its governance role in the
most effective manner. He is responsible for the overall leadership of board and for creating an enabling
envirohment for the effectiveness of individual directors, The Managing Director is responsible for the day to
day running of the Company to achieve overall efficiency of management contrals, He has responsibilities for
developing, implementing and monitoring the strategic and financial plans of the Company in the most effective
mannet,

ROLE OF THE BOARD

» Establish corporate strategies, set performance indices, monitor implementation and performances

» Review alignment of goals, major plans of action and annual budget

» Ensure the integrity of the Company accounting and financial reporting systems (including the
independent audit) and that appropriate system are in place for monitoring risks financial control and
compliance with the law _

» Formulate risk strategies and make decisions on business acquisitions and expansions/investments
into foreign markets

¥ Ensure that the interests of the stakeholders are balanced

» Ensure that the Company's operations are in accordance with high business and ethical standards

The Board meets regularly to review financial performance and reports on the contribution of the various
business units to the overall performance of the company as well as consider other maiters, Adequate
advance notice of the meeting, the agenda and reports to be considered are circulated to members.
Emergency meetings are conwvened as and when the need arises. :

1



INTERNATIONAL ENERGY INSURANCE PLC

DIRECTORS' ATTENDANCE
In accordance with Section 284(2) of the Companies and Allied Matters Act 2020, the record of the Directors attendance
at Directors and Committee meetings during the yeat under review is as shown below.

The Board met twenty-three (23) times during the year under review as shown betow;

) BOARD MEETINGS
SN | GATE OF MEETINGS | MEETING NG MR MK | M§ ~ [BIVEMI | M5, DAISY | MD/CEO
AHMAD ADEYINKA | EKINEH MR EBUN
AYENI
T | FBRUARY 15, 2021 5o 7 7 7 7
2| MARGH 08, 2021 BAST 7 v 7 7
| |5 | MARCH 22, 2021 520 v 7 7 7
¢ | MARCH 24, 2021 5370 v v 7 7
7T MAREH 26, 2021 54T v 7 7 7
8 | APRIL 23, 2021 g5™ v 7 7 7
| 9| ™AV 04, 2021 56 7 7 7 7
% 10 | MAY 24, 2021 57 v v v v
. [T MAY 31, 2021 58 7 7 7 7
12 | JUNE 62, 2021 5o 7 v 7 v
| 4% [ JUNE 08, 2621 50™ v 7 v 7
4| JUNE 24, 2021 615" 7 v 7 7
| |46 [ JULY 02, 2021 520 7 v 7 7
6 | SEPTEMBER 17, 2021 | 63% v v 7 v
| |17 [ OCTOBER 12, 2021 Bam™ v v v %
18 | NOVEMBER 10, 2021 | 65™ v v v 7
| 9 | NOVEMBER 15, 2021 | 667 7 7 v 7
20 | NOVEMBER 26, 2021 | 67 v X v v
| I'37 | DECEWBER 3,2020 | 66" 7 7 7
35 | DECEWBER 10, 2021 | 697 v 7 7
IJ 33 | DECEMBER 24, 2021 | 70 v 7 7

The Interim Board carried out its aversight functions with the assistance of two Board Comimittees; The Finance and
General Purposes Committee and the statutory Audit Committee.

12




INTERNATIONAL ENERGY INSURANCE PLC

BOARD COMMITTEES

BOARD FINANCE AND GENERAL PURPOSES COMMITTEE

The Board Finance and General Purposes Committee had the mandate to review and make recommendations on all
staff and. related matters, approve within set limits, review and make recommendations on branch expansions and/or
closures, implement safeguarded measures as recommended from time to time, and to ensure an adequate platform
by which the campary will adequately protect its finances. Other functions of the Committee include but not limited to,
datermining the policies, strategles and financial objectives of the company, overseeing and monitoring the
tmplementation of these policies, with a view to maximizing its overall economic value, It also reviews the community,
environmaental, health and safety issues and incidents to determine, that management takes appropriate action in
respect of those matters and that management is diligent in carrying out its responsibilities and activities in relation to
sustainability issues.

The members of the Committee met three (3) times within the year under review, they are as follows;

Ms. Dalsy Ekineh Interim Chairman
Ms. Ibiyemi B. Adeyinka Interim Non-Executive Director
Mr. Ebun Ayeni Managing Director '
H. Michael & Co Secretary
S/IN | DATES OF MEETINGS MS. DAISY | MS. IBIYEMI B. | MD/CEQ MR.
EKINEH ADEYINKA, EBUN AYENI
CHAIRMAN MEMEER MEMBER
1 FEBRUARY 10, 2021 v v v
2 SEPTEMBER 16, 2021 v v v
3 OCTOBER (8, 2021 v v v
STATUTORY AUDIT COMMITTEE

In compliance with the provisions of Section 359 of the Companies and Allied Matters Act, Cap C20, LFN 2004, the
Company had an Audit Committee comprised of two (2) Non-executive Directors and two (2} shareholders’
representatives as follows: '

Mr. Augustine Anono Chairman

Mr. Moses lgbrude . Shareholders’ representative
Ms. Daisy Ekineh Non-execuiive Director

Ms. Ibiyemi Adeyinka Non-executive Director

In compliance with the amended provision of the Companies and Allied Matters Act, 2020 (as amended) the company
shall propose a reconstitution of the Audit Committee to be comprised of three members and two Non-Executive
Directors.

The Committee met six (6) times during the year under review as shown below

S/N | DATES OF MEETINGS | MR, G.A | MR. MOSES | MS. IBIYEM! B. | MS, DAISY
ANONO IGBRUDE ADEYINKA EKINEH
CHAIRMAN MEMBER MEMBER MEMBER

1 FEBRUARY 11, 2021 v v v v

2 FEBRUARY 15, 2021 v v v v

3 MARCH 19, 2021 v v v v

4 SEPTEMBER 16, 2021 v v v v

5 SEPTEMBER 27, 2021 v v v v

8 NOVEMBER 10, 2021 v v v v

13



INTERNATIONAL ENERGY INSURANCE PLC

PDIRECTORS NOMINATION PROCESS

The Board of Directors of the Company Is currently an interim board appainted by the National insurance Commission
(NAIGOM) In 2015 following the dissofution of the erstwhile Board of Directors. The tenure of the Board has bheen
extended by NAIGOM. The board worked assiduously in the course of the year as part of its implementation plan for
the actualization of the recapitalization of the company. One of the options considered by the board was recapitalization
by way of acquisition of the shares of the company by new investors.

14
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INTERNATIONAL ENERGY INSURANCE PLC

FOR THE YEAR ENDED DECEMBER 34, 2021

CERTIFICATION PURSUANT TO SECTION 60(2) OF THE INVESTMENT AND SECURITIES ACT NO. 29 2007

We the undersigned hereby certify the following with regards to our consolidated and separate financial statements
for the year ended 31 December 2021 that:

Mr Ebunolu Ayem
Managing Director

We have reviewed the report;

To the bast of our knowledgs, the report does not cantain:

(i Any untrue statement of a material fact, or

(in Omit to state a material fact, which would make the statements, misleading in the light of
circumstances under which such statements were made;

To the best of our knowledge, the consolidated and separate financial statements and ather financial

information included in the report fairly present in all material respects the financial condition and results of

operations of the Group and Gompany as of, and for the period presented in the report;

We:

(i are responsible for establishing and maintaining internal controis;

(i) have designed such internal controls fo ensure that material information relating to the Company is
made known to such officers by others within those entities particularly during the period in which the
periodic reports are being prepared; :

(i) have evaluated the effectivensss of the Company's internal controls as of date within 90 days prior to
the report,

(iv) have presented in the report our conclusions about the effectiveness of our internal controls based on

our evaluation as of that date;

We have disclosed to the auditors of the Company and the Audit Committee:

(i) all significant deficiency in the design or operations of internal controls which would adversely affect
the Company’s ability to record, process, summarize and report financial data and have identified for
the Company's auditors any material weakness in internal controls, and

(i) any fraud, whether or not material, that involves management or other employees who have
significant role in the Company’s internal controls;

We have identified in the report whether or not there were significant changes in internal controls or other factors

that could significantly affect internat controts subsequent to the date of our evaluation, including any corrective
actions with regard to significunt deficiencies and material weaknesses.

Chigf Fing cial Officer
FRC/2015/CIIN/OQO00011052 FRC/2013/ICAN/DOQD0000635

29 September 2022

15
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NTERMATIONAL ENERGY INSURANCE PLC

FOR THE YEAR ENDED DECEMBER 31, 2021
RISK MANAGEMENT DECLARATION

The Board of International Energy Insurance Plc hereby provides a Risk Management Declaration and state that, to
the best of its knowledge and belief, having made appropriate enquiries:

a. The Group and Company have systems in place for the purpose of ensuring compliance with this puideline;

b. The Board is satisfied with the efficacy of the pracesses and systems surrounding the production of financial
information of the Group and Company,

¢. The Group and Company have in place Risk Management Strategy, developed in accordance with the
requirements of this guideline, setfing out its approach ta rigk management; and

d. The systems that are in place for managing and monitoring risks, and the risk management framework, are
appropriate to the Company, having regard to such factors as the size, business mix and complexity of the Group
and Company's opetations,

A

Mr. bmlj A;/er;iw AV
intetim Chairtnan Managing Director
FRGZ01S/3DNAD0000G 2581 FRG201 5/CIINBOOINT 1052

29 Septermnber 2022
18



INTERMATIONAL ENERGY INSURANCE PLC

REPORT QF THE AUDIT COMMITTEE

FOR THE YEAR ENDED DECEMBER 31, 2021

To the members of International Energy Insurance Ple.:

(n accordance with the provision of Section 359 (6) of the Companies and Allied Maiters, Act CAP C20, Laws of the
Federation of Nigeria 2004, the members of the Audit Committee of Internationat Energy Insurance Plc hereby report
as follows:

s We have exercised our statutory functions under Section 359(6) of the Companies and Allied Matters, Act
CAP G20, Laws of the Federation of Nigeria 2004 and acknowledge the co-operation of management and
stafi in the conduct of these responsibilities.

» We are of the opinion that the accounting and reporting policies of the Group and the Company are in
accordance with legal requirements and agreed ethical practices and that the scope and planning of both the
external and internal audit for the year ended December 31 2020 were satisfactory and reinforce the Group's
and the intemal control systems.

s  We have deliberated with the External Auditors, who have confirmed that necessary co-operation was
received from management in the course of their statutory audit and we are satisfied with the management's
respanse to the External Auditor's recommendations on accounting and internal control matters and with the
effectiveness of the Group's system of accounting and internal control.

..................................................

Chief Augustine G. Anaono
Chairman, Audit Committee
FRG/2020/002/00000020618

’ (&GI September 2022

Members of the Audit Committee are:

1. Chief Augustine G. Anono - Chairman
2. Mr. Moses Igbrude - Member
3. Ms. Ibiyemi B. Adeyinka - Member
4, Ms, Daisy Ekineh - Member

Secretary to the Committee
H. Michae! & Co.

Company Secretary
FRC/2013MNBAKN000001060
Lagos, Nigeria
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Doyin Owolabi & Co.

Chartered Acc_ountants

INDEPENDENT AUDITOR'S REPORT

7O THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLC

Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated and separate financial statements of International Energy Insurance Plc (‘the Company”)
and its subsidiary (collectively “the Group”}, which comprise the consolidated and separate statements of financial position as

_at December 31 2021, and the consolidated and separate statemants of profit or loss, consolidated and separate statements

of ather comprehensive income, consolidated and separate statements of changes in equity and consolidated and separate
statement of cash flows for the year then ended, and notes to the consolidated and separate financial statements, including a
summary of significant accounting policies, '

In our opinion, the consolidated and separate financisl statements present fairly, in all material respects, the consolidated and
separate financial position of the Company and its subsidiary as at December 31 2021 and their financial performance and
their cash flows for the year then ended and have been prepared in accordance with international Financial Reporting
Standards {IFRS) as issued by the Intematicnal Accounting Standard Board (IASB) and the relevant provisions of the
Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance Act 2003 and the refevant
policy guidelines issued by the National Insurance Commission (NAICOM), the Pensions Reform Act 2014 and the Financial
Reporting Council of Nigeria Act No. 8, 2011, . S '

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditer's Responsibilities for the Audit of the Consclidated and Separate Financial
Staternents section of our report. We are inidependent of the Group in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professichal Accountants (IESBA Code) and other independence requirements applicable
to performing audit of International Energy Irisurance Plc. We have fulfilled our other ethical responsibilities in accordance with
the IESBA Code, and in accordance with other ethical requirements applicable to performing the audit of Intemational Energy
Insurance Plc. We believe that the audit evidence we have obtalned is sufficient and appropriate ta provide a basis for our
opinion.

Material Uncortainty Relating to Going Concern

We draw attention to the fact that the Company's total liabilities exceeded its total assets by N11.805 bilfion (2020: M11.08
billion) while the Group's total liabilities exceeded its total assets by #11.803 billion (2020: #411.108 billion} (see note 54 page
85) in addition, the Company’s negative total equity as at December 31, 2021 of d11.805 billion (2020: N11.08 billion) (see
Consolidated and Separate Statements of Changes in Equity, page 52) is below the minimum regulatory requirement of N3
hillion and the Company did not meet the regulatory solvency margin, whilst there was a shortfall of N2.67 billlon (2020
N2 .5billion} in the assets cover (see note 53, page 83). The Company also had a negative solvency margin of N16,429 biltion
as at 31st December 2021(2020:N15,587 billion) see note 54, page 86). . The Company recorded a negative operating cash
flow of N8O million (2020: N54 million) while the Group recorded a negative operating cash flow of M50 million (2020: M4 million
positive) (see Consalidated and Separate Statements of Cash Low, page 53).. The Company no longer carries out oil and gas
business and this led to its dedlining revenue over the years. The Company has also not been able to resolve issue relating to
its obligations in respect of Daewoo loan. The note indicates that these conditions, along with other maiters, indicate the
existence of a material uncertainty which may cast significant doubt on the Group and Company’s ability to continue as a going
concern. Our opinian is not medified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
and separate financial statements of the current year. In addition to the matters described in the Material uncertainty related to
going concern section of our report, we have determined the matters described below to be the key audit matters to be
communicated in our repost. These matters were addressed in the context of our audit aofthe consolidated and separate financial

. statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matiers. For

each matter below, our description of how our audit addressed the matter is provided in that context.
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. Doyin Owolabi & Co. - .. =~
INDEPENDENT AUDITOR’'S REPORT | _
TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLG ~CONTINUED

Key Audit Mattors « continued ..~

We have fuffilled the responsibilities described.in the Auditor's responsibiliies for-the Audit of the Consolidated and Separate
Financial - Statements ‘section of our feport, including in rélation to these matters. Accordingly, our audit ‘inclided- the
performance. of procedures designed to respand to ouf assessmient of the risks of materal misstatement of the consolidated-
and geparate financial statements. The results of our aUdit procedures, incliding the procedures performed to address the

matters betow, provide the basis far-our audit opinion on the accompanying consolidated and separate financial statements.

. - We used our in-house actuarial specialist to assist us in performing
The Group through the parent Company has the audit procedures In the area of reviewing the Group'’s’ Actuarial
insurance contract liabilities of N4.247 billion as at:| feport on non-life business which included among others.

I December 31, 2021 (2020: N4.1 billion) representing o _ ) N

L 20.5% (2020:20.3%) of the Group’s and the I. “Consideration of the appropriateness of assumptions used in
Company's total liabilities. This-is an area that involves the valuation of the Insurance Contracts by reference to
significant judgment over uncertain future outcomes company and industry data and-expectations.
and therefore we considered it a key audit matter for | il. Consideration of “the - appropriateness of non-economic

-aur audit, o : - assumptions used in the valuation of the Insurance Contracts in

_ S relation to lapse or extension assumptions by reference to
Consistent with the insurance industry practice, the company specific and industry data.

Company engages an actuary to test the adequacy of o o o '

this valuation of hon-life business as at year end. The | Other Key audit procedures included: .

complexity of the valuation models may glve rise to : )

errors as a result of inadequate/incomplete data or the | i, We reviewed and documented management's process for
desfgn or application of the models. Ec:,onomlc estimating insurance contracts. : 1
assumptions such as interest rates and future inflation | ji, We parformed file review of specific underwriting contracts in
rates and actuarial assumptions such as customer order to maximize our understanding of the business and
behavior and uniform risk -ocourrence throughout the validate initial loss estimates.

period are key inputs used to determine these | jji we performed subsequent year claim payments ta confirm the

liahilites. Significant judgment is appfied in setting reasonableness of initial loss estimates.
these assumptions. ' _

Insurance contract liabilities are disclosed in Note 12
to the consolidated and separate financial
statements.
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Doyin Owolabi & Co.

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLC ~ CONTINUED
Other Information

The Directors are responsible for the other information. The ather information comprises the Financial Highlights, the Report
of the Directors, Management Discussion and Analysis, Repart of the Audit Committee, Certification pursuant to section 80
(2) of the Investment and Securities Act No. 29 2007, Statement of Value Added and Five-Year Financial Summary as
required by the Companies and Allied Matters Act, GAP C20 Laws of the Federation of Nigeria, and Carporate Gavernance
Report as required by the Securities and Exchange Commission, which we obtained prior to the date of this report, and the
Annual Report, which is expected fo be made available to us after that date. Other information does not include the
consolidated and saparate financial statements and our auditor's report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express
an audit opinien or any form of assurance conclusian thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other infarmation is materially inconsistent with the consolidated and
separate financiat statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed on the ather information obtained prior to the date of this auditor's report, we conclude that
there is a materfal misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements
in accordance with the Intemational Financial Reporting Standards, as issued by the Intemational Accounting Standard Board
(IASB) and the retevant provisions of the Companies and Allled Matters Act, CAP-C20 Laws of the Federation of Nigeria 2004,
the insurance Act 2003 and the relevant policy guidelines issued by the National Insurance Commission (NAICOM), the
Pensions Reform Act 2014 and the Financial Reporting Council of Nigeria Act No. 6, 2011 and for such internal control as the
Ditectors determine is necessary to enable the preparation of the consolidated and separate fingnicial statements that are free
from material misstatement, whether due to fraud or error. ’ S

In preparing the consolidated and separate financial statements, the Directors are responsible for assessing the Group’s and
company's ability to continue as a gofng concem, disclosing, as applicatile, matters relafed to going concern and using the
Going concern basis of accounting uniess the Directors either intend fo liquidate the Group or Company of to cease operations,
or have no realistic altemative but to do so.

Those charged with govemance are responsible for overseeing the Group’s and the Company's financial réporting processes.
Auditor's Responsibilities for the Audit of the Consolidated and Separate Financial Statements |

Our objectives are to obtain reasonable assurance about whether the consalidated and separate financial statements as a
whole are free from material misstaternent, whether due to fraud or error, and to issue an auditor's report that includes our
optnion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit-conducted in accordance with
(SAs will always detect & material misstatement when it exists. Misstatements can arise from fraud or errar and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the econemic decisions of users
taken on the basis of these consolidated and separate financial statements.
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Doyin Owolabi & Co.

INDEPENDENT AUDITOR'S REPORT
TG THE MEMBERS OF INTERNATIONAL INSURANCE PLC — CONTINUED
Auditor's Responsibilities for the Audit of the Consolidated and Separate Financial Statements ~ continued

As part of an audit in aceardance with |SAs, we exercise professional judgment and maintain professional'skepticism throughout
the audit. We also:

(dentify and assess the risks of material misstaterment of the consclidated and separate financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that Is sufficient and
appropriate to provide & basis for our opinion. The risk of not detecting a material misstaternent resulting from fraud is higher
than for one resulting from emar, as fraud may involve collusian, forgery, intentional amissions, misrepresentations, or the
override of intarnal cantrol.

Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reagonableness of accounting estimates and related
disciosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the (Group's
ability to continue as a going concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the refated disclosures in the consolidated and separate financial statements or, if such disclosures are
inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or condltions may cause the Group to cease to continue as a going concem. o

Evaluate the overall presentation, structure and content of the consolidated and separate financial staternents, including the
disclosures, and whather the consolidated and separate financial statements represent the underiying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated and separate financiaf statements. We are responsible for the direction,
supervisicn and performance of the Group audit. We remain solely responsible for our audit gpinion.

We communicate with the Directors regarding, among other matiers, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in intemal control that we identify during our audit. '

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards,

From the matters communicated with the Directors, we determine those matters that were of mast significance in the audit of
the consolidated and separate financial statements of the current year and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regutation precludes public disclosure about the matter or when, in axtremely
rare clrcumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasanably be expected to outweigh the public interest benefits of such communication.
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K Doyin Owolabi & Co.

INDEPENDENT AUDITOR'S REPORT
, l TO THE MEMBERS OF INTERNATIONAL INSURANCE PL.C — CONTINUED
Report on Other Legal and Regulatory Requirements

l In accordance with the requitement of Schedule 6 of the Companies and Allied Matters Act, CAP G20 Laws of the Federation
of Nigeria 2004, the Insurance Act 2003 and NAICOM's Prudential Guidefines we confirm: that:

I i, we have abtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purpose of cur audit;

' l ii. proper books of account have been kept by the Company, in so far as it appears from our examination of those books;

il.  the Company's statement of financial position and statement of profit or loss and other comprehensive income are in
] agresment with the books of account. '

iv. In our opinion, the consolidated and separate financial statements have been prepared in accordance with the

provisions of the Companies and Allied Matters Act, CAP G20 Laws of the Federation of Nigeria 2004, the Insurance

l Act 2003 and NAICOM's Prudential Guidelines so as to present fairly the consolidated and separate statements of
profit or ioss and other comprehensive income of the Company and its subsidiary.

! ' l Contravention of Regulatory Guidelines
| The Company incurred penalties In respect of contravention of the requirement of a section of the Investment & Securities Act
(15A) 2007, Rule 7.4 of the Nigerian Stack Exchange, 2015 and Section 26 of the Insurance Act 2003 in conjunction with the
- ] Natioral Insurance Commission’s Prudential Guidelines for Insurers and Reinsurers, 2015 on the filing and submission of
annual reports and accounts. The details of the contravention and penalty are disclosed in the Note 51 to the consolidated
and separate of the financial statements,

Lagos, Nigeria M B = b4 7
4 October 2022 FRC2013ACAN/OOOODD0O101 ~  ~ e o
: ] For: Doyin Owolabi & Co. -

""" "~ {Chartered Accountants)

[H—
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INTERNATIONAL ENERGY INSURANCE PLC

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. General Information

The Intemnational Energy tnsurance Ple (“the Company”) was incorporated as Nigeria Exchange insurance Limited
on 268 March 1989, The name was changed to Mutual Life and General Insurance {imited in 1995. In 2000, the
name of the Company was changed to Global Assurance Limited. In 2003, the Company's name was changed to
International Energy Insurance Linvited following the acquisition of 70% of the shares of Global Assurance Limited
by SKI Consult. The Campany merged its operations with Rivbank Insurance Limited on 30 November 2006 with
the name of the combined business changing to International Energy Ihsurance Ple., thereafter; the Company was
fisted on the Nigerian Stock Exchange in 2007,

The consolidated and separate financial statements of International Energy Insurance Plc. for the year ended
December 31 2021 were authorised for issue in accordance with a resolution by the Board of Diractors on 29
September 2022,

Principal activities

The activities of the Company include general insurance business with special focus on Oil and Energy. The
activities include insurance underwriting, claims administration and management of liquidity by investing the
surplus in fixed deposits, bonds, held for trading and treasury bills, It has a subsidiary |El Anchor Pensions
Managers Limited which principal activity is pension funds administration for employees in private and public
sactors,

Going concem

The Directors assess the Group's future performance and financial position on a going concemn basis and have no
reason to believe that the Company and its subsidiary will not be a going concem in the year ahead as stated in
Note 2.36.1. For this reason, these consolidated and separate financial statements are prepared on a going-
concern basis,

The principal accounting policies applied in the preparation of these consolidated and separate financial
statements are set out below. These policies have bean consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation and compliance with International Financial Reporting Standard (IFRS})

The consolidated and separate financial statements of international Energy Insurance Plc have begn propared on
a guing concemn principles in accordance with International Financial Repoiting Standards ss issued by the
Intermational Accounting Standards Board (‘JASB"), and interpretatione issued by the International Financiat
Reporting Interpretations Committee {IFRIC), Standing Interpretations Committee (8IC) interpretations, and the
relevant provisions of the Companies and Allied Matters Act, CAP 20 Laws of the Federation of Nigeria 2004,
the Insurance Act 2003 and the relevant policy guidelines issued by the National Insurance Gommission
(NAICOM), the Pensions Reform Act 2014 and the Financial Reporting Goungil of Nigeria Act No. 6, 2011 to the
extent that they are not in confiict with [FRS.,

These censolidated and separate financial statements are presented in Nigetian Naira, rounded to the nearest
thousand, and prepared under the historical cost convention, except for financial assets measured at fair value
through profit or loss, investment properties, equity instruments measured at fair value through Other
Comprehensive Income (QCI) and ‘land and building’ which have been measured af fair value.

2.2 Basis of consolidation

Subsidiary

The financial statements of the subsidiary is consolidated from the date the Group acquires control, up to the date
that the Group losses control.

Profit or loss and each component of other comprehensive income (OCl) is attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-contralling interests having
a deficit balance. When necessary, adjustments are made to the financial statements of subsidiary to reflect their
accounting policies in line with the Group’s accounting policies.
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SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES ~ CONTINUED
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2.3

Basis of consolidation - continued
All intra-group assets and liabilities, equity, income, expenses and cash fiows relating to transactions
between rmembers of the Group are gliminated in full on censolidation.

For the purpose of these consolidated and separate financial statements, subsidiary is an entity over which
the Group, directly or indirectty, has the power to govern the financial and operating poficies so as to abtain
benefits from their activities, Control is achisved when the Group is exposed, or has rights, to variable
returns fromn its involvement with the investee and has the ability to affect those returns through its power
aver the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

« Power over the investee (i.e., existing fights that give it the current ability to direct the relevant activities of
the investee)

+ Exposure, or rights, to variable retums from its involvement with the investee

* The ahility to use its power over the investee to affect its returns

Accounting policies of the subsidiary have been changed where necessary to ensure consistency with the
policies adopted by the Groug. In the separate financial statements, investments in subsidiary is measured
at cost,

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

» The contractual arrangement(s) with the other vote holders of the investee

» Rights arising from other contractual arrangements

» The Group's voting rights and potential voting rights

Acquisitions of nan-controlling interests are accounted for as transactions with equity holders in their
capacity as owners and therefore no goodwill Is recognised as a result of such transactions. The
adjustments to non-controlting interests are based on the proportionate amount of the net assets of the
subsidiary.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as
equity transactions.

Functional currency and translation of foreigh currencies

Functional and presentation currency

[tere included in the consolidated and separate financial statements are measured using the currency of the
primary economic environment in which the entity operates {‘the functional curvency’). The consolidated and
separate financial statements are presented in Nigerian Naira (NGN), which is the functional and
presentation currency.

Transactions and balances in individual entities

Foreign currency transactions are tranglated into the functional cutrency of the respective entity using the
exchange rates prevailing on the dates of the transactions or the date of valuation where items are re-
measurad. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated and separate statements of profit or loss. Foreign exchange
gains and losses that relate to borrowings and cash and cash equivalents are presented in the consolidated
and separate statements of profit or loss within ‘finance costs or other income’, :
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Cash and cash equivalents

For the purposes of the consolidated and separate statements of cash flows, cash comprises cash in hand
and deposits held at call with banks. Cash equivalents comprise highly liquid investments (including money
market funds) that are readily convertible into known armounts of gash and which are subiect to insignificant
risk of changes in value with original maturities of three months or less being used by the Company in the
managemert of it short-termi commitments. Gash and cash equivalents are carried at amortised cost in the
statement of financial position,

Financial assets and financial labilities
Financial assets

The Group classifies its financial assets into the following categories: fair value through profit or loss, fair
value thraugh other comprehensive income and amortized cost. The classification is determined by
management at initial recognition and depends on the objective of the business model.

Busihess Model Agsesstmant

Business mode! assessment involves determining if financial assets are managed in order to generate cash
fiows from collection of contractual cash flows, selling financial assets or both, The Group assesses business
mode! at a portfolio level which reflects how the assets are managed tagether to achieve a particutar business
objective.

Classification and Measurements

For the purpose of measuring a financial asset after initial recognition, IFRS 9 classifies financial assets into
the following categories: at fair value through profit or loss; at fair value through other comprehensive income
and at amortized cost. The classification is based on the results of the group's business model test and the
contractus! cash flow characteristics ‘of the financial assets. The category relevant to The Group as at
December 31 2020 are fair vaiue through profit or loss; at fair value through other comprehensive income and
at amortized cost. At initial recognition all assets are measured at Fair Value.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading and those designated
by The Group as at fair value through profit or foss upon initial recognition. Financial asseis classified as held

through profit or loss are those that have been acquired principaily for the purpose of seliing in the short term

or repurchasing in the near term, or held as part of a portfolio that is managed together for shott-term profit.

Financial instruments included in this category are recognized initially at fair value; transaction costs are taken
directly to profit or loss. Gains and losses arising from changes in fair value are included directly in profit or
loss and are reported as 'Net gains/ (josses) on financial assets classified as held for trading'. Interast income
and expense and dividend income on financial assets held for trading are in¢luded in 'Discount and similar
income’ or *Other aperating income’, respectively. Fair value changes relating to financial assets designated
at fair value through profit or loss are recognized in 'Net gains from financial assets held for trading’.

Financial assets at fair value through other comprehensive income

Except for financial assets that are designated at initial recognition as at fair value through profit or loss, a
financial asset is measured at fair vafue through other comprehensive income (FYTOCI) if both of the following
canditions are met!

a. the financial asset .is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling financial assets (the business model {est); and

b. the contractual terms of the financial asset give rise on specified dates to cash flow that are solely
payments of principal and interest on the principal amount outstanding (the contractual cash flows
characteristics test).
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2.5.3

Financial assets and financial liabilities
Financial assets measured at amortized cost

Financial assets are measured at amortized cost if they are held within a business model whose objective is
to hold for colfection of contractual cash flows where those cash flows represent solely payments of principal
and interest. After initial measurement, debt instruments in this category are carried at amortized cost using
the effective interest rate method. Amortized cost is calculated taking into account any discount or premium
on acquisition, transaction costs and fees that are an integral part of the offective interast rate. Amortization
is included in Interest income in the Statement of Income. Impairment on financial assets measured at .
amortized cost is caleulated using the expected credit toss approach.

Recognition and measurement

Financial assets are initially recognized at fair value plus, in the case of all financial assets not carried at fair
value through profit and loss, transaction costs that are directly attributable to their acquisition. Financial
assets carried at fair value through profit and loss are initially recognized at fair value, and transaction costs
are expensed in the statement of comprehensive income. Financial assets are derecognized .when the rights
to receive cash flows from them have expired or where they have bheen transferred and the Group has also
transferred substantially all risks and rewards of ownership.

Financial assets at fair value through other comprehensive income and financial assets at fair value through
profit and loss are subsequently carried at fair value. Other financial assets are carried at amortized cost using
the effective Interest method.

Gains and losses arising from changes in the fair value of the financial assets at fair value through profit and
logs' category are included in, ihe income statement in the period in which they arise. Dividend income from
financial assets at fair value through profit and loss is recognized in the statement of comprehensive income
as pan of Investment income when the Group's right to receive payments is established.

Interest on financial assets fair value through other comprehensive income calculated using the effective
interest method is recognized in the income statement. Dividends on equity instruments fair value through
other comprehensive income are recognized in the income statement when the Group's right to receive
payments is established. Both are included in the investment income line.

Determination of fair value

For financial instruments traded in. active markets, the deiermination of fair values of financial assets and
financial liabilities is based on guoted market prices or dealer price guotations. This includes listed equity
securities and guoted debtinstruments on major exchanges. The quoted market price used for financial assets
held by the Group is the current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry, company, pricing service or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm's length basis. If the above
criteria are not met, the market is regarded as being inactive, Indications that a market is inactive are when
there is a. wide bid - offer spread or significant increase in the bid - offer spread or there are few recent
trangactions,

For all other financial instruments, fair value is determined using valuation technigues. in these tachniques,
fair values are estinated fram observable data in respect of similar financial instruments, using models to
estimate the present value of expected future cash flows or other valuation technigues, using nputs (for
example, NFBOR, MPR etc.) existing at the dates of the statement of financial position.
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Financial assets and financial liabilities

The Group uses widely recognized money market rates in determining fair values of non-standardized
financial instruments of lower complexity like placements, and treasury bills. These financial instruments
models are generally markei observable, The carrying value less impairment provision of trade receivables
and payables are assumed to approximate their falr values.

The fair value of financial liabilities for disclosure purposes Is estimated by discounting the future coniractuel
cash flows at the current market interest rate that is available to the Group for similar financial instruments. in
cases where the fair value of unlisted equity instruments cannot ba determined reliably, the instruments are
carried at cost less any impairment.

The fair value for loans and recelvables as well as liabilities to banks. and customers are determined using a
present value model on the basis of contractually agreed cash flows, taking into account credit quality, liquidity
and costs. The fair values of contingent liabilities and irevocable loan commitments carrespond to their
carrying amounts,

De-recognition of financia! instruments

The Group derecognizes a financial asset only when the contractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains substantially alt the risks and rewards of ownership and
confinues to control the transferred asset, the Group recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Group retaing substantially alt the risks and rewards of
ownership of a transferred financlal asset, the Group continues to recognize the financial asset and also
recognizes a collateralized bormowing for the proceeds received.

Reclassification of financial assets

Reclassification of finandial assets is determined by The Group's senior management, and is done as a result
of external or internal changes which are significant to The Group's operations and deranstrable to external
parties,

Reclassification of financial assets occurs when The Entity changes its business mode! for managing financial

assets investments in equity instruments that are designated as at FVTQCE at initial recognition carnot be

reclassified because the election to designate as at FVTQC! is irrevocable, For financial .assets, reclassification ’
is required between FVTPL, FVTOGI and amortised cost; if and only if the entity's business model objective for

its financial assets changes so its previous business model assessment would no longer apply.

IFRS ¢ does not allow reclassification:

»  when the fair value option has been elected in any circumstance for a financial asset;
¢ or equity investments (measured at FVTPL or FVTOCI); or
+ forfinancial liabilities.

If an entity reclassifies a financial asset, it is required to apply the reclassification prospectively from the
reclassification date, defined as the first day of the first reporting period following the change in business model
that results in the entity reclassifying financial assets. Previously recognised gains, losses (including impairment
gains or losses) or interest are not restated,

Ali impairment tosses are recognized through profit or toss. If any loss on the financiai asset was previausly
recognized directly in equity as a reduction In fair vale, the cumulative net loss that had been recognized in.
equity is fransferred to the income statement and is recognized as part of the impairment Pass. The amount of
the loss recognized in the income statement is the difference between the acquisition cost and the current fair
value, less any previously recognized impairment loss. .
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2.6
2.5.5

Financial assets and financial liabilities - continued
Financial Instrument - continued
Impairment of financial assels

The Group will assess on a forward-looking basis, the expected credit losses ("ECL’) associated with its
debt instruments carried at amortized cost and FYOCI and with the exposure arising from loan commitments
and financial guarantee contracts.

Na impairment Is recognized on squity investments. This is because the fair value changes will incorporate
impairment gains or losses if any.

Genoral Approach

Under the general approach, at each reporting date, the Group recognizes a loss allowance based onh either
12-month ECLs or lifetime CLs, depending on whether there has been a significant increase in credit risk on
the financial instrument since initial recognition. The changes in the loss allowance balance are recognized in
profit or loss as an impairment gain or loss.

The amount of ECLs recognized as a loss allowance or provision depends on the extent of credit deterioration
since initial recognition. Under the general approach, there are two measurement bases:

« 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there s no
significant deterioration in credit quality.

« Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in cradit risk has ocourved
on an individual or collective basis or when a loan becornes credit impaired respectively.

Staging

Stage 1: On origination, a financial asset (provided that it is not a purchased or originated credit impaired
asset) will be in stage 1 of the general model for expected credit losses. Financial assets that have not had a
significant increase in credit risk since initial recognition or that (upon assessment and option selected by the
Group) have low credit risk at the reporting date remain in stage 1.

For these assets, 12-month expected credit losses (ECL) are recognized and interest revenue is calculated
on the gross carrying amount of the asset (that is, without deduction for credit allowance). 12-month ECL are
the ECL that result from defauit events that are possible within 12 months after the teporting date. It is not the
expected cash shortfalls over the 12-month period but the entire credit loss on an asset, weighted by the
probability that the loss will oceur in the next 12 months.

Stage 2: Financial instruments that have had a significant increase in credit risk since inttial recognition (unless
they have low credit risk at the reporting date and this option Is taken by the Group) but that do not have
objective evidence of impairment. For these assets, lifetime ECL are recagnized and intarest revenue is still
caleulated on the gross carrying amount of the asset.

Lifetime ECL are the ECL that result from all possible default events over the maximum contractual period
during which the Group is exposed to credit risk. ECL are the weighted average credit losses, with the
respective risks of a defaulf occurring as the weights,

The Group, when determining whether the credit risk on a financial instrument has increased significantly,
considers reasonable and supportable (both historical and forward-looking) information available, in order to
compare the tisk of a default occurring at the reporting date with the risk of a default ocourming at initial
recognition of the financial ingirument. '

Stage 3: This includes financial assets that have objective evidence of impairment at the reporting date. For
these assets, lifetime ECLs are recognized and interest revenue is calcuiated on the net carrying amount (that
is, net of credit allowance). This is done by applying the EIR in subsequent reporting periods to the amortized
cost of the financial asset,

When the Group has no reasonable expectations of recavering the financial asset, then the gross carrying
amount of the financial asset can be directly reduced in its entirety via a write off. A write-off consitutes a
derecognition event,
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2.5.5

Financlal agsets and financial liabllities ~ continued
Financial Instrument — cantinued
Impairment of financial assets - continued

Simplified approach

The simplified approach does not require the Group fo track the changes in credit risk, but, instead, requires
the Group to recognize a loss allowance based on lifetime £CLs at each reporting date, right from
origination.

The Group recognizes lifetime ECLs at each reporting period for trade receivables or other receivables that
result from transactions within the scope of IFRS 15 and that do not contain a significant financing
component.

Measurement of expected credit losses

The standard defines credit loss as the difference between all contractus! cash flows that are due to the
Group in accordance with the contract and all the cash flows that the Group expects to receive {i.e., all cash
shortfalls), discounted at the eriginal EIR.

ECLs are a probability-weighted estimate of credit losses over the expected life of the financial instrument
{i.e., the weighted average of credit losses with the respective risks of a default occurring as the weights).

When measuring ECLs, in order to derive an unbiased and probability-weighted amount, the Group would
evaluate a range of possible outcomes. This involves identifying possible scenarios that specify;

a. The amount and timing of the cash flows for particular cutcomes

b. The estimated probability of these outcomes

¢. Exposure at default (EAD): The EAD estimates the percentage of exposure the Group might lose if the
borrower defaults.

Probuability of defaudt (PD)

12 Month PDs

12 month PD is the probability of a loan defaulting within the next 12 months. 12-month PD estimates are
required to calculate 12-month ECLs for accounts classified as Stage 1. These PD estimates also form the
basis of the lifetime PD curves, which are required to calculate lifetime ECLs for accounts classified as
Stage 2. 12 Months PD used is computed using the Group’s data.

Lifetime PDs

Lifetime PD curves are required to calculate expected credit [osses for Stage 2 accounts. [deally, lifetime PD
curves will be developed based on intemal default data. However, the Company does not have sufficient
history of internal default data to build credible curves so it has derived lifetime PD curves using S & P's
“2017 Annual Sovereign Default Study and Rating Transition”.

Loss given defauft (LGD)

LGD is the share of an assaet that is lost when a borrower defautts. The recovery rate is defined as 1 minus
the L.GD, the share of an asset that is recovered when a borrower defaults. Loss given default is facility-
specific because such losses are generally understood to be influenced by key transaction characteristics
such as the presence of collateral and the degree of subordination.

Exposure at default (EAD)

EAD is equal to the current amount outstanding at the expected point of default in case of fixed exposures ke
staff loans and investment securities. This is derived using the original carrying amount, interest rate and tenor
of the facility.
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2.9

Financial assets and flnancial liabllities ~ continued
Financial liabilities
The Group's financial liabilities include trade and other payables as well as borrowings.

Subseqguent measurement

After initial recognition, interest bearing foans and borrowings are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in the statement of profit or loss
when the liabilities are derecognised as well as through the effective interest rate method (EIR) amortisation
process.

Amortised cost ig calculated by taking into account any discount or premium on acquisition and fee or costs
that are an integral part of the EIR. The EIR amortisation is included in finance cost in the consolidated and
separate statements of profit or loss.

Derecognition of financial liabilities/assets

A financial Yiability is derecognised when the obfigation under the kability is discharged or cancelted or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantialty madified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrylng amounts is recognised in the consofidated and separate statements of profit o loss,

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when:

The rights to receive cash flows from the asset have expired or the Group has transferred its right to receive
cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through' atrangement; and either: (a) the Group has transferred
substantially all the risks and rewards of the asset or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated and separate
statements of financial position only when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the asset and settle the liability simuitaneously.

Trade receivables

Trade, reinsurance and other recelvables are non-derivative financial assets with fixed or determinable
payments that are not guoted in an active market. After initial recognition these are measured at amortised
cost using the effective interest method, less provision for impairment. Discounting is omitted where the effect
of discounting is immaterial.

Individually significant receivables are considered for impairment when they are past dus or when other
objective evidence is received that a specific counterparty will default. Trade receivables arising from
insurance contracts are stated after deducting allowance made for specific debts considered doubtful of
recovery. Impairment of trade receivables are presented within other operating expenses,

Trade and Other receivables amounts are short-term, The net carrying value of trade receivables is considered
a reasonable approximation of fair value. Trade receivables are reviewed at every reporting period for
impairment.

Other Receivables and Prepayments
Other receivables and prepayments are carried at cost less accumulated impairment losses.
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Other Receivables and Prepaymerits
Impairment of non-financial agsets

Assats are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amaunt may not be recoverable, An impairment loss is racognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is ihe higher of an asset's fair value less
costs of disposal and value in use. For the purposes of assessing impaimment, assets are grouped at the
lowest levels for which there have separately identifiable cash inflows (cash-generating units). The impairment
test also can be petformed on a single asset when the fair value less cost to sell or the value in use can be
determined reliably. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the fime value of money and
the riaks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation moded is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiariey
or cther available fair value indicators. Non-financial assets other than goodwill that suffered impairment are
reviewed for possible reversal of the impairment at each reporting date. Impairment losses recognized in prior
periods are assessed at each reporting date for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognized.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Group's CGUs to which the individua) assets are aflocated. These budgets and
forecast caleulations generaily cover a period of five years. For longer periods, a long-term grawth rate is
calculated and applied to project future cash flows after the fifth year.

Eair value measurement

IFRS 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date (i.e. an exit price). The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either;

+ In the principal market for the asset or liability or

«  In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the group.
The fair value of an asset or a fiability is measured using the assumption that market participant wouid yse
when pricing the asset or liabllity, assurming that market participant's act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s abllity to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

All assets, ltabilities and equity items for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest input that is
significant to the fair value measurement as a whole: '
¢+ Level 1- Quotad (unadjusted) market prices in active markets for identical assets or liabilities.
« Level 2- Valuation techniques for which the (owest level input that significant to the fair value
measurement is directly or indirectly observable, :
+  Leve! 3~ Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobiservable,
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Fair value measurement - Continued

The fair value of financial instruments that are actively traded in organized financial markets is determined by
reference to quoted market bid prices for assets and offer prices for liabilities, at the close of business on the
reporting date, without any adjustment for transaction costs.

Far other financial instruments other than investment in equity instruments not traded in an active market, the fair
value is determined by using appropriate valuation technicques, Valuation technigues include the discounted cash
flow method, comparison to similar instruments for which market observable prices exist and other relevant
valuation models.

Their fair value is determined using a valuation madel that has been tested against prices or inputs to actual
market transactions and using the Group’s best estimate of the most appropriate model assumptions,

For discounted cash fiow techniques, estimated future cash flows are based on management’s best estimates
and the discount rate used is a market-related rate for a gimilar instrument. The use of different pricing models
and assumptions could produce materially different estimates of fair values.

The fair value of floating rate and ovemight deposits with.credit institutions is their carrying value. The carrying
value Is the cost of the deposit and accrued interest. The fair value of fixed interest bearing deposits is
estimated using discounted cash flow techniques. Expected cash flows are discounted at current market rates
for similar instruments at the reporting date.

Reinsurance assets

Refnsurance assets consist of shor-term balances due from reinsurers, as well as longer term receivables
that are dependent on the expected claims and benefits arising under the related reinsurance contracts.
Amounts recoverable from or due to reinsurers are measured consistently with the amounts associated with
the reinsurance contracts and in compliance with the terms of the reinsurance contract. The reinsurers' share
of unearned premiums (i.e. the reinsurance assets) are recognised as an asset using principles consistent
with the Company's method for determining unearned prermium liability. The amount reflected on the statement
of financiat position is on a gross basis o indicate the extent of credit risk related to the reinsurance and its
obligations to policy holders,

The Group assesses its reinsurance assets for impairment at each statement of financial position date. If there
is objective evidence that the reinsurance asset is impaived, the Group reduces the carrying amount of the
reinswrance asset to its recoverable amount and recognises that impairment loss in the statement of profit or
logs. The Group gathers the cbjective evidence that a reinsurance asset is impaired using the same process
adopted for financial assets held at amortised cost.

Deferred acquigition costs (DAC)

Commissions and other acquisition costs that are related to securing new contracts and renewing existing
contracts are capitalised as Deferred Acquisition Costs (DAC) if they are separately identifiable can be
measured reliably and it's probable that they will be recovered. All other acquisition costs are racoghised ag
expenses when incurred. The DAC is subsequently amortised over the life of the contracts inline with premium
revenus using assumptions consistent with those used in calculating uneamed premium. it is calculated by
applying to the acquisition expenses the ratio of uneamed premium to written premium. The DAC is tested for
impairment annually and writien down when it is not expected to be fully recovered.
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Investment propartles

Investment properties comprise of completed property and property under construction that are held by the
Group to earn rental income or for capital appreciation or both.

Investment properties are measured initially at their cost, including related transaction costs. Transaction
costs include professional fees for legal services and other commissions to bring the properties to the condition
necessary for them to be capable of operating. After inittal recognition, investment properties are carried at
fair value with any changes therein recognised In the consolidated and separate statements of profit or loss.

An external, independent valuer, having appropriate recognised professional qualifications, certified by the
Financial Reporting Gouncii (FRC) of Nigeria arxl with recent experience in the location and category of the
Investment properties being vaiued, values the Company's investment properties annually, Fair value is
evaluated annually by an accredited external, independent valuer, applying a valuation model recommended
by the International Valuation Standards Committes which reflects market conditions at the reporting date,

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefit is expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the property) is recognised in the statement of profit or loss in the period of the derecognition.

Intangible assets

Intangible assets comprise computer software purchase from third parfies. They are measured at cost less
accumulated amortisation and accumulated impairment losses. Purchased computer software are capitalised
on the basis of costs incurrad to acquire and bring into use the specific software. These costs are amortised
on straight line basts over the useful life of the asset. :

Amortisation is recognised in the statement of profit or loss on a straight-line basis over the estimated useful

life of the software, from the date that it is available for use. The estimated useful life of software is 10years.

The residual values and useful lives are reviewed at the end of each reporting period and adjusted if
appropriate. An Intangible asset’s carrying amount is written down immediately to its recoverable amount i’
the asset's carrying amount is greater than its estimated recoverable amount.

The estimated useful live for the computer software is 10 yéars.
Property, plant and equipment

Recognition and measurement

ttems of property, plant and equipment (except {and and buildings) are carried at cost less subsequent
accumulated depreciation and impairment losses. The cost of property, plant and equipment includes
expenditures that are directly attributable to the acquisition of the asset. Property, plant and equipment under
construction are disclosed as capital work-in-progress.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of
the itam if it is probable that the future economic benefits embodied within the part will flow to the Company
and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment
are recognised in the consolidated and separate statements of profit or loss.

Depreciation

All properly, plant and equipment {except land and buildings) are stated at historical cost less accumutated
depreciation and impairment nsses. Depreciation on other assets is calculated using the straight-line method
to allocate their cost or revalied amounts over their estimated useful lives. :

Depreciation is recognised in the statement of profit or loss on a straight-line basis over the estimated useful
lives of each part of an itern of property, plant and equipment. Depreciation begins when an asset is avaitable
for use and ceases at the earlier of the date that the asset is derecognised or classified as held-for-sale in
accordance with IFRS § - Nan-current Assets Held-for-Sale and Discontinued Operations. -
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Property, plant and equipment continued

The estimated useful fives for the current and comparative period are as follows:

Buildings , 1%

Leasehold improvements 20%
Plant and Machinery 20%
Furniture, fittings and office equipment 10%
Computer equipment 10%
Moter vehiclas 25%

The assets' residual values and useful lives are reviewed at the end of each reporting period and adjusted if
appropriate. An asset's carrying amount is written down fo its recoverable amount if the assef's carrying
amount is greater than its estimated recoverable amount,

Revatuation of land and building

Land is shown at fair value based on periodic valuations by external independent vaiuers less subsequent
depreciation for buildings. Buildings are subsequently caried af revalued amount being the fair value at the
date of revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment
losses. Revaluations are made with sufficient regularity such that the carrying amount does not differ materially
from that which would be detarmined using fair value at the end of the reporting period. When an individua
property Is revalued, any increase in its carrying amount (as a result of revaluation) is fransferred to a
revaluation reserve through QCI, except fo the extent that it reverses a revaluation decrease of the same
property previously recognised as an expense in the statement of profit or loss. When the value of an individual
praperty is decreased as a result of a revaluation, the decrease is charged against any related credit balance
in the revaluation reserve through OCI in respect of that property, However, to the extent that it exceeds any.
surplus, it is recognised as an expense in the statement of profit or loss,

De.recognition

An itern of property, plant and equipment is derecognised on disposal or when no future gconomic benefit is
expected from its use or disposal. Any gain or foss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceed and the carrying amount of the asset) is included in the statement
of profit or loss in the year the asset is derecognised.

Statutory deposit

The Company’s Statutory deposit represents the fixed deposit with the Central Bank of Nigeria in accordance
with section 10(3) of the Insurance Act, 2003.The deposit is recognised at the cost in the statement of financial
position being 10% of the statutory minimum capital requirement of N3 billion for General insurance business.
Interest income on the deposit is recognised in the statement of profit or loss in the period the interest is

aarned.
Insurance contract liabillties

The Company issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are
those contracts that transfer significant insurance risk. Siich contracts may also transfer financial risk. These
contracts include General accident, workmen’s campengation, motor, marine and aviation and fire insurance.

[nsurance contracts protect the Company's customers against the tigk of harm from unforeseen events to their
propetties resulfing from their legitimate activities. The typical protection offered is designed for emplayers
who become legally iable to pay compensation to injured employees (employers’ liability) and fer individual
and business customers who bacome liable to pay compensation to a third party for bodily harm or property

darnage {public liabifity}.

Property insurance contracts mainly compensate the Company's custormers for damage suffered to their
properties or for the value of property lost.
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tnsurance contract fiabilifies Continued

Others forms of Insurance contracts include but are not limited to workmen's compensation, motor, marine
and aviation insurance, '

Claims and loss adjustment expenses are charged to profit or loss as incurred based on the estimated liability
for compensation owed to contract holders or third parties for damaged incurred or lost suffered by the contract
holders. They include direct and indirect claims settiement costs arising from events that have oceutred up to
the end of the reporting pericd even if they have not yet been reported to the Companies i.e. Claims incurred
but not reported (IBNR) which is actuatial valuation, The Group does not discount its liabilities for unpaid
claims other than for workmen compensation claims. Liabilities for unpaid claims are estimated using the
impute of assessments of provision reported to the Group and analysis for the claims incurred but not reported

(IBNR).

Rainsurance contracts held
The Group holds the under-noted reinsurance contracts:

Treaty Reinsurance Qutward is usually between the Group and Reinsurers.
Facultative Reinsurance Quiward is usually between the Group and other insurance companies or
between the Group and Reinsurers.

« Facultative reinsurance inwards is usually between the Group and other insurance Companies or
between the Group and Reinsurers,

Premiums due to the reinsurers are pald and all claims and recoveries due from reinsurers are received.
Gontracts entered Into by the Group with reinsurers undet which the Group is compensated for losses on one
or more contracts issued by the Group and that mest the classification requirements for insurance contracis
are classified as re-insurance contracts held while contracts that do not meet these classification requirements
are classified as financial assets. Insurance contracts entered into by the Group under which the contract
holder is another insurer {inward re-insurance) are included within insurance contracts.

The benefits to which the Group is entitied under its re-insurance contracts held are recognized as re-
insurance assets, These assets consist of short-term balances due from reinsurers, as well as long term
receivables that are deperdent on the expected claims and benefits arising under the related reinsured-

insurance contracts.

Amount recoverable from or due to reinsurers are measured consistently with the amount associated with the
primary insurance contracts and in accordance with the terms of each reinsurance contract. Re-insurance
fiahilities are primarly premiums payable for the reinsurance contracts and are recognized as an expeanse
when due. The Company's Insurance liabilities or balances arising from insurance contracts primarily include
those insurance contract liabilities that were valued by the Actuaries. These include unearned premiums
reserve and outstanding claim reserve,

Reserve for uneamed premium
in compliance with Section 20 (1} (a) of insurance Act 2003, the reserve for uneamed premium is calculated

on a time apportionment basis in respect of the risks accepted during the year.

Reserve for outstanding claims
The reserve for outstanding claims is maintained at the total amount of outstanding claims incurred and
reported plus claims incurred but not reported (‘IBNR) as at the reporting date. The IBNR is based on the

liahility adequacy test.

Reserves for unexpired nisk
A provision for additional unexpired risk reserve {AURR) is recognised for an underwriting year where it is
envisaged that the estimated cost of claims and expenses would excead the unearned premium reserve

(UPR).
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Insurance contract liabilities Continued

Liability adequacy test

At the end of each reporting period, Ligbility Adequacy Tests are performed to ensure that materiat and
reasonably foreseeable josses arising from existing contractual obligations are recognised. |n performing
these tests, current best estimates of future contractual cash flows, claims handling and administration
expenses, investment income backing such liabilities are congiderad. Long-term insurance contracts are
measured based on assumptions set out at the inception of the contract. Any deficiency is charged to profit or
loss by increasing the carrying amount of the related insurance liabilities,

Salvage and subrogation reimbursements :
Some insurance contracts permit the Company to sell (usually damaged) property acquired in satiling a claim
(for example, salvage). The Company may also have the right to pursue third parties for payment of some or
all costs (for exampie, subrogation). Estimates of salvage recoveries are included as an allowance in the
measurement of the insurance lability for claims, and salvage property is recognized in other assets when the
liability is setiled. The allowance is the amount that can reasonably be recovered from the disposal of the

property.

Subrogation reimbursements are also considered as allowance in the measurement of the insurance ligbility
for claims and are recagnizad in other assets when the liabllity is settled. The allowance is the assessment of
the amount that can be recovered from the action against the liable third party.

Trade payables

Trade payables (i.e. insurance payables) are recagnised when due and measured on initial recognition at the
fair value of the considerafion received less directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortised cost using the effective interest rate method, Trade payables
include payables to agents and brokers, payables to reinsurance companies, payables to coinsurance
comparies and commission payable.

The effective interest method is a method of caleulating the amortised cost of the financial liabilities and of
allocating interest expenses over the refevant period. The effective interest rate is the raie that exactly -
discounts estimated future cash payments through the expected life of the financial liabilittes, or (where -
appropriate) a shorter period, to the net carrying amount on initial recognition.

The fair value of a non-inferest bearing liability is its discounted repayment amount. If the due date of the
liability is less than one year discounting is omitted. Trade payables are derecognised when the obligation’
under the liability is settied, cancelled or expired.

Provisions and other payables

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obtigation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to setfle the obligation.

Provigions are measured at the Director's best estimate of the expenditure required to settle the obligation at
the end of the reporting periad. The provisions are reviewed at the end of the reporting period and adjusted fo

reflect the current best estimaie.

Other payables are recognised initially at fair value and are subsequently measured at amortised cost using
effective interest method. They comprise of other short-term monetary liabilities such as professional fees
payable, insurance levy payable, and staff pension liahility.
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2.18

2.1¢

Retiremeiit obligations and employee benefits
The Group operates the following contribution and benefit schemes for its employees:

Defined contribution penslon scheme

The Group operates a defined contributory pension scheme for eligible employees. Employers and employees
contribute 10% and 8% respectively of the employees' Basic, Housing and Transport allowances in line with
the provisions of the Pension Reform Act 2014. The Company pays the contributions to a pension fund
adrainistrator. The Company has no further payment obligations once the contributions have been paid. The
contributions are recognised as employee benefits expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available,

Shori-terrn benefits
\Wages, salaries, paid annual leave, bonuses and non-monetary benefits are recognised as employee benefit
expenses and paid in arrears when the associated services are rendered by the employees of the Company.

Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected fo be
recovered fram or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date in Nigena, Curent income tax assets
and liabilities also include adjustments for tax expected to be payable or recoverable in respect of previous
periads.

Current income tax relating to iterns recognized directly in equity or other comprehensive income is recognized
in equity or other comprehensive income and not in the statement of profit or loss and other comprehensive

income.

Deferred fax
Deferred tax is provided using the liability methad on temporary differences between the tax bases of assets

and lighilittes and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liahilities are recagnised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in &
transaction that is not a business combination and, at the time of the transaction, affects neither the
gecounting profit nor taxable profit or loss,

In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unysed tax
credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused fax losses can be utilized, except:

When the deferred tax asset reiating to the deductible temporary difference arises from the initial recognition
of an asset or liabiiity in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or joss Oin respect of deductible temporary differences
associated with investments in subsidiaries, deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
itis no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilized. Unrecognized deferred tax assets are raassessed at each reporting date and are recognized to
the extent that it has become prabable that future taxable profits will allow the deferred tax asset to be

recoverad.
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2.19

2.20

2.21

2.22

2.23

2.24

2.25

2,26

Taxes - Continued

Deferred tax liabilities are measured st the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporiing date, Deferred tax relating to items recognized outside profit or loss is recognized
outside profit or loss. Deferred tax items are recognized in correlation to the undetlying transaction either in
other comprehensive income or directly in equity.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Bomrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in statement of profit or loss over the period of the borrowings using the effactive interest
method, Fees paid on the establishment of loan facilittes are recognised as a transaction cost of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent that there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over
the period of the facility to which it relates. Borrowings are classified as current liahilities unless the company
has an unconditional right to defer the settiement of the liabilities for at least twelve months after the date of
the statement of financial position.

Deposit for share

Deposit for shere is recognised at cost, being the amount of deposit received from potential shareholders of
the Company. The deposit is derecognised when the Company's equity instruments have been jssued to the
depositors or refund made,

Share capital

The issued ordinary shares of the Company are classified as equity instruments. Incremental costs directly
attributable to the issue of an equity instrument are deducted from the initial measurement of the equity
instruments,

Dividends on ordinary share capital

Dividends on ordinary shares are recognized as a liability and deducted from equity when they are approved

by the Company’s shareholders. Dividends for the year that are approved after the reporting date are dealt
with as an event after the reparting date. Thus, such dividends are only disclosed in the notes to the financial
statements.

Share premium

This represents the excess amount paid by shareholders on the nominal value of the shares. This amount is
distributable to the shareholders at their discretion. The share premium is classified as an equity instrument
in the statement of financial position,

Contingency reserve’

In compliance with Section 21(2) of Insurance Act, CAP 117 LFN 2004, contingency reserve is credited with
the greater of 3% of total premium, or 20% of the net profits. This shall accumulate unti! it reaches the amount
of greater of minimum paid-up capital or 50 percent of net premium.

Accumulated foeses

Accumulated losses comprise the undistributed (losses)profits from previous years, which have not been
reclasgsified to the other equity reserves.
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2,27

2.28

2.29

2.30

2.3

2.32

2.33

2.34

Premiums and unearned premiums

Premiums written comprise the premiums on contracts incepting in the financial year, Premiums written are
stated gross of commissions’ payable to agents and exclusive of taxes levied on premiums. The Company
earns premium income evenly over the term of the insurance policy generally using the pro rata method, The
portion of the premium related to the unexpired portion of the policy at the end of the fiscal year is reflected in
unearned premiums,

Reinsurance expenses

Reinsurance e'xpenses represent outward premium paid to reinsurance companies less the unexpired portion
as at the end of the accounting year.

Commission income

Commissions eamed are recognised on ceding businesses to reinsurers and other insurance companies and
are credited to the statement of profit or loss. '

Claims expenses

Claims expenses incurred consist of claims and claims handling expenses paid by the Company during the
financial year together with the movement in the provigion for outstanding claims. (See the accounting policy
far reserve for outstanding claims above). The gross provision for claims represents the estimated liability

arising from claims in the current and preceding financial years which have not yet given rise to ¢laims paid.

The provision includes an allowance for claims management and handling expenses.

The gross provision for claims is estimated based on current information and the ultimate lizbility may vary as
a result of subsequent information and events and may result in significant adjustments to the amounts
provided. Adjustiments to the amounts of dlaims provision for prior years are reflected in the statement of profit
or loss in the finangial period in which adjustments are made and disclosed separately if material.

Acquisition costs

Acquisition costs represent commissions and other expenses related to the acquisition of insurance contract
revenues written during the financial year.

Maintenance expenses

Maintenance expenses are expenses incurred in servicing existing policies/contract. These expenses are
charged to the statement of profit or loss in the accounting period in which they are incurred.

Investment Income

This includes interest income and dividend income. Interest income is recagnised in the statement of profit or
loss as it accrues and is calculated by using the effective interest rate method. Fees and commissions that
are an integral part of the effective yield of the financial asset or liability are recognised as an adjustment to
the effective interest rate of the instrument. Dividend income from equity investment is recognised when the’
right to receive payment is established.

Management expenses

Management expenses are expenses other than claims, investment expenses, smployee benefits, expenses
for marketing and administration and underwriting expenses. They include wages, professional fee,
depreciation expenses and other non-operating expenses. Management expenses are accounted for on
accrual basis and recognized in the statement of profit or loss upon utilization of the service or at the date of

their origir.
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2.35

2,36
2.38.9

Losses per share

The Group presents basic earningsflosses per share (EPS/LPS) data for its ordinary shares. Basic EPS/LPS

is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighied

gverage number of ardinary shares outstanding during the period. Dituted EPS is determined by adjusting the

profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares’
outstanding for the effects of all dilutive potential ordinary shares.

Significant judgements, estimates and assumption

Judgement

The preparation of consolidated and separate financial statements requires management to make
judgements, estimates and assumptions that affect the application of policies and reporfed amounts of assets
and liabllities, incorme and expenses.

Going Concem _

The Company's total liabilities exceeded its total assets by MN11.805 billion {2020; 811,08 hillion) while the
Group's total liabilttles exceeded its total assets by &11.807 hillion (2020; &411.108 billion). In addition, the
Company's negative total equity as at December 31 2021 of M1 1.805 billion (2020: N-11.08 biltion} Is below
the minimurm regulatory requirement of M3 billion and the Company did not meet the regulatory solvency
margin whilst there was a sharifall of N2.7 billion (2020: N2.5 billion) in the assets cover. The Company
recorded a negative operating cash flow of NS0 milfion (2020: d54 million) while the Group recorded a
negative operating cash flow of N&.7 million (2020: N4 million positive). The Company no longer carries out
ofl and gas line of business and this led to its declining revenue aver the years.

These conditions give fise 1o a material uncerfainty which may cast significant doubt about the Group and the
Company's ability to continue as going concern therefore they may be unable to realize thelr assets and
discharge their lisbilities in the normal course of business.

Management plans to recapitalize the Gompany. The recapitalization of the business will be achieved through
the Injection of Funds by potential investors. The Company is discussing with prospective investors. However,
if the Company gets an investor, it is estimated that the timing of completion of the recapitalization process’
may take about 6 months hecause of the logistics around capital raising for a listed and reguiated Company.
The success of this plan will potentially lead to a turnaround of the Company's petformance from adverse
requlatory ratios, losses and inadequate liquidity to improved market share, cash flows and liquidity. In
addition, the Company may then be able to meet the minimum regulatory capital requirements of NAICOM
and thus be able to re-comimence its oil and gas line of businesses, In addition, Management has put in place
plans to improve on its retail business base by exploring new opportunities that may improve its revenues and
performance. Specifically, some of the plan are leveraging on personal relationships and opportunities created
by the Government on compuisory insurance to increase it reach and spread. The Company plans to achieve
this by retaining its existing clients and selling permissible services to clients in new locations across the
courttry through strategic partnership with other insurance and insurance brokerage firms. The Company plans
to optimize its cost by converting some of its branches to office representatives.

The consolidated and separate financial statements are prepared on the basis that the Group and the
Company will continue to be a going concern. This basis of preparation is dependent on the presumption of
the ability of the Company to comply with the minimum regutatory capital requirement and the solvency margin
requirement as well as its ability to realize its assets and discharge its liabilities in the ordinary course of
business.

Deferred tax fiabilitfes

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of
future taxable income. Differences arising between the actual results and the assumptions made, or future
changes to such assumpiions, could necessitate future adjustments to tax income and expense already
recorded. The Group establishes provisions, based on reasonable estimates, for possible conseguences of
audits by the tax authorities. The amount of such provisions is based on various factors such as experience
of previous tax audits and differing interpretations by the taxable entity.
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2.38 Significant judgements, estimates and assumption - continued

2.36.1 Judgement - continued
Deferred tax liabilities - continued
Deferred tax assets ave recognized for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized, based on the likety timing and the level
of future taxable profits together with future tax planning strategies. The carrying value at the reporting date
of deferred tax assets/liability is disclosed in Note 186.

2.26.2 Estimates and assumption

The estimates and associated assumptions are based on historical experience and various other factors that
are believed fo be reasonable under the circumstances, the results of which form the basis. of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions and conditions. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised, if the revision affects only that peried, or in the period of the
revision and future periods, if the revision affects both current and future periads. Infanmation about significant
areas of estimation, uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements are described below:

Valuation of investment properties

The valuation of the properties is based on the price for which comparable land and properties are being
exchanged or are being marketed for sale. Therefore, the market-approach method of valuation Is used;

this refiects existing use with recourse to comparison approach that is the analysis of recent sale fransaction
on similar properties in the neighbourhood. The best price that subsisting interest in the property will
reasonably be expecied to be sold if made available for sale by private treaty hetween willing sefler and buyer
under competitive market condition. "Further details can be found in Note 8.

Impairment on receivables

In accordance with the accounting policy, the Company tests annually whether premium receivables have suffered
any impairment. The recoverable amounts of the premium receivables have been determined based on the
incurred loss mode!. These caleulations required the use of estimates based on passage of time and probability
of recovery. "Further details can be found in Note 3".

Insurance contract liabilities

For nonh-life insurance contracts, estimates have to be made both for the expected ultimate cost of claims
reported at the reporting date and for the expected ultimate cost of claims incurred, but not yet reported, at
the reporting date. It can take a significant period of time before the ultimate claims cost can bs established
with certainty and for some type of policies, IBNR claims form & significant part of the liability in the statement
of financial position.

The ultimste cost of outstanding claims is estimated by using a range of standard actuarial claims projection
techniques, such as Chain Ladder method. The main assumption underlying these techniques is that &
Company's past claims development experience can be used to project future claims development and hence
ultimate claims costs. As such, these methods extrapolate the development of paid and ingurred losses,
average costs per claim and claim numbers based on the observed development of earlier years and expected
loss ratios. Historical claims development Is mainly analysed by accident years, but can also be further
analysed by geographical area, as well as by significant business lines and ¢laim types. Large claims are
usually separately addressed, either by being reserved at the face value of logs adjuster estimates or
separately projected in order fo reflect their future development. in most cases, no explicit assumptions are
made regarding future rates of clalms inflation or loss ratios. Instead, the assumptions used are those implicit
in the historical claims development data on which the projections are based. Additional qualitative judgment
is used 1o assess the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences,
changes in external or market facters such as public atfitudes to claiming, economic conditions, levels of
claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix, policy
features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present
the likely outcome from the range of possible outcomes, taking account of all the uncertainties involved.
"Further details can be found in Note 12."
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2.36
2.36.2

Significant judgements, estinates and assumption - continued

Estimates and assumption Continued

Revaluation of property, plant and equipment

The Group measures land and buildings at revatued amounts with changes in fair value being recognised in
other comprehensive income. The Group sngaged an independent valuation specialist to assess fair value as
at December 31 2018. Land and buildings were valued by reference to market-based evidence, using
comparable prices adjusted for specific market factors such as nature, location and condition of the propetty. -

Impairment losses on financial assefs

The measurament of impaimment losses both under tFRS 9 across all categories of financial assets in scope
requires judgment the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk.

The measurement of impairment losses both under [FRS 9 across all categories of financial assets in scope
requires judgment the estiration of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit isk.

S&P credit grading model of obligors which assigns PDs to the individual grades.

The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment.

Devetopment of ECL models, including the various formulas and the choice of inputs.

Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment rates, inflation rate, GDP growth rate and crude oil price, and the effect on PDs, EADs and
L.GDs.

Selection of forward-locking macroeconomic scenarios and their probability weightings, to derive the
aconamic inputs into the £CL modals,

it has been the Company's poticy to regulary review its medels in the context of actual loss experience and
adjust when necessary.

The determination of whether a financial asset is credit impaired focuses exclusively on default risk, without
taking into consideration the effect of credit risk mitigants such as collateral or guarantees. Spacifically, the
financial asset is credit impaired and in stage 3 when: The Campany considers the obligor is unlikely to pay -
its credit obiigations to the Company. The termination may include forbearance actions, where a concession
has been granted to the borrower or economic or legal reasons that a qualitative indicators of credit
impaitment; or contractual payments of either principal or interest by the obligor are pass due by more than
90 days.

For financial assets considered to be credit impaired, the ECL allowance covers the amount of loss the
Company is expecied to suffer, The estimation of ECLs is done on a case by case basis for nen-homogenous
portfolios, or by applying portfolio-based parameters to individual financial assets in this portfolio by the
Company's ECL model for homogenous portfolias. :

Forecast of fulure economic conditions when calculating ECLs are considered. The lifetime expected losses
are estimated based on the probability — weighted present value of the difference between:

1) The contractual cash flows that are due to the Company under the contract; and
2) The cash flows that the Company expects to receive.
Elements of ECL models that are considered accounting judgments and estimates include:

' The Company's criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment

' The development of ECL models, including the various formulas and the choice of inputs Determination of

associations between macrosconomic scenarics and, economic inputs, such as unempioyment fevels and
caliateral values, and the effect on FDs, EADs and |-GDs

+ Selection of forward-looking macroeconomic scenarios and their probability weightings, ta derive- the
econamic inputs into the ECL. models, :
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2,36

2.36.2

Significant judgements, eslimates and assumption - continued

Estimates and assumption Continued

Expected lifetime
The expected life time of a financial asset is a key factor in determine the life time expected credit losses.

Lifetime expected credit losses represents default events over the expected life of a financial asset. The
Company measures expected credit losses censidering the risk of default over the maximurm contractual
period {including any borrower's extension option) over which it is exposed to credit risk,

Fair value of financial instruments using valuation fechiniques

The Directors use their judgment in sefecting an appropriate valuation technigue. Where possible, financial
instruments are fmarked at prices quoted in active markets. In the current market environment, such price
information is typically not available for all instruments and the Company uses valuation technigues to
measure such instruments. These techniquas use “market observable inputs” where available, derived from
simitar assets in similar and active markets, from recent transaction prices for comparable items or from other
observable market data. For positions where observable reference data are not available for some or all
parametets the Company estimates the non-market observable inputs used in its valuation models.

Other financial instruments are valued using a discounted cash flow analysis based on assumptions
supported, where possible, by observable market prices or rates although some assumptions are not
supported by chservable market prices or rates.

IFRS 9 Finangial fnstruments

The Group has adopted IFRS 9 as issued by the International Accounting Standards Board (IASB) with a
transition date of 1 January 2019. IFRS 9 replaces I1AS 39 for annual periods on or after 1 January 2019. The
Group has not restated comparative infarmation for 2017 for financial instruments in the scope of IFRS 8,
Therefore, the comparative information for 2019 is report under |IAS 39 and is not comparable to the
information presented for 2019. Differences ariging from the adoption of IFRS 9 have been recagnised directly
in accumulated losses as of 1 January 2019 and are disclosed in Note 23.

Changes to classification and measurement

To determine their classification and measurerment category, IFRS 9 requires all financial assets, except equity
instruments and derivatives, to he assessed based on & combination of the entity's business model for
managing the assets and the instruments’ contractual cash flow characteristics. .

The IAS 39 measurement categories of financial assets {far value through profit or logs (FVPL), available for
sale (AFS), held to maturity and loans and receivables} have been replaced by:

Debt instrument at amortised cost

Debt instrument at fair value through other comprehensive income (FVOCI), with gaing or losses recycled to

profit or loss on derecagnition
Equity instruments at FVOCI, with ne recyeling of gains or losses to profit or loss on darecognition
Financial assets FVPL

The accounting for financial liabilities remains largely the same as it was under IAS 39. The Group's
classification of its financial assets and fiabilities is explained in Notes 2.5. '
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Changes to the impairment calculation

The adoption of IFRS 9 has fundamentaily changed the Group's accounting for loss impairments by
replacing tAS 39's incurred loss approach (with the exception of insurance related assets which is not within
the scope of IFRS 9 just yef) with a forward looking expected credit loss (ECL) approach. IFRS 9 requires
the Group to record an aflowance for ECLs for loans and other debt financial assets not held at FVPL. The
alfowance is based on the ECLs associated with the probability of default in the next twelve months unless
there has been a significant increase in credit risk since origination.

Details of the Group's impairment method are disclosed in Note2 5.
IFRS 7 Revisecd {IFRS 7R}

To reflect me differences between IFRS 9 and 1AS 39, IFRS 7 Financial Instruments: Disclosures was
updated, and the Group has adopted it, together with IFRS 9, for the year beginning 1 January 2019.
Changes include transition disclosures as shown in Note 5, detailed qualitative and qualitative information
about the ECL calculations such as the assumptions and inputs used are set out in Note 2.8 {notg on
significant estimates) and Note 2.5 to the financial statements.

IFRS 25 Revenue from contracts with customers

The Group adopted IFRS 15 Revenue from contracts with customers on its effective date of 1 January 2019.
IFRS is replaces 1AS 18 Revenue and establishes a five step model to account for revenue arising from
contracts with customers, it applies to all contracts with customers except leases, financial instruments and
insurance contracts.

The stangard establishes a more systematic approach for revenue measurement and recognition by
introducing a five-step model governing revenue recognition. The five-step model requires the Group to (j)
identify the contract with the custorrer, (i) identify each of the performance obligations included in the confract,
{ii) determine the amount of consideration in the contract, (iv) allocate the consideration to each of the
identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

There are no significant impacts from the adoption of IFRS 15 in relation to the timing of when the Company .
recognises revenues or when revenue should be recognised gross as a principal or net as an agent. Therefore,

International Energy Insurance Pic will continue to recognise fee and commission income charged for services

provided by the Company as the services are provided (for example on complstion of the underlying

transaction). Revenue recognition tor trading income and net investment Income are recognised based on

requirements of IFRS 8. In addition, guidance on interest and dividend Income has been moved from IAS 18

to IFRS9 without significant changes to the requirements.

IFRIC interpretation 22 Foreign Currency Transactions and Advance Consideratlons

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of the
related asset, expense or income (or part of ity on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration the date of the transaction is the date on which an entity
inftially recognises the non-monetary asset or non-monetary liability arising from the advance consideration.
if there are multiple payments or receipts in advance, then the entity must determine the date of the
transactions for each payment or receipt of advance consideration. This interpretation did not have any
impact on the Group's financial statements.

Amendmaerits to I1AS 40 Transfers of investment Property

The amendments dlarify when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change in use oceurs when the
properly meets, or ceases ta meet, the definition of investment property and there is evidence of the change
in use, A mere Change in management's intentions for the use of a property does not provide evidence of a
change in use. These amendments did not have any impact on the Group's financial statements.
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Changes to the impairment calculation
Amendments to IFRS 4 Applying IFRS 9 Financiaf Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments standard, IFRS 9,
before implementing IFRS 17 insurance Contracts, which replaces IFRS 4, The amendments introduce two options
for entities issuing insurance contracts: a temporary exemption from applying IFRS 9 and an overlay approach.
These smendments are not relevant to the Group as it has atready adaoptad IFRS 9 in 2019,

Other standards that became effactive during the year but have no impact on the Group's financial statements

» Amendments 1o [FRS 2 Classification and measurement of Share-based Payment Transactions

» Amendments to |AS 28 investments In Associates and Joint ventures - Clarification that measuring

+ Investees at fair value through profit or foss is an investment-by-Investment choice '

« Amendments to IFRS 1 First-time Adoption of International Financial Reparting Standards - Deletion of short-term
exemptions- for first-time adopters

Standards and interpretations issued but not yet effective - continued

IFRS 17 Insurance Contracts

In May 2017, the 1AEB issued IFRS 17 Insurance Contracts, a comprehensive new accounting standard for insurance
contracts covering recognition and measurement, presentation and disclosure, which replaces IFRS 4 Insurance

Contracts.

In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies
for measurement purposes, IFRS 17 provides a comprehensive model {the general model) for insurance contracts,
supplemented by the variable fee approach for contracts with direct participation features that are substantially
investment-related service contracts, and the premium allocation approach mainly for short- duration which typically
applies to certain non-tife insurance contracts.

The main features of the new accounting model for insurance contracts are, as follows;

“The measurement of the present value of future cash fiows, incorporating an explicit risk adjustment, remeasured
avery raporting period {the fulfitment cush flows),

+A Contractual Service Margin (CSM) that is equal and opposite to any day one gain in the fulflment cashfiows of &
group of contracts. The GSM represents the uneared profitability of the insurance contracts and is recognised in profit
or loss over the service period {i.e., coverage period),

'Certain changes in the expected present value of future cash flows are adjusted against the CSM and thereby
recognised in profit or oss over the remaining contractual service period;

“The effect of changes in discount rates will be reported in either profit or loss or other comprehensive income,
determinad by an accounting policy choice;

“The recognition of insurance reveriue and insurance service expenses in the statement of comprehensive income
based on the concept of services provided during the period;

“Amounts that the policyholder will always receive, regardiess of whether an insured event happens (non-distinct
investment components) are not presented in the income statement, but are recognized directly on the statement of

financial positian,
sInsurance services results (eamed revenue less incurred claims) are presented separately from the insurance finance

income or expense;
sExtensive disclosures to provide information o the recognized amounts from insurance contracts and the nature and

extent of risks ariging from these contracts.

IFRS 17 is effective for annual reporting periods beginning on or after 1 January 2021, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 oh or before the date it
first applies IFRS 17. Retrospective application is required,

However, if full retrospective application for a group of insurance contracts is impracticable, then the entity is required
ta choose either a modified retrospective approach or a fair vafue approach.

The Group started a project to implement IFRS 17 and has been performing a high-level impact assessment of IFRS
17. The Group expects that the new standard will result in an important change to the accounting policies for insurance
contract labilities of the Group and is likely to have a significant impact on profit and total equity together with

presentation and disclosure.
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INTERNATIONAL ENERGY INSURANCE PLC

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — GONTINUED
(i) IFRIC Interpretation 23 Uncertainiy over income Tax Treatment - eontinued

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of IAS 12 and does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically inciude
requirements relating to interest and penalties associated with uncertain tax treatments.

The Interpretation specifically addresses the following:
s Whether an entity considers uncertain tax treatments separately
« The assumptions an entity makes about the examination of tax treatments by taxation authorities
+ How an entity determines taxable profit (tax loss), tax bases, unused tex losses, unused tax credits and tax
rates
» How an entity considers changes in facts and circumstances

(i) IFRIC interpretation 23 Uncertainty over incoms Tax Treatment

An entity has to determine whether to consider each uncertain tax treatment separately or together with one or more
other uncertain tax treatments. The approach that better predicts the resolution of the uncertainty should be followed.
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but certain transition
reliefs are available. The amendment did not have any impact on the group financial Statements,

(i) Annuai improvements 2015-2017 Cycle (issued in December 2017)

IAS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked mare directly fo past transactions
ot events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the income
tax consequences of dividends in profit or loss, other comptehensive income or equity according to where the entity
ariginally recognised those past transactions or gvents.

An entity applies those amendments for annual reporting periods beginning on or after 1 January 2019, with early
application is permnitted. When an entity first applies those amendments, it applies them to the income fax
consequences of dividends recognised on or after the beginning of the earliest comparative period. Since the Group's
current practice is in line with these amendments, the Group does not expect any effect on its consolidated financial
statements.

IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing ariginaily made to develop a
qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete, ' : '

An entity applies those amendments to borrowing costs incurred on or after the beginning of the annual reporting pericd
in which the entity first appfies those amendments. An entity applies those amendments for annual reporting periods
beginning on ar after 1 January 2019, with early application permitted. Since the Group’s current practice is in line with
these amendments, the Group does not expect any effect on ifs financial statemenis.

(fii} Other amendments fo standards, which currently do not apply to the Group are listed below:

. Amendments to IFRS 9: Prepayment Features with Negative Compensation

. Amendments to [FRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture

- Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

- Amendmente to IAS 28; Long-term interests in associates and joint ventures

- IFRS % Business combination- Annugl Improvements 2015-2017 Cycle

- IFRS 11: Joint Arrangements- Annual Improvements 2015-2017 Cycle

- IFRS 18- Leasges

- IFRS 17- Insurance Contracts
Applying {FRS 8 Financial Instruments with IFRS 4 Insurance Contracts - Amendments to IFRS 4

- Definition of a Business — Amendments to IFRS 3

- Amendments to IAS 1 and 1AS 8: Definition of Materal .

- Interest Rate Benchmark Reform — Amendments to IFRS 9, (AS 39 and IFRS 7.
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INTERNATIONAL ENERGY INSURANCE PLC
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2021

| Group [ Company |
' 31-De¢-21 31-Dec-20 3-Dec-21 3-Dec-20
Notes =N='000 =N="000 =N="000 =N="000
Assets
Cash and cash equivalents 1 225,817 266,589 121,225 147,204
Financial assels 2 B _ :
-~ Fair value through profit or loss | 21 92,255 _ 093,600 . 92,255 93600
- Fair value through other comprehensive income 2.2 240,586 247,281 240,586 247,281
- Debt instruments at amoriised cost 2.3 240 519 240 519
Trade receivables 3 156,687 132,908 (o) -
Other receivables and prepayments 4 488,452 413,772 S 1692 o 1,997
Reinsurance assets ' 5 262,377 . 294,005 262,377 294,005
Deferred acquisition costs 8 9,148 10,465 9,148 10,485
investment in subsidiary. 7 - : - 11,000,000 1,000,000
tnvastment properties 8 3,822,250 3,617,500 3,822,250 3,617,500
Intangible assets 9 17,066 17,652 . N ' -
Propearty, plant and eguipment 10 3,520,463 3,576,081 - 3,047,490 3072382
Statutory deposit 11 322,500 322,500 322,500 322,500
Total assets - 9,157,840 8,992,800 8,919,762 8,807,441
Liabilities o : _
Instrance contract liahilitios 12 4,248,187 4,110,675 4,248,187 4,110,675
Trade payables 13 104,562 73,016 27,913 23,905
Provision and other payables 14 1,399,685 - 1,250,237 1,321,357 1,175,086
Current income tax payable - . . 15 . 525,866 626,621 . . B11,081 - 512,464
Deferred tax liabilities o 16 246,476 246,478 206,209 - 206,209
Borrowings : . 17 14,118,343 . 13,576,160 14,092,843 13,637,660
Deposit for shares 18 317,233 317,233 317,233 317,233
Total liabilities ' _ : . 20,861,351 20,099,318 20,724,823 19,883,232
Equity o } : . .
Sharae capital - 19 642,043 542,043 642,043 - . 642,043
Share premium 20 963,097 963,007 863,007 963,087
Statutory contingancy reserve - 21 1,657,673 1,629,867 1,603,755 1,583,143
Capital resetve o R : 22 7,876,398 . . 7,928,399. - . 79263099 .. . 7 026,399
Accumulated losses 23 {24,833,127) (24,108,120) (24,568,859) (23,825,671}
Property revaluation resetve 24 1,501,417 1,501,417 1,482,917 1,482,917
Fair value reserve 25 145,588 152,283 145,588 152,283
Equity attributable fo the owners of the parent (11,998,910) (11,293,018) (11,805,060} (11,075,790)
Non-controling interest ) : 256 183,401 186,587 - -
Total deficit (11,803,510) (11,108,428) (11,805,060} {11,075,790)
Total liabilities and equity - ' _ : . 9,157,840 8,892,590 - B,919,762 8,807,441

These coneolidated and separate financial statements were approved by the Board of Directors and authorized for issue on 29th
Saptember, 2022 and signed on its behalf by!

Mr. Muhammad K. Ahmad, OON _ Mr. Ebunolu Ayeni . Mr. Emma
Interim Chairman L Managing Director Chief Finangj
FRC/2015/1QDN/Q0C00012581 . FRC/2015/CIN/QD0C0011062 FRC/2013/CANIOO000000635

See accompanying summary of si'gnifi'canl accounting policies and notes to the consalidated and separate financial staterénts whiich
form an Integral part of these consolidated and separate financial statements. ' '
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INTERNATIONAL ENERGY INSURANCE PLC

CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS

FOR THE YEAR ENDED DECEMBER 31, 2021

Gross written premium

Gross premium income
Reinsurance expenses
Net premium income
Commissioh income

Net underwriting Income

Underwriting expenses
Claims expenses

Acquisition costs

Maittenance costs

Total underwrifing expenses

Undenwiting results

Interest ravenue caiculated using effective Interest
method

Other investment income

Net reafised (loss)/gains

Net fair value gainfloss)

Other income

Credit loss reversalf{expense)
Management expenses

Operating losses

Finance costs

(Loss)/Profit before income tax expense
Incame tax expense

{Loss)/Profit for the year

Profit/(loss) for the year attributable to:
Equity holders of the parent
Non-controling intergsts

{Loss)/Proflt per share:
Basic and diluted profit/{loss)per share {N)

Nota

27

27
28

29

30
31

32

33.1
33.2

35

37
38

39

15

40

Group Company
31-Doc-21 31-Dec-20 31-Dac-21 31-Dec-20
=N='000 =N="000 =N="000 =N="000
687,076 564,563 687,076 564,563
646,872 531,388 646,872 631,388
{103,515} (91,393) {103,515} {91,393)
543,357 439,905 543,357 439,995
23,942 9,939 23,042 9,939
567,299 449,834 567,299 449 934
(232,405) (69,510} (232,405} {(69,510)
{31,874) (22,855) (31,874) {22,655)
{171,742) (121,865) {171,742} {121,865)
{436,021} {214,030) {436,021} (214,030)
131,279 235,904 131,279 235504
13,417 46,441 10,450 43424
9,890 2,113 9,890 1,968
- 2816 - 28615
-203,396 114,443 203,398 114,164
1,076,588 1,002,933 87,263 141,408
(17,008) {17,191) (4,603) {17,385)
{1,542,631) ~  {1,456,139) {603,449} (646,453) -
(125,072) (68,860) {168,775) {124,354)
(663,898)  (1,091,439) {555,183) (1,082,726}
(688,068} (1,160,319) - {720,958) (1,207,080}
{8,235) 546,917 (1,817 571,989
{697,203) (810,402} (722,575) {635,091)
(704.017) (615,0385) (722,575) (635,091)
6814 4,633
(6597,203) (610,402) (722,575) {(635,091)
(55) (48) (58) (49)

See accompanying summary of significant accounting policies and notes to the consolidated and separate financial statements which
form an integral part of these consolidated and separate financial statements.

49



INTERNATIONAL ENERGY INSURANGE PLC

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE iINCOME

A% AT DECEMBER 31, 2021

Note
(l.oss)/Frofit for the year

Other comprehensive Income (OCH)

Other comprehensive income to be reclassified to profit
or foss in subsequent periods:

Net (loss)/gain on available-for-sale financlal asseta 41

Other comprehensive income not fo be reclassified to
profit or foss in subsequent periods:

Net loss on equity instrument designated at fair value

through other comprehensive income 41,2
Revaluatioh gain on property 42
Income tax relating to iems not to be reclassified to

profit or loss 16
QCI for the year, nst of tax

Total comprehensive {l.oss)/Profit for the year
Total comprehensive (loss)/profit attributable fo!

Equity holders of the parent
Non-controlling interests

Group Company
31-Dec-21 31-Dec-20 31Dec-21 MM-Dec-20
=N="000 =N='000 =N='000 =N="000
{697,203} (610,402) (722,678) {635,091)
{6,695) 109,382 (6,695) 108,382
{6,695} 109,382_ : (6,695) 109,382
{703,899) {501,020) {729,271} {525,709}
{710,712} {505,653) {729,271) {525,709)
6,814 4,633
{703,899) (501,020) {729.271) (525,709)

See accompanying summary of significant accounting policies and notes 1o the consolidated and separate financial statements which
form an fntegral part of these consolidated and separate financial statements.
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INTERMATIONAL ENERGY INSURANCE PLC
CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021

Group 1[ Company !
31-Bec-21 31-Dec-20 31-Dac-21 31-Dec-20
Note =N='000 =N="000 =N="000 =N="000
Operating activities ‘
Premium recsived from policy holders 887,076 564,484 687,078 564,484
Reinsurance premium paid 28 (111,795} {88,798) {111,795} {88,798)
Commission recelved 29 23,942 9,939 23,242 9,939
Commission paid 6 {30,564} {28,735) (30,564} {28,735)
Claims paid 30 (121,415} {89,004} {121,415} (89,004)
Clalms recoverable from re-Insurers 0.1 26,696 22,838 25,608 22,839
QOther operating cash payments 44 (1,623,831} {506,315} {598,920} {585,080)
COther operating Income 1,042,554 121,127 63,231 121,127
Cash usad in operating activitles 43 {45,673) 5,536 (77,3586) {54,038)
Income tax pald 15 {4,304} {1,482) (3,000} -
et cash flows used in operating activities (49,977) 4,054 {80,356) {54,038)
investing activities
Purchase of property, plant and eguipment 10 {24,237) {42,176) - {2,312}
Proceeds from disposal of property, plant a2nd equipment - 2,681 - 2,681
Purchase of Intangible assets 9 {3,186) {1,683) - -
Rental ncoma 30,487 . 30,487
Dlvidend recelved 33.2 9,850 1,969 9,890 1,969
Interest recelved . 331 13,417 64,896 10,450 60,575
Met cash flows provided by/f{used in} investing activities 26,371 o 'z§,6"87' o 50,827 62,913
Financing activitles
Repayment of borrowings {12,000 {12,000} - -
Interast paid {8,713} {8,713} - -
Repayment of deposit for shares 18.2 - {854) - {B94)
‘Met cash flows used in financing activities {20,713) {21,507) - {894)
Met decrease in cash and cash equivalents. {44,317) 8,136 {29,529} 7,981
Cash and cash equivalents at 1 January 266,589 ' 255,323 147,204 136,093
Effect of forelgn exchange differences 3,545 3,130 3,545 3,130
Cash and cash equivalents at 31 December 45 225,817 266,589 121,219 147,204

See accompanying notes to the consolidated and separate financial statements which forms an integral part of these financial statements.

53



INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE GONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

1 Cash and cash equivalents

Cash-n-hand
Balances with banks (Note 1.1)
Shart-term placements {Note 1.2)

Less: Allowance for cradit losses
Cash and cash equlvatents

1.1 Balances with hanks are made up of the folfowing:

Balanees held with iocal banks
Balanices held In domiciliary accounts

Lass: Allowance for sradit losses
Total halance with banks

1.2 Short term placements are made up of:
Cal! deposits
Term deposits

Lass: Allowanee for credit fosses
Total short term plassments

Short-term placements are made for varying perlods of belween one day and threa months, depending on the Immadiate cash requirements of the
Group. All daposits are sublact to an average variable interest rate of (2020: 6.5 %} per annun. All amounts included ag part of cash and cash

gquivalents are current,

1.3 Impainment loss on cash and cash equivalents

An analysis of the gross carying amount and correapanding ECLs |5 as follows:

Group
Gross carrying amount

Balances neld with locai banks and domiciliary accounts

Call daposlits
Tertn deposits

Expected crodlt losses

Balangces held with local banks and domicillary sccounts

Call deposits
Term deposits

Company
Gross camying amount

Salances held with local banks and domiciliary accounts

Call deposits
Tarm deposits

Expected cradlt gain/{losses)

Balances held with local banks and domicifiary accounts

Gall deposits
Tarm doposils

| Groy Il Company ]
2021 2020 2021 2020
=N="000 =N='000 =N="000 =N=000
1111 018 369 366
BY.4T0 77,311 32,569 82,177
159,867 196,471 100,083 92,774
236,248 274,700 {33,421 155,315
{12,431) {6,112 (12,198} {8,112}
225,817 286,680 121,225 147,204
49,868 48,075 15,187 34,076
- 17,802 31,236 17,802 28,102
67,470 77,311 32,569 62,177
92} {139) {92) {139)
67,378 77,172 32,877 §2 038
3,300 2,228 3,300 2,228
166,367 104,243 96,783 90,848
160,667 198,471 100,083 92,773
{12,104} (7.445) (12,104} (7,973)
157,563 109,028 87,979 84,800
Stage 1 Stage 2 Btage 3
Individual Individual indlvidual Total
w000 ¥'000 000 Wooo
67,470 - {92) 67,378
3,300 - . 3,300
166,367 - (12,104) 154,265
237,437 - {12.198) 224,844
B - - {92)
{12,104) . - 418
112.196) - - 326
32,969 - {92} 32,877
3,300 - . 3,300
96,783 . {12,104} 04,679
_139,063 - {12,198} 120,856
{82} - - {92}
(12,104) - - (12,104}
(12,198} - . {12,196}
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

24

2 FInanclal asaots

- Falr value through profif or loss (Note 2.1}

- Fair value through other comprehensive (ncome (Note 2.2)
~ Dabi instruments at amortised cost {Note 2.3}

- Traasury biil at amorfised cost (Nole 2.7)

#air value through profit or loss/Held-for-trading

At 1 January

Purchase during the year
Adjustment

Acquisition of sharas

“Raciasefficationd during the year/Redmeption
Net falr valus floss)fgain (Note 35}

At 31 December

Group | Company |
2021 2020 2021 2020
=N="000 =N="000 =N="000 =N="000
92,285 93,600 92,255 93,609
240,588 247,281 240,588 247,281
240 519 240 519
333,081 341409 333.084 341,400
93,6808 108,556 93,809 108,556
. {1,811y - {1,641)
{1,354) {13,336) {1,354) {13,336)
92%:_2__55 93,600 92,255 93,609
—

Financial assets hald al fair valye through profit or loss/Held-for-irading relates fo quoted squily instruments.
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INTERNATIONAL ENERGY INSLIRANCE PLG
NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS

2.2

2.3

2 Financial assets

Falr value through OCI {FYTOGH /Available-for-sale (AFS) | Grotp | Company |
2081 2020 2021 2020
=N="000 =N="0)0 =N="000 =N="000
Herltage Ranking Company Limited - - - -
WAICA RE 116,865 123,483 116,865 123,493
EAIRPN 122177 122,177 122177 122,177
“plisted Stocks- Reglassfiication from Cucted slocks 1,544 1,611 1,544 1,611
2405686 247,281, 240,688 247,281
Movemant in FYTOGUAFS
At January 247,281 136,288 247,281 138,288
Dlspossl - -
Additlon - 1,811 - 1,611
Falr value change (Mots 41.1) {6,685) 108,382 {6,695} 109,382
Falr valua lngs {(Nole 41,2} n - - -
At 31 December 240 586 24?!281 240,586 247,281
Tha Group's FYTOCUAFS financlaf assets conslsts of equities that are not quotsd in an active market,
Debt decurities at amortised costiLoans and recelvables L Group | Company ]
21 2020 2021 2020
aN=*000 HNT'DDD whe'008 whis'Gn
Treasuty bills - . - -
Staff loans 240 518 240 519
240 519 340 519
Treasury bills”
Gross - - - .
impairment loss on treasury bllls _ - - - - -
Staff lpans® 240,246 249,175 249,245 249,175
Payment received {120 (260} {120} {290)
Impairment allowance on laans and receivables {248,885) {248,366} (248 588) (248,366)
Bad debt - - - -
240 518 240 g18
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"] INTERNATIONAL ENERGY INSURANCE PLG
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

Group I Company
) ] 2021 2020 2021 2020
. f w0 =N="000 =N='000 =N="000
ECL allowance as at 1 January 2019 - - -
New assets purchaasd - . -
’ ] Assets derecognleed or matured (excluding write-offs) - - -
i Ampunits wiitten off - - -
At 31 December 2019 - - -
3 Trade raceivables
[ ] Insuranee recelvables (Note 3.1) - - {0}
) Fees receivables 156 873 134,947 -
156,873 134,047 {0}
Pravislon now writen off - - -
] Less: allowance for credit losses (Note 3.3) {187) . §2,039) -
Al 31 Dacember 156,686 142,008 0]
- 3.1 Insurance receivables comptise amount dus from:
1 Brokers - - -
' Ingurers - - -
3.2 Allowance for Impairment oh Insurance receivables
I At 1 January - - -
Writtan off durlng the year n . -
P Provislon now written off - - -
L At 31 December - 5 ;
[ ] 3.3 Impairment [oss oh fees recelvable
l An analysis of the gross carrying amount and curresponding ECLs is as follows: 311272021
Not Due Days past dus
- {Current} < 30deys Totat
I Group 6009 N'oa0 #'000
Estimated credit [oss rate 0.61% 0.71%
Estimated total gross carrying amount at default
! } Expected credit loss
| 01101/2020
Estimated cradit loss rate 1.20% 1.54%
) Estimated fotal gross canying ameunt at defaull
: ] Expected credit loss
i [ Group |
Feos receivable ] 2021 2020
- aNa"00) =N="000
: ] Receivables fror third party Customers 166,873 134,047
= Allowance for expected credit logs (1(8?) (2,039)
1585686 132,908

Trade receivables are non interest bearing and are genarally in terms of 30 days.
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INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SERARATE FINANCIAL STATEMENTS

3.3 Impairment loss on feea receivable cont'd

3.4 Below Ig the aging analysls of trade recelivables

4.

All insurance receivables camying values approximate fair value af the reporting date. The Group reviews individual receivabis account to determine
its collectivity. The Group issues policies only to clients who pay in advance or are backed by registered brokers'credit notes that are payable within

thirty days. All uncollectad amounts after due date are desmed impairad.

0-30 days

4 Othor recelvahles and prepayments

=

tn

Investment receivables
Withholding tex receivable
Prapayments

Sundry receivables®

Allowance for impairment on sundry receviables

The sum of N10,179,000 represents allowanee far impalirment in respect to the amount of fraud pepretrated by a staff of the

Company.
Inpairment written off

Investment Recaivables
Allowance for impaimmant on sundry receviables
At 31 Dacember

Sundry Receivables

Impairment written off

Allowance for impairment on sundry receviables
Af 31 December

Reinsurance assels

Reinsurance share of outstanding ciaims
Reinsurance share of [BNR on OCR
Qutstanding claims recoverable

Frepaid reingurance expanses
Minlnumé Ceposit Premium

Movement in outstanding claims recoverable

At 18t January :

Relnsurane share of claime paid during the year
Recovery from reinsurance during the year
(Decrease)lincrease during the year (Note 30)
At 31 December

Movement in prepaid reinsurance expensss
At 1st January

Rsinsurance cost during the year

Increase during tha year

At 31 December

Group Ii Company
2021 2020 2021 2020
=N='000 =N="000 =N='000 =N=000 2
156,686 132,908 KT)) -
474,700 384 561 . -
12,195 17,804 183 157
17,478 21,585 11,707 12,018
504,374 423,851 11,871 12,176
(15,922) (10,179) (10,179) - (10,176)
288,453 413,772 1,662 1,997
1160337
Group I ~ Gompany |
2021 2020 2021 2020
aN='000 =N="000 =N='000 aN='000
504,210 (1,989} 11,707 12,018
- 13,336 . _ -
{7,53) (10,179) {10,179) (10,179) -
796,257 1,168 1,528 1,835
Group | Company |
2021 7030 2021 ~ 2020
=N="000 aN="001 =N='000 =N="000
533,513 258,864 233,613 258,884
8,223 23,760 9,223 23,760
242,736 287,644 242,738 287 644
15,611 7,331 15,611 7,531
4,030 4,030 4,030 4,030
262,377 294,005 262,377 294,005
282,844 254,510 282,644 254,510
. 7,314 . 7,314
(25,696) (22,839} (25,686) (22,838)
{14,212} 43,659 (14,212) 43,658
242,738 782,644 242,736 582,644
11,362 13,057 11,362 43,057
111,795 26,800 111,705 88,800
{104,515} {91,305) {103,515) {91,395)
10,642 11,362 19,642 17,362

Reinsurance assets ropresent the extent of credit risk related to reingurance and its cbfigations fo policy holders. Reinsurance assets are canied at

amortized cost. The camying amount is not significantly different from fair value,
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6 Daferred acquiaition costs
Thess represent commissicn paid to hroksrs on uneamed pramium relating to the unexpired tenure of rigke.

General
Fire Mator accident Marine Energy Total
=N="000 cN='000 =Na'(0 =N='100 =N="000 =N='000
At 1 January 2020 572 1,754 1,425 633 4,384
Commission Incurred durlng the year (Note 31) 4 838 17,412 2,480 4,297 28,734
Amartisatian (3,831) {11,508) (2,874) {4,045} “ {22,854)
At 31 December 2020 1,278 7.260 1,040 885 - 10,464
Commission incurred during the year (Note 31) 2,847 14,443 5,330 8,144 - 30,564
Amortizatian te profit or loss {to revanue account} {3,206) {18,257} {4,631) (7,788) - (31,880)
At 31 Decamber 2021 72Q 5,448 1,738 1,243 - 9,14
2021
Currant 724 5,445 1,738 1,243 - 9,148
Non-sutrent - - - N - -
720 5446 1,738 1,243 - 9,148

2020
Currant 1,279 7,260 1,040 885 - 0,464
Mon-gurrent - - - - - -

1,279 7,280 1,040 855 - 10 464
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8.

7 Investment In subsidiary | Group | I Company
2021 2020 2021 2020
=N="000 =N="000 =N='000 =N=000
IEI Anchar Pension Managers Limited - . - 1,000,000 1,000,000
- - 1,000,000 1,000,000

Impairment tasting

The Group performed {ts annual impairment test as at December 2021 on its various Investments in ts subsidiary. The Group considers the
relationship batween thelr vatue In use (ViUl} and its book value, amang other factors, when reviewing for indicators of impalment. As at 31
Crecember 2021 the value in use (which approximate fair value} of the subsidiary was above the carrying valus, indicating no potential

impalrmant on the investmenta in the Group's subsidlary.

Equity Interast % Country of
Subsldiary 2021 2020 fngorporation Business operation
IEl_Anchor Pangion Managers Limited a1 81 Migeria Pension assets management

Non-controlling Interest in aubsidiary
The Graup's subsidiary dees not have a material non-conirolling Interest.

8 Investment proporties [ Group Company
2021 2020 2021 ) 2020
=N='000 -NN‘OO_O =N='"( 3 =Na'000
At 1 January 3,617 500 3,315,000 3,817.500 3,315,000
Reaclassification - 175,000 : - 175,000
Nt falr value adjustments {Note 35) 204,750 127,600 204,760 127,500
At 31 December 3,822,250 3,617,500 3!822!250 3,617,500

=

Further analysis and detaiis of the investment propserites including their focation are stated below. These Includes the carrying ameunt and the

corresponding fair value adjustments recognized in the profit o loss.

Description of properties | Group 1 Company

2021 2020 2021 2020

=N="000 =N="000 - =N="000 ai="004

IEl Ihadan Estate, Libarty Road, Oke Adg, [badan 1,457,250 1,387,500 1,457 250 1,387,500
No 3. Oshunkeya Crescent, Gbagada Industrlal Scheme, Lagos

1,544,000 1,450,000 1,544,000 1,450,000
7 Onltsha-Aba Benin Exprassway, Asaba, Delta State 525,000 500,000 525,000 500,000
Ugbo-Enyi-Nike, Enugu Local Governmant 100,000 65,000 100,000 95,000
No 5 Ribadu Read, off swimming pocl road GRA Kaduna 196,000 185,000 196,000 165,000

3,822,250 3,617,500 3,822,250 3,617,500

Valuation techniques used for fair valuation of invesment properties

This represents the Company's (nvestment in buikiing and landed property for the puyeose of capital appreciatian and rental income. The
Investment properties are stated at falr value, which has been determined based on valyations perfarmed by a quallfled estata surveyor, The
investment praperties were independently valued by Measrs Humphrey Oronsaye & Co, {a registered estate surveyor & valuers) ag at 31
Dacembar 2021, based on valuation model in accordance with that recommended by the Intemational Valutalon Standards Committea,
Howavar, the Valuer has confirmed that this represent tha value of all these properties as at 31st December, 2021, The detarmination of fair

value of the investment property was supported by market evidence.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANGIAL STATEMENTS - CONTINUED

8 Investment properties - continued

8.2 The muvement in investment propertics are as follows;

Opaning Additlons! Falr Value
Desoriptlonfi.ocation Balance Tranafer Disposal gainf{loss)  Clesing Balance
N'000 N'000 N‘0Q0 N'000 N'Q00
(i VGBO-ENYI-NIKE AL.ONG ONITSHA ENUGU
EXPRESSWAY, ENIIGU STATE 95,000 - - 5,000 140,000
{li} 3A OSHUNKEYE STREET, OFF AFAPA OSHODI
EXPRESSWAY, GBAGADA, LAGOS 1,450,000 - - 94,000 1,644,000
() KILOMETRE 7, ONITSHA-ASABA-BENIN ' _
EXPRESSWAY, ASABA, DELTA STATE 500,000 - - 25,000 §25,000
{iv}
LIBERTY ROAD, OFPOSITE LIBERTY STADIUM,
OFF RING ROAD, IBADAN, OYO STATE 1,387,500 " - 69,750 1,457,250
{v} No.5, RIBADU ROAD, OFF SWIMMING FOOL
ROAL, GRA, KADUNA 185,000 “ - 11,000 196,000
3,617,500 “ : 204,750 3,822,250

Nots:
Status of title: [tem (i) - {iv} are underguing perfection.

8.2 (€] (badan Estate contalng 32 units valued at N1,943Billlon out of which 8 units had bean sold. IEI Ple currently has 24 units valued

N1.457Bllilon, as Indicated abova on note B{lv}

8.1 Detalls of the valuar

The investment properties were Independently valued as at 31 December 2021 by Messts Humphrey Oronsaye & Ce. {an ostate surveyor &
valuar) duly raglstered with the Financlal Reporting Gouncil of Nigerla. The valuer, which Is located at Sulte 1, Lewis street by Maloney straet -
Liafija - Obalende, Lagos, Nigerfa Is a guatified member of the Migerian Institute of Estate Surveyora and Valuers with FRC No,

FRC/2017MIES/0000Q016020

t.ocation of property Valuation b!echnlqus

_Significant unobsetvable inputs

1€l Ihadan Estate, Liberty Road, Oke Ado Ibadan Valuation was based on the market vaiue of similar
properties in the neighbourhood as well as sale of
similar property within the ares,

Rent per annum ranges from
N1.2millien to N1.5millon. Property
has approximate total area of 2.6
hectrea |.e, 26,000 square meters.

No 3 Oshunkeye Crezcent, Ghagada Industrial Valuation was based on the markst vafue of similar
Schema, Lagos properties in the neighbourhood as well as sale of
gimilar property within the area.

Approdimate lolal area is 851 square
meters. Rental velue mnges belween
Namllion to Némiflion per annum.

7 Cnitsha-Aba Benin Expressway, Aaaba, Delta State [Valuation was based on the market value of slmilar
properties in the neighbourhood as well as sale of
simllar property within the area.

Renlal values [n the area ranges
Lratween Mdmillion to Mamiblion par
arnum. The propsity is ragular [
shaps and has approximate totel area
of 2,940 squara metars,

Hgho-Enyi-Nike, Enugu Local Government Waluation was based on direst markat comparison
of recent sale of similar propertias with samae taste
finishings and location,

Site consists of warehouse and
office complex on a total area of
1,280 square meters. Rental
values range from N2rnilliom to
N3, Smilllon,

No 5, Ribadu Road, behind Police Collags, GRA, Valuation was hased on the market valua of simllar
Kaduna, Kaduna State properties in the nelghbourhood as well as sale of
similar property within the area,

Rent per annum ranges from
MN1.Bmilllon te 2million. Property
has appreximate total area of
1,196.60 square meters with a fiva
badronm two-gforey detached
house,
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS « CONTINUED

Investment propertles carrled at fair value

investment properties are falr valued as determined by an independent valuer, The valyation is based on gpan market capital veluation using the
market comparison approach through analysis of recent fransactions of sale of comparatle propertties in the neighborhaod to arrive at the value
of the property, Investment proparties are categorised as fevel 3 assels based on the methodology adopted In determining the fair valus,

Slgnificant increases {decreases) In estimatad price per square metre in Isolatton would result in a significantly higher (lower) failr valua.

Investment propertles carried at fair value using market approach

Under this approach, fair value of investment properties was determined using the matket comparable method, The veluation have been .
performad by the valuer and are based on proprietary data basis of prices of transaction for propertles of similar nature, focation and condition,

Invastment properties - continued

31 Decernsher 2020
investment properties

31 Decemabar 2019
investment properties

% Intangible assets

Cost:

At 1 January 2020
Additions

At 31 December 2020
Additions

At 31 Degember 2021

Accumulated amortisation:
At 1 January 2020

Charge for the year (Note 38)
AL 31 December 2020
Charge for the year {Mote 38)
At 31 Decemboer 2021

Carrying amount:
At 31 December 2021

At 31 Dacember 2020

The Intangible assets consist wholly of compyter software,
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Level 1 Level 2 level 3 Totat
mN="000 =N='000 =N="000 aN='000
- - 3&22 25g 3!822!250
- - 3817500 3,617,600
Group Company
=N="000 sN='000
83,025 10,790
1,683 -
84,708 10,790
3,186 -
87,004 10,790
66,675 10,790
. 1.448 -
67,023 10,790
3805 -
70,828 10,790
17,066 -
17,685 -
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) (NTERNATIONAL ENERGY INSURANCE PLC
| NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

" 10 Propetty, pfant and equipment - continued
: ‘} Group
The fair value disciosure on L.and and Buyidings Js as follows: | Falr value ma'a_suramant using ) |
Quoted pricas In ohservable  Slgnificant observable
o active market Inputs inputs
] Lovel 1 Level 2 Lovel 3
' 31 Docembor 2021 2020
=N=I00 =N="%00 =N="000 =N="000
i ] Land and Buldings - - §418 738 3,444,283
{ompany
[ The falr value discigsure on Land and Buldings |s as follows:
I ! | ] | Fait value measurament using §
' Quotod prices in Significant - Significant observable
active maret ohservahle inputs
i Level 1 Level 2 Leveld
! ] 31 Decermber 2021 2020
Lo =N='000 =N=000 =N='000) =N="000
- Lang and Buidings - - 3@45.110 3_5(=}65!056
| ] During the reporting year endad 31 Decembar 2021, there were no transfers between level 1 and level 2 and In and oyt of level 3 for land and building
' carred af falr value. .
.’“I The revalued land and bulidings are the subsidiary's property. Management daterined that these constitute one class of asset under IFRS 13, based
: on the nature, characteristics and risks of the property. The valuation was based on an opsn market value reflacting the existing valuation of the

assets, The surplus on the valuation has been oredited to the sevatuation reserve actount a8 at the date of tevaluation. As at the date af revaluation
or Dacember 31, 2019, the property's fair value was based on valuations performed byMessrs Humphrey Oronsaya & Co. (an estate surveyor &
C valuer) duly registared with the Financial Reporting Council of Migerla. The vaiuer, which [s located at Suite 1, Lewls street by Maloney straet Liaflja -
! ] Obalende, Lagos, Nigenia is a qualifisd member of the: Nigerian Instityte of Estate Surveyars and Valuers with FRC No.
) FRC/201TMIESVQ0600016080, '

: |'""] Land and buildings are carried at falr value ysing market approach

Under this approach, fair value of land and buildings was determined using the market comparable method. The valuation hava been perfarmad by
the valuer and are based an proprictary dafa basis or prices of transaction for properties of similar nature, location and condition.

! l Significant ncreases {decreases) in estimated price per square metre in Isolation would result In a signlficanty higher {lower) fair value.

Locatlon of property Valuatlon techhiglie Slghlﬂcangobsg'wgblelnput

‘falyationwas basad on the market
vaiire of glmilar propettios |n the

22, Otukpo Strast, off Onitsha Creseent, [neighbourhood as well as sale of Estimated price par sguare metre
[_ ] Aren 11, Garki District, FCT Abulg simikar propgﬂ_;{wlt_hln the area, #j2_4l],000 - #330,000
| ' 11 Statutory deposit | Group ] Company |
S 2021 2020 2021 2020
: =N=000 =N="000 =N="000 =N='000
Minimum statutory deposit 322,500 322,500 322,500 322,500

Statutory daposit represents the amount deposited with the Central Bank of Nigerta In accordance with Section 8 (1) and Section 10 (3) of Insurarice
o Act 2003, This Is restricted cash as management does not have access to the balances in its day to day activities. Statutory depasits are measured at
i ] cost and attract Interast rate at & rate detennined by the Central Bank of Nigeria,
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INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIMATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
I

13

12 Ingurance contract llabilities Grotp i Company
- 2021 2020 2021 2020
=N="000 =N="000 =N='000 =M="000
Insuranoe contract liabllities consist of the following:
Provision for reported claims 3,014,858 3,783,603 3,014,868 3,763,583
Provizlon for incurred but not reported claims 19,475 73,442 19,475 73,442
Reserve for outstanding claims 3,034,343 3,837,035 3,084,343 3,837,035
Reserve for uneamed premium 313,844 273,640 313,844 273,640
4,248,187 4,110,678 4,248 187 4,110,675
Movament in reserve for outstanding claims
AL 1 January 3,637,037 3,812,872 3,837,037 3,812,872
Claims [ncurred in the cument accident year (Note 30) 218,721 88,005 218,721 113,169
Clagims paid during the year {121,415) {89,004) {121,415) {89,004)
At 31 December 3,934,343 3,812,873 3,034,343 3,837,037
Maversent in reserve for unsarned premium
At 1 January 273,262 240,843 273,262 240,843
Premium written in the year {Note 27) 687,076 564,563 687,076 664,663
Fremium sarned during the year (Note 27) {648,872) {531,388} {646,872} {531,766)
At 31 December 313,466 274018 313,466 273,640
Current 4,248 187 4,110,675 4,248,187 4,110,675
Non-current - - . w
4,248,187 4,110,675 4,248,187 4110675 -
Age Analysis of Outstanding Claims as at December 31, 2021
2021 0-90days 91180 days 181-270days 271 -365 days Above 385 days Total
aN='000 =N="000 =N="000 =N='000 =N='000 =N="000
1-260,000 2,589 1,300 2,900 6,400 129,538 142,727
250,001-500,000 270 3,300 4,000 270 61,992 60,833
500,001-1,500,000 200 270 2,320 and 207,897 211,867
1,500,001-2,500,000 1,300 100 325 a7 31,483 83,665
2,500,001-5,000,000 1,597 2150 - 1,600 65,130 - 710,375
Above 5,000,000 - - - - 3,386,149 §,386,149
Total 5,066 7,120 9,545 9427 . 3,882,289 3,914,335
2020 0-9tdays 91180 days 181 -270days 271 - 365 days Ahove 365 days Total
=N="000 =N="000 =N="'000 =N='000 =N="000 =N='000
1-250,000 42 085 52,000 45,000 45,000 56,000 240,085
250,001-500,000 32,569 110,232 84,000 §2,000 68,000 336,801
500,001-1,500,000 9,563 60,269 24 397 65,000 50,238 199, 467
1,500,001-2,500,000 - - . - 100,560 100,560
2,500,001-5,000,000 - - - 357,132 357,130
Above 5,000,000 - - - - 2 629 580 2,529 850
Totat 84,217 212,501 153,397 162,000 3,151,480 3,763,593
Number of Claimants in each category
0-90 days | 91 - 180 days | 181 -270 days | 271 - 365 days |Above 366 days] Total
At 31 Dacember 2021 223 223 176 472 1,202 2266
At 31 December 2020 289 265 ang 756 1,258 3,377
The claims outstanding bevond 80 days are due to the following reasons; incomplete documentations, awalting adjusters’ reports
and non-availability of funds,
Trade payables
Ihis reprasants the amount payable (o INsurance companies on
104,562 73,016 27,918 23,805

facultative placements.

This reprasents the amount payable te insurance companies as at year end. The carrying amounts of trade payable as disclosed above
approximate their fair vatue af the reporting date. Trade pavables are derecognised when the obligation under the liabillty is settled, cancelled or

expired.
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14 Provislons and other payables i

141

1411

14.2

14.21

Staff pension

Accruzls {Note 14,1}
Sundry credifors (Note 14.2)
Deposlt premium®
Unclaimed dividend

Accruals comprise:
Accried expenses
Profassional fees

Rant Received in advance
Audlit fee

Acgrued claims

Accruet expenses

Directors reruneration

Staff allowances

Salary Confrol - Qutstanding salaries
Burvéy fees

Legal & Professional foes

ICT & Internet subscription
Staff Training & Subscriptions
Statufory levies & Dues
Motar Running

Rapairs & Mainteance

Rent & Rates

Courler Services

Printing & Stationery

Sundry creditors comprise:
Anchor pension limited

Staff cooperative

Other creditors {Sea note 14.2.1)

Other Creditors
Withhalding taxes
Industrait Training Fund
WAT Payable

NAICOM Agency Dues
NSITF Contributions
STAFF Paye

GEroup Company
2021 2020 2021 2020
=H="000 =N="000 =N="000 =N="000
177,197 157,808 177,187 157,808
513,601 424121 487,872 404,588
483,140 447 901 430,771 395,295
161,505 156,187 161,508 156,187
64,211 684,291 84,211 64,211
1,399,685 1,260,237 1,321,357 1,175,086
423,001 327,448 307,042 304,503
54,528 64,528 64,528 84,528
15,793 23,458 15,793 23,458
10,310 7,310 10,310 7,310
- 1,387 - 1,387
513,631 424,131 487 672 401 586
35,864 21,878 35964 21,578
39,058 30,636 48,058 30,636
119,203 101,834 116,203 79,289
204 229 204 229
85,507 63,646 85,507 63,646
9,162 16,267 9,162 16,287
an, 706 3091 30,706 30,911
72,322 87 806 72,322 57.806
868 228 868 228
1,267 446 1,267 446
2470 3,215 2,470 3215
312 208 312 208
- 445 " 446
367,042 327,448 307,042 304,903
46,180 46,180 45,180 48,180
64,113 64,113 54,113 64,113
372 847 337,608 320,478 285,002
483,140 447,901 430,771 385,285
58,441 86,652 - 77,299 74,431
23,966 20,679 23 966 20,679
35273 31,781 14,866 14,071
14,193 14,193 14,193 14,193
14,890 12,144 14,890 12,144
196,084 172,159 175,264 149,484
372 847 337,608 320,478 285,002

*Depasit Premium reprosents various racelpts from all other "online" bank transactions. They are dlassified as "uncleared
recanciling items” for lack of full detalls of such transactions, as af the date when the fransactions was initiated. Whilst "Other
Creditors" consist of various accrued expengas on cormission and other anciliary expenses, )
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15 Taxation ! Group i Compahy ]
Per statemeni of profit or loss: ’ 2021 2020 2021 2020
=N='000 =N="000 =N="000 =M="000
Company Incoms tax
Minirmurn tax 1,922 5,651 1,617 1,328
Educatian tax 2,201 2,094 - -
Information technology developmant lavy 525 13,664 - 13,199
4,648 21,409 1,617 14,527
Over pravision - - - -
Defarred tax expense 3,587 {571,328) - (586,516)
Income tax expense 8,235 (549,917) 1,617 {571,989)
Pear statement of fimanclal position:
Gurrend income fax payable
At 1 January 525,621 505,594 512,464 497 937
Charge to profit or loss 4,648 21,409 1,617 14,627
Over pravision - - - -
Withholdirig tax credit notes utilised - - - -
Payment during the year {4,304) {1,482} {3,000) -
526,865 525621 511,081 512,464
Reoconclfiation of tax charge
Profitf(Loss) before income tax expense {685,162) (1,126,531} {720,957y  {1,175,674)
Tax st Nigeria income tax rate of 30% ' (205,549) {338,859 (216.2527) {352,7q2)
Non-deductible expanses 72324 723,234 721,980 721,980
Tax exempt income {430,370} (430,671) {132,683) {171,209)
tinimusm tax 1,922 5651 S 1817 1,328
Education tax 2,201 2,094 - -
Information technology development favy 525 13,664 - 13,199
Ower provislon - - - .
Liilisation of previously unracognised fax losses {826,091} {825,091} (1,084,453)  (1,064,453)
Tax rate differential on fair value gaing on Investment properties 128.601) (25,501} {25 501) {25,501}
At effective income tax rate of 2% {2020:2%) {738.629) i875'!379'! {735,327} (897@;
16 Deferred taxation [ Groug [ [ Company |
2021 . 2020 : 2021 2020
: =N="001 =N="041 =N="060 =N=‘000
Deferred Income tax assets/{llabiities) are attributable to the following Items: ' o '
Deferred tax liablities/(assot)
Accelerated depreciation {¥72,188) {772,1B8) {680,416) (680,415)
Revaluatlon gain on land and building {368,899) {368.899) 76,199 76,199
Unutllised tax cradit 463,833 463,633 463,833 463,833
Fair value gains on Investment proparties 394,858 394,888 {65,825) {65,825)
Carried forward losses 35,8080 35,890 - -
impairment on financial assets - - . -
{2468 478) (248 478) (206,200) (206.200)
Movement in temporary differences during the year:
At 1 January 810,608 810,808 792722 792,722
Racoghised in profit or loss;
Accelerated depreciation 176,720 175,720 175,720 175,720
Unutilised tax credit (604,242 (604,242) {604,242) (604,242)
Fair value gains on investment proparties {192,787} {152,787) {162,787) {192,787}
Impairment on financlal assets 34,798 34,796 34,796 34,796 -
Losses carried forward 22,383 22,383 - -
Impaimment on financial assets - - . - -
{564,130) {564,130} (588 513} (586,513)
Recognised in cther comprehensive income: ’
Revaluatlon surplys oh property - - - -
Al 31 Decembar 246 476 248 476 206 209 206,209,

A defarred tax asset has not been recognised in respect of a tax lass carry forward of N1,464,212,700 (2020: N556,028,700) relating to
its subsidiary, as thare is insufficient certainty as to the availability of future profits. This tax foss has no expiry date.
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171

17 Borrowings Group Company
2021 | 2020 2021 2020
=N="000 =N="000 =N="000 =N="000
Daewoo Securities (Europe) Limited (Note 17.1) 14,082,843 13,537,660 14,052,843 13,637,660
Term Loan - Fidelity Bank 26,500 38,500 - _-
14,119,343 13,576,160 14,002,843 13,637,660
Daewoo Securities (Europe) Limited
At 1 January 13,537,660 12,454,934 13,637,660 12,454,634
Interest . - - - -
Exchange rate differences 555,183 1,082,726 565,183 1,082,726
: 14,002,843 13,537,660 14,002,843 13,537,660

[nternational Energy Insurance Plc issued a bond valued at 1,850,000,000 Japanese Yen {(JPY) to Daewoo Securities
(Europe) Limited who has acted as the foreign agent. The bond has a tenor of 20 years commencing on 24 January
2008 and maturing on 23 January 2028. The bond was issued at a zero coupon interest rate. A premium of 29% of

the face.value of the bend is payable on the maturity date.

The Terms and condition of the bond contract, amang others granted the bondholders the right to require |1El to
redeem all or some of the bonds an 18, 20, 24, 38 and 48 months from the date of the issuance of the bend, On 25
July 2009, 18 months after the issuance of the bonds, Daswoo exercise their right of early redemption, contrary to the
general understanding of the parties that the bonds were to be a long term borrowing. The bond is now a subject of

litigation.

IEl has denied liability and is currently obtaining a judicial precendence to this effect. It is not practical to
estimate the potential effect of this claim, but initial legal advice indicated that it is not probable that a

significant liability will arise.
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18 Deposit for shares | Group 1 Company |
) 2021 2020 2021 2020
=N="000 =N="000 =N='000 _EN='000
Private placerent 279,380 279,360 278,360 279,360
Staff SI?.S?S 37473 37.873 37,874
317,233 317,233 317,233 317.233
18.1 teposit for shares
Opening Batanoe- 15t January 279,380 270,360 279,360 279,360
Additions - . - -
Closing Bolance- 318t Decembar 279,360 270,360 270 360 275,360
18.2 Deposit for shares - Staff .
Upening Balance - 18t January 47,873 38,767 37,8738 38,767
Refund - {894) - {804}

Clesing Balance-31st Decamber

o i mr— et e iiidaia

Deposit for shares -Staff refers to monay deposlted for allotment of shares not eventually alloted to the baneficiaries, The amount

deposited are gradually being refunded as discloaed under the heading of "Refund”

18 Share capltal

Authorised:
6,136,341,967 ordinary shares of 60 kobo @ach 2,560,171 2,568,421 2,568,171 2508171,
1,600,000,000 redeemable preferenco sharas of N2.5 kobo each 4000000 .. 4,000,000 4,000,900 4,000,000,
Issued and fully paid: i
1,284,085,489 ordinary shares of 50 kobo each §42.043 ~42.043 542043 842,043,
20 Share premium
At1 December 963,087 983,007 553,007 963,997
Premium from issue of shares are reportad In share premium account.
21 Statufory contingency reserve
At 1 January 1,629,867 1,607,980 1,683,143 1,566,206
Transfer from prafit or loss 27,806 21,887 20,612 16,937
AL 31 December 1.857.673 1,629 887 1,808,768 1,583,443

The statutory contingenay reserve has been aomputed in accordance with Section 21 {1} of the Insurance Act, Cap 17 LFN 2004, In"”
atdition, part of the statutory contigency reserve at the Grouo level represants 12.6% of net profit atter tax in acoordance with the new

Penslon Reform Aot.
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22 Capltal reserve | Group [ Company
2021 2020 2021 2020
=N="000 =N="000 =N="0{0 =N="000
At 31 December 7,926,399 7,926,399 7,926,399 7,926,399

This represents the surplus norninal value which arose from the share reconstruction exercise done in pravious years.

23 Accumulated losses [ Group {1 Company
2021 2020 2024 2020
aN="000 =N="000 =N="000 =N="000
At 1 January {24,108,118} (23,500,237} (23,826,671} (23,198,670}
Transfer to contigency reserves (27,808) {21,887} {20,612} {16,937}
Transfar from profit or loss {697,203) (611,021) {722,676} (635,001)
Adjustment made to write off balances - 25,027 - 25,027
At 31 December {24,833,128} (24,108,118) {24,666,569) (23,825,671)

During the year anded thers were adjustments made to write off various legacy balances which has resulted to a net balance of
N25,027,000, This haa impactec on the balances on the acoumulated losses as ot 39st December, 2020

This comprises the acoumuiated losses previous years, whioh have hot been reclassified to other reserves in aqulty

24 Property revaluation reserve I Group 1 Company
2021 2020 2024 2020
=N='000 =N="000 =N="000 =N="000
At 1 January 1,501,417 1,601,417 1,482,917 1,482,917
Transfer from QI " - . -
At 31 Decamber 1,601,417 1,601,417 1,482,917 1,482,917

This reserve contains surplus on revaluation of Property, Plant and Equipment. A revaluation surplus is recorded In Other
Comprehensive Income and oredited to the property revaluation reserve in eguity. However, to the oxtent that it reverses a revaluation
deficit of the same asset previously recognised in profit or (oss, the increase s recognised in profit and loss. A revatuation deficitis
recognised in the statement of profit or loss, except to the extent that it offsets an existing surplus on the same asset recopnised In the

asset revaluation resarve

25 Fair value reserve | Group H Company i
2021 2020 2024 2020
=N="000 =N='000 =N="000 =N='000
At 1 January 152,283 42,801 162,288 42,904
‘Framsfer fram OC( {6,695) 108,382 {6,895) 109,342
At 31 Decembar 146,568 152,283 145,588 152,283

The falr value reserve represent accumulaion of fair value gains/losses on in\ge_sllmeﬂts meassured sushsequently at fair value through
other comprahensive Inoome (OCH),
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26 Hon-gontralling interest

International Enargy Inswrance Ple hag a coritralling interest of 81% {2020: B1%) in IEl Ancher Penslan Managers Limlied, which gives risa ta & non-controliing Interest of
19% In the entity. The balance represents the amount aitibutable to the non-controlling shareholders of IZ) Anchor Penslan Managers Limited,

GROUP
3t-Dac-21 -Dac-20
Opening balance 186,687 181,854
Share from total camprehansiye Income 7,537 4,633
Closing balance _ 184,124 188,587
21 Gross premium income i Groyp I Company |
021 2020 2021 2020
Gross premium wiltten: =N="000 =N="100 =N='000 =N="004
Dirget 885,532 ' 558,996 885,522 666,995
Inward 1,544 7.567 1,544 7,567
Total gross writlan premium (Moke 12} GeY,076 564.'563 687,076 H64 863
Change In uneamsd pramium (41,204} {33,175) {40.204) {33,175}
Grogs premium incoma {Note 12) 840,872 534,388 645,872 531,388

Groas premlum incoma represents the total premium that the Group realised for the year. The amount of the premium related to the unexpirad portion of the

policy at the end of the flscal year Is reflected In resarve for unearned pramicms in insurance contract Babllities.

28 Rsinsurance expenses | _Group [ compans' 1
2024 2020 2021 2020
whiu'(0) =N='000 =N="00¢ ®N='004
Outward reinsurance 111,795 89,798 111,795 #8798
{thoraase)Decreasa In prapaid reinsuranca (Noto 5) (8,200) 2,595 (8,280} 2,585
10(3*515 91!393 103,515 91.35&.
Rainsurance expenses represent outward premium pald to reinsurance companles.
20 Commisslon income | “Group | Company ]
2021 2020 2021 2420
=N="000 =N="000 =N="300 =N="040
Q,ggg: 23,942 9!939

Commissioh income 23,542

Commission incame reprasents commission recelved on transactions ceded to reinsyrance during the ysar undet review. Commission Income

is recognised over the #ime of the pramium,

30 Clalms expenses
Groge clalms paid 121,415 58,004 121415 . £9,004
Changs in outstanding claima reserve 160,743 54,370 150,743 54,370
C-hangés in IBNR {63,968) {30,206) @3.965) {30,208)
218,192 113188 218,192 113,169
Racoverabie from reinsyrance (Nota 30,1) 14,212 {43,659) 14,212 {43,6859)
232,404 89,510 _232.404 69,510
30.4  Rocoverable from reinsurance:
Rsinaurance share of claims paid {Note 5) (25,6066) {#2,839) (25,608) (22,839)
Change In reinsurance share of outstanding claims 25,271 (24,758) 25,5371 (24,758)
Changes In relnsurance share of IBNR 14,637 3,938 14,537 3,938
14&3‘_ !43!859! 11_.212 : 14‘3!85_9!
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31

a2

332

4

Acquisltion costs | Group [ Company
2041 2020 2021 2020
=N='000 2Na'(00 =N="0040 =N="000

Defarred acqulsition costs al 1 January R 10,484 4,384 10,464 4,364
Commisslon for the yeer (Note 8} 30,658 28,735 30,558 28735
Gross commlasion ' 41,022 23,119 41,022 33,110
Dafermad acquisition costs at 31 Dacember (9,148) (10,464} (8,146} {10,464)

31,874 22,655 3 11:2874 22,865

Maintenance costs

Thesa are undenwriting expensas Incurred In sendcing existing policles or contract, The costs Include, but are not Fmited to, supervisary levy, superintending

feas and other tachnical expenses.

Interast revenue caleulatod using offective Inforest

method )
Short term Investment income 6,162 4,963 2,196 1,346
Interest on bank and statutory deposits A 255 42 078 8,255 42078
18417 46441 10,450 43,424
Other investmant income.
Dividend Income 9,890 1,969 9,890 1,969
Net reallsed gainsi{loss)
On disposal of property, plant and equipmaent - 2,615 - 2815
Recycled to profit or loss on avallalble for sale financial asset - - - -
{Loss)gain on disposal of financiat asset _ - - - -
. 2,815 - 2815
Met fair value gaini{loss)
On fair value through profit or lossfheld for trading
financial agsets (Note 2.1} {1,364} {13,067} {1,354) {13,067)
On investment properties { Nots 8) 204,750 127,500 204,750 127,500
209 808 114,448 203,386 114,443
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36

36.t

36.2

37

38

Qther income

Fee based income
Rental Income

Foreign exchange gains
Sundry income

Group Company
2024 2020 2021 2020
=N="000 =N="000 =N="000 =N="000
089,323 861,525 - .-

30,487 17,181 30,487 17,151
3,546 3,130 5,545 3,730
53,234 121,127 53,251 121,127
1,076,506 1,602,933 87,263 141,408

Fea based income is related to the income accrued to the Group, through fts subsidiary line of business, which is pension adminfstration.
Princlpally, pensions administartion revenue are ganerally “fee based” In nature. Thus, the income is at a paint in time.

Sundry Income conslst of money recovered on lost Investment.

The nature of loss investment was a fallout from the Funds Deposited with the IE| Assetss Management, a subsldiary of International Erlergy
Insurance Ple.. During the MBG Scheme which led to the sale of the Subsidiary, Managament could not trace the refund of the Deposltin the
books. The actions of the Management led to the recovery of the fund which were paid on instalments basis.

Charge on Impalrment of assets

impairment on cash and cash equivalents (Note 1.3)
Impairment on amortised costs (Note 2.3)
Impalrment on fees receivable {Note 3.3)

impalrment on FYQCI {Note 41}

Management ¢xpensos

Parsonnel cost {Nota 47}
Directors emoluments

Auditors remuneration
Depreciation (note 10}
Amartigation (Note 8}

Legal and ether professional fees
Motor running expenses
Subscription

Cormporate gift

Repairs and maintenance

Rent and rates

Postage and telephong
Transport and travelling
Advertisements, sales and marketing
Printing and stationary

Sacurlty expenses

Qil and dlesel

Insurance and license

State and local governmant levy
NAICOM Levy

Balanee carrled forward

75

(4,084) {7,206) {4,084) 7.208)
1518) - {619) -
(2,225) (10,179 - {10,179)
(8,829) {17.388) {4,603) {17,385)
837,139 790,810 332,020 367,855
44,907 80,348 20,157 15,185
8,450 8,450 6,450 6,450
79,865 85,229 24,871 27,951
3,805 1,448 - -
— -— 86542~~~ ~— ~—102;527 -~ — —60;842—— — ——86,676
17,853 16,962 17 653 15,044
0,584 16,456 5011 12,728
- 458 - © 488
89,409 66,978 41,771 25,515
29,538 23,592 8,772 4111
12,721 17,971 2,983 3,201
15,217 13,111 9,328 8,703
4,862 3,320 32 892
15,703 6,803 3,121 2,002
7,501 7,945 5,263 5497
21,792 14,978 7,812 . §,132
11,256 11,549 7,134 8,007
9,470 2,859 3,265 *2,859
6,871 5,633 6,871 5,633
1,292,263 1,277,657 563,357 602,019
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’ 38 Management expenses - continued t Group ] Company |
2021 2020 202 2020
=N='000 =N='000 =N="000 =N="000
’ Balance brought forward 1,202.283 1,308,665 583,357 602,019
Other operating axpenses 116,373 53,408 17,475 13,747
—_ 1T consumables 5,261 3,337 5,261 3,380
: ] Intemat subscription 18,831 25,432 8,600 19,049
Bank charges 1,517 1,929 1,204 1,805
Eleciricity and ufilitiog 11,625 5,925 4,403 2,797
i Fines and penalty 3,140 3,848 3,140 2,057
| I ) Sales and markating 81,764 00,659 - -
Training Expenses 9,037 4,209 - -
Loss on Disposal . 529 - -
i‘ ] 1,642,631 1,506,131 603,449 646,453

8.1 Non-audit service
The Company did nof engage the auditors for non-audit services during the year (2020: Nil}.

|
. I 39 Flnance cosis

Interest on borrawings ) 8,713 8,713 - -
! "" Cther interest expense n - - -
I Exchange {oss on borrowings 555,183 1,082,728 555,183 1,082,728

563,808 1,091,438 555,183 1,082,726

| ] 40 Basic and dlluted profitfloss per share

Basic loss per share is caloutated by dividing the resuilts attributable fo shareholders by the weighted average number of ordinary shares |n issue
at the reporting date. .

' | ] The following reflects the loss and share data used in the basic loss per share computations:
l Group . | ____Company I
e 2024 2020 20214 2020
- _ =N="000 =N='000 =N="000 =N="000
Net losses attributable to owners of the parent =N="000 704,017} (815,035) {722,575) . {603,685)
[ ] Weighted average number of shares for the year ('000} 1,284,005 1,284,085 1,284,085 - 1,284,085
L Basic and diluted profit/loss per share {55) : {48) {56) (47)
[ Jl Group | I Company
. 2021 2020 2021 2020
4.1 Net {loss)/gain on avallable-for-sale financlal agsets =N="000 oN="0{{ =N="000 =N="000
i ___] Fair value profitloss on available-for-sale financial assets {(Note 2.2) {6,695) - {6,695} -
Gain on disposal (note 34} - 2,816 - 2,616
r Impairment recycled through p or | {Nota 37) (6,828) (17,191} {4 603) {17,191)
l ! 41.2  Net loss on equity instrument designated at fair value through other
comprehensive income
- I Fair value logs on financial assets at FYTOCI {Nots 2.2) (6,695) 109,382 (6,605) 108,382
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42

43

44

46

Revaluation surplus on proparty

Arising during the year (Note 10}
Revaluation surplus

Income tax effect (Note 16)

Reconcillatlon of toss before income tax expense to cash provided by

opuerating actlvities
L.ass hefore income tax expense

Adjustments for items not Involving movement of cash:

Depreclation

Amortisation of intangible assets

Prgfit on disposal of PPE

Profit on dispasal of financlal asset

Recycled to profit or loss {financial asset)
interest income

Dividend Incoma

Fair value lossfgain) on held-for-trading assets
Recovery on other financial asset (Waica Re)
Fair value loss / (gains) on investment properiles
Charge on impairment of assets

Finance costs

Exchange gains

Changes In working capital:
L.oans and receivables

Trade receivables

Other recelvables and prepayments

-Reinsurance assets

Deferred acquisition costs
Insurance contract liabilities
Trade payebles

Provlsions and other payables

Cash used in operating acfivities

Reconciliation of other operating cash payments

Auditors' remuneration

Other expenses

Changa in ofher assets and receivables
Change in trade payables and other liabilities

Cash and cash equivalents for the purposes of the
consolldated and separate statemants of cash flows:

Cash and cash equivalents
Qverdrafts

Group 1 Cormpany
2021 2020 2021 2020
=H="000 =N="000 =N="000 =N="000
(588,968) (1,160,937) (720,958) {1,175.674)
82,149 35,228 24 874 27,951
3,805 1,447 - -
- 2,818 - 2,616
(43,054) (63,592} {40,937) (60,575)
(9,890) {1,969} {9,890) (2,113}
1,354 13,338 1,354 13,087
8,695 {109,382) 6,695 {109,382)
{204,750) {127,500) (204,750) {127,500)
(3,583) - (4,603) -
563,808 1,091,439 855,183 1,082,726
(3,545) (3,130) (3,545) (3,130)
392 178 508,404 324,372 823,650
759 518 759 518
(23,778) 12,017 (o (78)
{74,680) 89,932 363 {11,814)
31,828 - 25,530 31,628 25,538
(1,317 8,081 (1,317 6,081
137512 56,960 137,512 56,960
31,546 10,689 4,008 7,852
143,447 '5_6_._233 146,270 244,011
251,117 277,880 319,223 - 328,970
{45,673) 5,637 (77,356) {54,038)
{8,450 {8,450) {6,450} {4,300)
{1,622,253) {675,248) {743,870} {799,908)
{73.821) 90,451 1,122 (11,305}
180,993 86,932 150,278 251 863
{1,623,631) {506,315} {H98 920) (565,800}
1,523,631 686,520 598,920 585,800
225,817 266,783 121,225 147,204
225 817 268,783 121,225 147,204
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46

47

Group || Company
Loss hefore income tax expense 2021 2020 2021 2020
Loss before income tax expense s arrived at after
chargingf{craditing): aN="000 =Na"010 aN='(00 =N='000
Depraciation of property, plant and equipment az,149 85,229 24 871 27,951
Amortisation of [ntanglble assets 1,448 1,448 - -
Directors' emoluments 86,320 80,348 20157 15,185
Audltors' remuneration : 8,450 6,300 8,450 4,300
Profit an disposat of property and equipment " 2,618 - 2,615
Mot axchange loss . . . .

Rivectors and employees
Compensation of key management parsonnel

Key management personnal of the Group includes &l directors, sxecutives and non-axpeutive, and senlor management. The summary of

compensation of key management peraonnel for the year is as follows:

[ Group [ Company
20 2020 2021 2020
Shart-tarm employee benefits: =N="000 =N="00{1 aN="000 =N='000
Salaries and allowances 135,078 131,332 56,418 56,418
Long-term empioyae bensfits:
Past emgloyment pansfon benefits 4,330 4,330 4,330 4,330
12&408 1 35!66§ EQ.NB 60!74-8
Feos and othar erolument disclosed ebove Includes amount paid to: '
Chairman 12,000 12,000 6,000 6,000

The number of Directors who raceived fees and olher emoluments (excluding pension coniributions and certain benefit) in the following ranges.

was:
Number Number Number Number

Below =N=1,000,000 a 0 4 i]
=N=1,000,001 - =N=5,000,000 7 5 2 2
=N=5,000,001 - =N=10,000,000 2 2 1 1
=N=10,000,001 and above - 1 1 0 0

10 8 3 3
Employees
The number of persons employed (exciuding Directots) in
the Graup durlng the year was as follows:

_Adminlstration 66 47 21 21
Technical 126 o8 w 34
General sarvices 70 53 - -

262 199 58 85

The lable below shows the number of employess (excluding Direciors} of the Group who eamed smoluments

it the following ranges:
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49

Emolument range Number - Number Number Number
=N=500,001 - =N=600,000 g 0 ] [F]
=N=600,001 ~ =N=1,000,000 ) 43 2 2
=N=1,000,00 - =N=2,000,000 115 19 6 2
=N=2,000,001 - =N=3,000,000 30 13 9 5
=N=3,000,001 -« =N=4,000,000 26 18 17 14
=N=4,000,001 « =N=5,040,000 22 18 18 13
2N=5,000,001 « =N=§,000,000 17 19 G 1%
=N=8,000,001 - =N=10,000 000 3 4 4 1
=N=10,000,001 - &nd above a 4 2 3
252 199 68 55
birectors and employees - continued | Group |i Company |
2021 2020 2021 2020
=N="000 =000 =N="000 wNe'000
Siaff caste
Wages and salarlas 706,143 605,583 294,818 360,420
Qther staff costs 68,332 58,0942 17,812 17,365
Pehsiohs 62,665 88,314 18,380 26,198
§§?.14{] 81§!§3§ 332,020 3325984

Related partles

Subsidlary

(El Plc holds 81% intarast in JIE) Anchor Penslons Limited. Transactions betwaen IEY Ple and her subsldiary s eliminated on consolidation.

Transaction with related parties .
Details of significant transactions carded out with related party during the year endad are as follows:

201 2020
=N='000 =N="000
Premlum recalivad 3,504 3,544
Clalrg paid - 736
Offlce rent received - -
Amount dua from subsidlary - -
Amolnt due to subsidiary 46,180 46,180

Terms and conditions
Prarmium recelved and clalms pald relates to sale of Insurance contract and other services are at arms length.
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49  Contingencles and commitments
i ] 49.1 OQutstanding litigations

in the ordinary course of business, thete are pending litigations invalving the Cempany for which no provision has been made
amounted to N 209.4 milllon (2020;:N80.7 millien). However, the actlons -ara being defended and the Directors are of the epinion that
r ] no material lizbility would arise therefrom.

_ 49.2 Capital commitments
. ’ The Company has no capital commitment at the reporting date.

- y §0  Events after the reporting date

o Cn 20 May 2019, the National Insurance Commigsion (NAICOM) issued a circular in which it reviewed the minimum paid-up share

? ] capital for insurance and reinsurance eompanies. It required General Insurance companles to shore up their share capital to N10

B billion by 30 June 2020, In subsequent circulats dated 30 December 2019 and 03 June 2020, the regulator extended the deadline to
31 December 2020 and then 30 September 2021 respectively. This events have no financial adjustment as at the reporting date.

l ] Following rigerus selection process, Norrenberger Advisory Partners Limited was selected as a new investor in Intemational Energy
' Insurance Ple. The investor is to acquire 100% equity in the Company. To this end, the Company has sought and obtained a “No
objection” approval from National Insurance Commission for the 100% equity stake of the company by Norrenberger Advisory

| I ' Partners Limitad. The Company has received all the necessary permissions from the Federal Competition and Consumer Protection
Commission (FCCPC), the Securities & Exchange Commission (SEC), the National Insurance Commission (NAIGOM) and the
National Pension Commission (PENCOM) for the acquisition,

51  Non Compllance with laws and regulations

l ] The Company contravened ceriain laws and regulations during the year énded December 31 2021. Details of the contraventions and
penalty is as foflows:
. Name of
i ] - Regulator Company
’ ' 2021 2020
=N='000 ~ =N="000
[ ] Late submission of accounts. SEC 18,000 3174
- Late filing of audited accounts NSE 9,000 9,000
Late fillng of accounts NAICOM 1,222 1,345
28,222 13,519
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52 Segment Information

For management purpose, the Group is organized Into business units based on thelr products and services and two reportable operating
gsegments as follows:

Following the management approach of IFRS the Group fs organized Inta two operating segments. These segmants distribute thelr
products through various forms of brokers, agencies and direct markeling programs. Management identifies fts rapartable sagments by
product lines, These segments and their respective operations are as follows:

Non-life Ingurance business

The non -life reportable ssgment offers a wide variety of Insurance products for both personal and corporate cuatomers, The products offer
range from fire, motor, general accident, engineering, aviation, marine lability as well as ol and energy. The maln source of income In this
segment is the promium recelved from the insursd en rak cavered by the entity and the investment Incame eamed on placements and
deposit with financial Institutions.

The business of this segment is undertaken by Intemational Energy Insurance Ple, the parent company,

Penslon administration

This reportable segment Includes the administration and management of the retirement beneflts of members. The administration includes
making investment decisions, collection of contribution and making payment to retirees in-line with provistons of Pension Refarm Act
2014. The revenue samed includes adminlsteation and managerment fees racelvad on member's contrbutions and the Net Asset value of
Funds under Management respectively. The business of this segment la undertaken by IEt Anchor Pensions Limited, a 81% ownad

subsidiary of the Company.

Consolidated statement of profit or loss Non-life Penslon Total  Eliminatlons  Consolldated
20N =N="00] =N="0:00 =N='000 =N='0] . =N="004
Grosa written premium 887,076 - 687,076 - 687,078
Gross promium income 646,872 - 846,872 - 646,872
Reinsurance expenses {103,515) - {103,515} - {103,515)
Net premium Income 543,367 - 543,367 - 543,357
Commission income 23,942 - 23,842 " : 23,042
Met underwriting income 667,299 - 567,299 - 567,289
Clalms expenses {232,404) - {232,404} - {232,404}
Underarlting expenaes {203, 616) - (203 616) - {203,616}
Underwrlting resuits 131,278 - 131,279 ) 131,279
Intereat revenua caluculated using effective ’
Intersst methor 10,450 2,967 13,417 ’ - 13,417
Investment income 8,890 - 9,890 - 9,880
MNet realized gains - - " - -
Net fair value gains/(ioss) 203,386 - 203,306 - 203,388
Dther incame 87,263 989,323 1,076,586 - 1,076,586
{impalmment)/Reversal charge on asseis {4,603} {2,226} {6,820) - : (8,820}
Depraclation {24,871) {54,994} {79,866} - (79.868)
Ammartisation - - - - -
Managemant expenses {578,578) (880,388) {1 458,566} - 1,458,966
Rasults from operating activities {166,774) 54,682 {111,092} - {111,092}
Finance costs (666,183} {8,713) (563,858) - {663,506}
{Less)Yprofit before income tax {720,957 45,969 (674,980) - (674,988)
Income tax (expense)foredit {1,817} {22,072} {23,685} - (23,68%)
profit/{Loss} after Income fax {7_2??.&]4! 23,897 (698,677} i - (638,677}
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$2 Ssgment Information ~ continued

Consolidated statemont of financial Non-lite Pension Total Elminatians  Consolldatad
position 2020 =N='000 aN='OH0 =N='000 =N='000 =N="000
Segmant assets e 6,018,782 1,226,449 10,145.211 (45,506} 9180707
Segment liabilitlas 20,724,827 160,597 20,885 424 75,926 20,081,360
Consolidated statement of profit or less
2020
Grass written premium 564 663 - 564,563 = 564,563
Gross premium income 531,388 - §31,388 - 531,388
Relnstirance expengea {91,383) - (91,383) - {91,393)
Met premium income 432,995 - 439,695 B 438,995
Commission incoms 9939 - 9,938 - 293¢
Met underwriling Inooma 448,934 - 449,634 - 449,934
Claims expengus {69,510} - {69,610) - {69,610}
Underwriting oxpenges {144 520) - {144 520) - (144,620)
Underwriting resulta 235,904 - 235,904 - 235,904
{nterest revenue caluculated using effective
interast mathod 43,424 3,017 46,441 - 48,44
Investmant income 1,969 - 1,969 1,869
Net roalised gains 2615 - 2,816 2,615
Met fafr value gains/{loss) 114,164 - 114,164 114,164
QOther come 141,408 861,525 1,002,833 1,002,933
Allowance for impalmmeni of assets {17,385) - (17,385) {17,385)
Dapraciation {27,951) {57.278) (86,229) {85,229)
Ammortisation - - - ) -
Management expenses {818 503) {752,097) (1,370,600} - {1,370,6800)
_ Resuits from operating activities {124,354) 55,167 (69,187) - (69,187}
Finahoe oosts {1,082,728) (8,713 (1,091,439} - {1,091,439)
{Loss)profit before Income tax {1,207,080) 46,454 {1,160 626} - {1,160,626)
Income tax crediti{expense) 571,969 {22.072) 549,817 - 540,917
{Loss)forofit after inconte tax _{mﬂ 24,382 {810,709} - (810.708)
Conaolldated statement of financial
position 2020
Sagment assets 2,807,441 —1.225:449 10.032890 (1,040,000} - 8,992,890
Segment liabilites 19,683,232 182,662 20,065,694 33,424 20009 318
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53 Assol and Liabillty Management

The Campany ta exposad to a range of financlal visks through its financlal assats, financial lfabiiifles (Insurance contract {labllitles and bomowings) and relnsurance

assets.

Asset and Liablity Management {ALM) allempts [o address financlal raks the Company is exposed to which includes interest rale risks, foreign currency rlsks, sguity
pHice risks and credit risks. The major finarwlal risk is that in the long term ita Investment proseeds sre not sulficlent to fund the obligalions arlsing from s Ihsuranes

contract liabilities. ALM enaurea that specific assots of the Campany Is allocated fo cover Inaurance coniract llabliltiss of the Group.

Tha Campany manages these pasiliana within an ALM framawerk thet has bean developed o achisve long-term investmant raturna in excess of its obligations under
insurance contracts. The following tables reconciles ihe Campany's nondife business within the Statement of Finanglal Position to the classes and portfolios used in the

Campany's ALM framewark.
The Company

Aggets

Cash and cash equivalents
Flnangial assels

- Fair valua through PE

- Fair value thmugh OCH

- Loans and recefvablas- Amorlised cagl
Treds raceivables

Other racelvables snd prepayments
Relinsurance assets

Defarrad acqulsition costs
Investment in subsldlary

Invastmant properties

Proparty, plant and aquipment
Statutory deposit

Total aszets

Liabilliga

Inaurance confract llablitles
Trade payables

Provigiong and ather payables
Currant Income tax payable
Deferred tex llabllites
Beorrowings

Deposit for sharag

Tatal llabllities

31-Doc

Insurance Shargheldors’ 2021
contract funds Total
aN»'Q00 =N='000 oN="00]
121,225 - 121,225
92 266 - B2 265
43138 167,450 240,588
240 - 240

(@ 0 {0)

“ 1,692 1,462

262 377 - 282,977

- 9,144 9,148

- 1,000,000 1,400,000
1,081,814 2,780,334 3,822,250
3,047,490 3,047,480

- 322,500 322 500
1,681,147 7,338,618 B 918,782
4,247 8EE - 4,247,655
- 27,919 27,919

- 1,321,887 1,321,887

- 511,084 611,081

- 206,209 208,208

- 14,092,843 14,092,843

- 317,283 317,233

4,247 585 16,477,172 20,724,627
{2.568.500} 19,138 556} {11.805.085)
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The Company ingurance Shareholders* 2020
contract funds Total
L Aszots nHe 0 wH="101 =H="040
] Gash and cash aquivalents 136,003 . Ta7.20
Financlal assets -
- Falr vatue through P/L 108,656 - 93,609
- Falr vatua through OC 43,136 43,152 247,281
. - Lagng and recelvabifes- Amortisad coat . 67,082 519
; } Trada recelvables - 79 -
' Cther receivablas and prepayments - 13,010 1,967
Rainsurance assets 204,008 - 204,005
Deferred acqulsition cosls . 4,184 10,465
' {nvastrment In subsidiary - 1,000,000 4,000,000
\ l Inwestment properiies 1,013,429 2,301,571 3,617,500
Property, ptant and equlpment - 3.273.067 3,072,962
Statulory deposit - 322 500 322,500
Total agsets 1,565219 7.066 645 8,807 442
-
i l Liablllfles
Ingurance contract liabilliies 4,063,715 . 4,110 676
Trade payables - 16,053 23,906
Provigions and ofher payablas - 1077643 1,175,086
! ’ Cumrenl Insome tex payable 497 936 §1248%
i Deferrad tax labllitlas - 792,722 206,209
Borrawings - 12 454,534 13,637,860
Pepest for shoras - 318,127 — 37,233
[- - Total liabilities _._a0Earp 18,167,818 18,883,232
i ' 5?_ ASE 486 (8,001,070} ;1],9;@, il

4 Capltal Manapement

I r The main abjectives of e Group whan managing caplial are:
* Tg ensure that the Minimum Capltal Reguirement af N3 billion as required by the Insuranca Act CAR 117, LEN 2004, s malntaingd atall fimes,

Thiz is a risk based eapliat method of measuring the minimuem amount approprate for an Insurance Company to suppart its overall business aperations In constdarafion
' of Itg siza and rigk prafile, The caleulstion is based on applying capital factors fo amengst others, the Company’s assats, outsh ding clalms, unsamed premium resenve
! l and nagets shove a oartain concenbration limil.

*
To safeguard the Group's abillty to confinue as a galng concem so that it can continue to provida retums for sharehokiers and benefits for other stakeholders; and

———

* T provide 8n adequate rebum to shareholders by pricing insurance contracts and other services commensurataly with the level of risk,
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Gapital Management - Gontinued

The Insurance Acl GAP 7, LEN 2004 spacifies the amount of capltal that must be held in proportion to the Compary's liablitlas, Le. In respect of outstanding claims
liablity sk, catastraphe fisk and reinsurance ceded. :

Ay part of Its plan to meet the required capilal base set by NAICOM and to maintaln the statulory asset cover based on Its underwritten risks, the Company Intends to do
the following to strengthen its financial poelion:

Dlepuse [is ivestment propertias.

Rocovarias from trade and other debtors: The Company has engaged the services of solicitors and recovery agents to help #t make substantial rectvaries from its
dabtors,

The Gempany is stil on its plan to bring In fresh capital Into the Company through private placemenl.

The Gompany is also subject to a solvency requirement uncer the insurance Act CAP 117, LFN 2004 and is required to malntaln s solvency at the minimum capltal
required zf all times. Solvency margin is the excess of admissible assels in Nigeria over admissibie labilities In Nigeria and shail not be less than the minimum paid-up
capital or 15% of the grogs premium incoma lesa reinsurance premiums paid out during tha year, whichever Is higher In accordanse with section 24 of Insurance Act CAR

117 LFN, 2004.

Capltal Adaquacy Test
Based on the capital edequacy calculation below, Internatienal Energy Insurance Fic has a deficit of N11,8056 bllion (202q:N1 1.078 bilflon).

§1-0ac 31-Dec

bor3l 2020

=N="000 =N="300

Sharehalders funds as per statement of financial position {11,805,080) {11,075,790)
Capltat Base {11,805,080) (s 075,790}

' Management uses regulatory capltal ratlos to monitor its capital base. Based on the capltal hage computed above, the Company's capital base is balow the minimum

capilal requirement of N3 billon spedifisd by NAICOM,

The Company's capital requirement of N3,000,000,000 was not maintained as al the end of the financlal yaar, while the Solvency margin was alse below the requiremente
of the Insurance At CAP 117, LFIN 2004 as a rasult of the reslriction on the admisslbillty of cortain assets, :
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 §4 Capital Management - continued

Cash and cash equlvalents
Flnancial assels -
- Fair value throwgh profif or foss
« Fair value Mraugh oiher comprehensive ncome
- Debt instniments at amomzed Cost
Trade recelvables
- Qthar raceivablas and prepayrnents
Raingurence assals
Deferred acquisilion costs
Investment In subsidiary
Investmont properlics
Froperty, plant and squipmenl - Land & Buiding
Property, plant an<d equipment ~Others
Slalutory doposit
Admissible assets

Ineurance contract liakillles
Trade payahles -

Provision and sther payables.
-Current income tax payable
Deferred Tax liahiliteos
Berrowlags

[epaslt for sharas

Selvency margn -
The higher of.
15% of net prumlum |ncomn and S;hdreholders funds

Shorlfall in salvency margfn

2021 2021 2021 2020 2020 2020
Admissihle - Inadmissible TJotal Admissible tnadmlgsible Total
=N='000 =N='000 =N="060 =N="000 =N="000 =00
7 37685 121,225 £6,276 61,122 147,308
92,956 - 92,255 93,609 - 93509
240,586 - 240,506 247,261 . 247281
240 - 240 519 - 519
. 1,692 1692 C- 1,997 1,897
262,377 - 262,377 294,005 - 94005
9,148 - 9,148 10,465 - 10445
1,000,000 - 1,000,000 1,000,000 - 1,050000
1,000,000 2,822,250 3,822,260 1,000,000 2,617,500 3,51 7500
BOUETET 14 3 3,045,110 1,027 504 2,037,462 3,065,066
2,380 - 2,380 7,306 - © 7308
322500 : - 322 500 322500 - 322500
4,088,656 4,630,906 8,519,762 4,089,550 4,718,081 8,307,635
4,248,187 - 4,248,187 4,110,875 - 4,11 0675
27,913 - 27,913 23,905 - Z3900
1,321,357 . - 1,321,357 1.475,086 - - S AFEOBE
511,081 . 511,084 612,464 51 2,464
. 208,209 206,208 S 206,208 206,209
14,002,843 - 14,002 843 13,637,660 - 13,537,660
317,233 - 317,233 317,233 - 31 7,233
20,518,614 306,209 20,724,823 18,677,023 265,209 16,383932
(16,429,757} (15,587,468) -

3,000,000~

19,428,757

3,000,000

18,587,468
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55,1 Valuation basas

-r ] Fair valuz is the price that would be recelved to sefl an asset or pald 1o lransfer a liabillty In an arderiy I tion ety market padlcipants at the
meaasuremsnt data,

- Fuir values are detenmined at prices quoted kn active markats. In the cutrent environment, such price Infurmation 15 typically not svaliabla for all instrumants and
: i the Gompany applles veluation techhiques to measure such instiuments. Thase valuation teshriques make maximum use of market observable data but [n

some cases management setimate other than observable marke! Inpuis wilhin the valuation model. Thera la no standard model and different assumplions
wauld genarate difforant resulis.

'__l Falr valuss ara subjact to a control framework designed to engure that Input varlables and output are sssessed independent of the sk taker. These Inputs and
oulputs are reviewed and approved by a vahaton commlities. The Company has minimal exposure Lo finanglal agsets which are valued at other than gunlad

The table below shows financial asseis carmed at falr value,

—] Group : Falrvalue  Falr value
Note
. through OC] throughP & L
31 Dacernber 2021 ’ =N='000 =hm'000
[ ] Quoted equltles at FYTPL # 92,268
L. Fair value through OC) - unquoted __# 21 240,586
92,255 240,586
31 Ducember 2020
[ ] Quoted aqultins at FYTFL # 93,800
: Fair value through OCI - unguofed 2.1 247 201
#3600 247,284
]
Company Note Falr value Falr value
_ma! ocl through P 8 L
| ‘] 31 December 2021 o000 =N="000
Quated equities at FYTPL i# 72,255
. Falr value through OCI - untualed  # 2.1
! } 57,355 .
! 31 Pecumber 2020 :
GQueted gqulties af FYTRL # ) #3009
l ] Fait value through O - unguoted 2.1 247,281
. 93,609 247,201
The management asgessad that the falr values of cash and cash equivalents, trade recefvablss, trade payables, other current Rablilties approdimate thelr
! ] carrying amounty largely dua to the short-term ntahurities of thass Instruments,
|
i Unyuoted equlity

Tha fair valusg of the unguatad ordinary shures have been satimated using sither of insome approach or Market approach.

|

: | Under the incoma approach, the veluation requires menagement to make certaln assunptions about the meadal Inputs, Ineluding forecast cash fows, the

s discount rate, ereglt sk and vokatility, The probabllities of the varlous estimates within ine range can be reesonsbly asspssed and are used in management's
gslimate of fair value for these unquoted aquity In 1

1

: ] Under the market approach, the Gompany datarmines comparable public companies {Peers} based on Industry, size, leverage and stratepy and caloulatas an

' appropriate frading multiple for eech comparable company ltentified, The multiple I3 caleulated by dividing tha enterprise value of tha comparable company by
an sarnings moasurg. The trading multiple |5 then & ted for congidorations such ag iNiquidity and slze differences bed tha comparable panlas
baged on company-epecific facts and clrcumstances. Tho discounted multiple is appliad fo the corresponding earnings 2 af tha [ tee company to

, measurs the falr vaiue.

1}

i Unlisted managed funds
\ The Company Invests In managed funds, including privale aquity fands, which ara not quoted In an active market and whish may be subjecl to reslrictions on
: ] radempliong such as lack up periods, redamption gates and side packats. ’

Tha Gompany’s Investmani manager considers the valuation teshniques and inputs wsed In valuing thess funds as part of its dua difigence pricr to Investing, ta
ansure they are reasanable and appropriate. Therefare, the NAY of these funds may be used as an input Inte measuning thelr fair value, In meaguning this falr
] value, the NAY of the funds is adusted, as nocessary, lo reflsct restrictions on redemplions, future itments, and other gpeclfic factors of the fund and

funid manager. In measuring fghr vaue, censidaration 18 gleo pald o any transactions In e shares of the Tund, Depending on the nature and leval of
adjustmants neaded to the MAV and the levet of trading In the furd, the Company dassifles thesa funds as Level 3,
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55.1 Valuation bases - continuad

i

55.1.1

Listed debt securities » honds
Fair valiea of publlcly traded debt sacurlties are based on qunted markot prees in an activa market for identicel essets with adjustments for acorued intorest an
the Instrumant sfter tha last interesteoupon payment date. The Company values these invastinents at ¢losing bid prics,

Money market funds and slmilar secutlties (treasury bills}
The eslimated falr valua of oney market funds (3 based on dlacounted cash flows using pravalling guoted Meney-market interest rales for debis with similar
oradit risk and maturity,

Group 2021 2020
Financial Assets measured at: sh="00¢ =N='0H
Queted prices in active markets {levei 1} 92,265 53,608
Valuation technique:
Market chservable data (Jevel 2} ) -
Other than abservable market data (evel 3) 240,585 247 261
332,840 244,690
Company

Financial Assots moasured ut:

Cuated ptices in active markets (lavel 1) 92,255 03,609
Valuation tachnlgue;
Market observable data {Jeval 2} -

Other than nbsarvable market data (level 3} 240,568 247,281
332 840 244 690

Fair valua and fair valye hlersrchy '
The fellowing table provides an analysls of financlal instruments that are measured subsequent to Initlal recognition at falr value, fnte Lavals 1 to 3 based on the
degresa 1o which the falr valua is cbservable. The gorastion ales ncludss fems not 1 d at fair value but whose fair value is disclosed,

Lavel 1 fair valie measuremants are those dorived fram quoted prices (unadjusted) in active markets for ldentical assets or lighilides.

{avel 2 fair valus measuremonts are those derved from inpule other than guoted prices Ingludad within Leve] 1 that are obeervabla for the asset o liarHity,
alther diractly {le. as pricas) or Indireclly {l.¢. derived fram prices).

Level 3 fair value maasurements are those derved from valuation technigues thal Include inputs for the asset or llablity that are not based on cbsarvabla
market data {unobservatile inputs),

Finzncial instruments in levef 1

The falr value of finenclal Instrumente traded in active markets is based on quoted market prices at the reporting date date, A market is regardad as active if
quoted prices are readily and regularly avaflabla from an exchange, dealer, hroker, industry group, pelicing service, or regulatory agency, and those prices
reprasent actual and regularly occurring market fransactlions on an arm’s langth basis, The quoted markat prica used for financlal agsets held by the company
is the current bid price, These instruments are Included in Leve! 1. Instruments included In Leval 1 comprise pAmarily Nigerfan Stack Bxchange equity
investments classifted ag trading securities.

Financial instruments in leval 2

Inputs other than quoted prices Included within Level 1 that are gbservable either directly (i.6. az pAces) or Indirectly (L&, derived from prices). This categery
includes instruments valusd using: quated market prices In active markats for similar inskruments: yuotsd prices for [dentical or almilar instruments In markets
that are considerad lesy than active; or othar valustion techniguss In which alt sfgnifizant inputs are diraclly or tndlrectly abservable fiom market data.

Financlat instruments in levet 3

Level 3: [nputs thal are unobsarvable, This category Includes all instruments for which the valuation techrique includes Inputs not bazed on observahle data
and the unobservable inputs have a signfiican! effect en the instrument’s vatuation. Thia category Inchudes inglruments that sre valuad based on quoted prices
for similar lnstrumends for which slgnificant unobservable adj Wia or ptions are required to reflect diffey bet the inst f
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INTERNATIONAE ENERGY INSURANCE PLG
NOTES TO THE COMSOLIDATED AND SEPARATE FINANCIAL STATEMENTS « CONTINUED

55.1,4 Falr value and fair value hiorarchy - Contlnued

Group
ltams measurad al falr valua

2021 |
Financlal assets lovel 1 Level 2 Lovel 3 Tetal
Fingnalal assets ot FYTPL; Wi W)oo H000 000
Qunted aguity shares 92,268 82,266
Financlal assats at F¥OCI;
Unguated aguity shares 240,686 240,588
82,255 240,586 332,840
Iteris whose fair values are diselosed
Total f#nanclal sagets 92,265 240,586 . 592,840
Items measured at fair valua 2020 i
Financlal assats tLawvel 1 Lovel 2 Leval 3 Tokal
Financlal asaets at FYTPL; N'006 woon W00 M'000
Cuoted eequity Ehares 93,608 - - 93,609
93,609 - - 93,600
Flnanglal agsets at FVOCH;
Unguoted aquity shares - 247 281 247,281
3,808 - 247 2M 340,880
ltems whose fair values are dlaciosad
Total financtal assets 93,609 - 247 281 340,890
Company
Itams measurad at falr valuy
2021 |
Financla! assets Level 4 Lovel 2 Level 3 Total
Financlal assats at FYTPL! W00 1000 N0 NO00
Queted equlty shares $2,255 92,255
Financial assets at FYOCH
Unguoted etjulty shares 240,586 240,588
92 265 240,586 332,840
Items whose fair values are disclosed .
Total financial assets 92,355 240,586 392,840
ltems measured at fair value 2020 ]
Finanoial assets Leve] 1 Level 2 Lovel 3 Total
Finangial assots at FYTPL: N0 oo N'HH N'000
Quotnd enully shares 03,608 - - 23,809
93,609 - - 53,609
Finanoial agsets at FYOCK
Ungueted aquity shares - 247,28% 247,281
83,608 - 247,281 340,880
[tems whose fair values are discloged
Total Anancial assets 93 609 - 247,284 340,850

There were ho transfars between lavel 1 and 2 or In and out of lavel 3 in 2021 and 2020.
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUEDR

55.2 Management of insurance and financial visk
The Group Issues conitacts that transfer nsurance risk. This section summarises the maln risks finked to shott-term Msurance business and

tha way ey are managed,

55.2.1 Insurance fisk
The risk under any one insurance contract |s tha possibility that the insured event ocours and the uncertainty of the amount of the resulting

olalm, By the very nature of an insurance contract, this risk is fortuitous and therefore unexpectad and unpredictable.

For a portfollo of insurance contracts where the theory of probability 1 applled to prising and provisioning, the prinelpal risk that the Company
facas under its insurance caniracts Is that the actual daims and indemnlty payments excesd the camying amount of the insurance fiabilifiea,

The Group has developed its insuranco underwriting strategy to diversify the lype of insurance fisks acceplad and within sach of these
categories to achieve a sufficiently large population of risks to reduce the variability of the expected owteome.

Fraquancy and severity af claims

The frequency and saverity of claims cun be affected by several facters the most significant resulting from events fike fire and allled perlls and
thelr consequences and liabilily clafms. Inflation is another factor that may affect claims payments.

Underwriling measures are in piace to enforce apprapriate risk selection criterla ar not 1o renew an insurance contract,

The reingurance arangaments for propartional and non-proportional treatles are such that the Group Is adequately protected and would only
suffer predeterminad amaunts.

Conceniration of insurance risk

The foliowing table disclases the concentration of clalme by class of business and the gross future dlaims paid that are incurred by tha Group:

Outstanding clalms

Class of business 2021 —— 2020
Gross OC Groas \BNR| Total Gross OGR  Gross IBNR Total
a0 =N='000 SN="000) =N="000 =Nu"000 =N="000)
Fire 163,168 3,745 166,813 205,389 6,409 211,798
Motor 231,165 - 231,185 141,348 27,287 168,635
Cieneral aeelfont 522,807 3,660 526,287 | 507 801 2,881 510,482
Maring 97,918 12,018 1049 937 123122 36,794 159,916
Qll and gas : 2,442,886 - 2842 896 2,529,651 - 2,529,551
Bond 266,682 31 256,613 256,582 71 256,853
3,914,338 18475 3,933,811 3,763,583 73442 3,837,035

The Group manages insurance risks through the undenwiting straiegy, adequate relnsurance arrangaments and proactive claima handling.
The undenwriting sirategy attempts to ensurs that the undanwritien risks are wall diversifiad In terms of type and amount of risk and class of

businesa,
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INTERNATIONAL ENERGY INSURANCE PLG
MOTES TO THE CONSOLIDATER AND SEFARATE FINANGIAL STATEMENTS - CONTINVED
§5.2 Management of Insurance and flnencial risk

55.2.% Insurance risk = confinuad

Sources of uncerfainty in the estimation of future clain payments

Claims are payable on & claims-occurrence basis. The Company 1s ([able for all insured events thaf occurred during the term of the contract,
aven if the |oss 1s discovered after the end of the confract tarm, As a result, {isbility claitns are setied over a long period of time and a |arger
alemant of the alaims provision relates to incurred but not reported claims {IBNR). Thers are several variahles that affect the amount and
timing of zash fiows from these contracts, Thess manly refate ta the inherent risks of the business activities caniad out by individual contract
halders and the risk managemant protedures they adopted, The compseneation pald on these contracts is the monatary awards granted,

The Qroup claims are short-term and are setiled within @ short time and the Group's esfimalion processes reflect with a higher degree of
gertainty all tha factors that influence the smount and timing.

The Group takes all reasonabis steps ta ensyre that it has appropriate information regarding its claims exposures, However, given the
uncertainty establishing claima provisions, [t is likely that the final outcome will prove to be diffarent fram the orlginal lakbifity established. The
llability for these contracts comprise a provision for IBNR and & provisien for reparted claims not yet pald at the end of the reporting date, The
Group has ensured that liabillles on the statement of finarcial position st yaar end for existing claims whether reported or net, are adequate.

The Greup has In place a saries of quote-share and excess of leas covers in each of the last four yaars to cover for lasses on these contracts,

Claims devefopment table
The following tables show the estimates of cumulative incurred clalme, Including both cialms notifled and IBNR, for each successive accident
year al each reporting date, together with cumulative payments ta date,

In general, the uncertalnty associated with the uttimate clalins experlance in an accident year Is greatest when the accident year is at an aafly
stage of development and the margin necassary to provide the necessary confidence in the provislons adequacy is relatively at its highest, As
claims devalop, and the wtimate cost of olaims bacomes more certain, the relative leval of margin maintainad shauld decraase, However, due
to the uncartalnty inharited in the estimation process, the actual ovaralf claim provision may not always be in surplus.

The davelopment of Insurance {labilities provides a measure of the Group's ability fo estimata the ultimate value of ¢lafms. The top half of each
trlangulation betaw lliustrates how the Group's estimate of total claims outstanding for each year has changed at successive year-ehda.
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INTERNATIONAL ENERGY INSURANCE PLG
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS ~ GONTINUED
569 Financlal risk « confinwed

55.3.1 Market rigk - continusd

Interost rate risk

Raged on the Group sesessment, interest rate risk doos not arises from the Group's nvestments in long lerm dsbi securities and fixed Income
securities (Hald-to-Maturlly financial assets}, bank halances and deposits which are sxposed fo fluctuailons In Interest rates. Exposture to intarast
rate risk on short tarm buslness Is menitorad by the hvestment Commiltae threugh a dose matching of assets and lighilities, No impact wag
ohserved for the entities, The Group eancluded that it 1s not exposed to Interest rate risk because nane of the financial instrumentz mentioned is
measured at falr value and of them camies varlable rate of interest.

Equity price sk

Tha Group e subject to price risk dus to daily changes in the market values of Its equify securiies portfolio, Equlty price risk |3 actively managed
In prder ko mifigate anficipated unfavourable market movements, In addition, local insurance regulations set the caplial required for rigks
agsoclated with type of assels held, invastmentis sbove a certain concantration limit, policy Wabilities risk, catasirophes risks and reinsurance
ceded.

The Investment Cammittee agtively manitors oquily assets owned directly by the Group as well aa concentrations of specific squity holdings.
Equity price risk is also mitlgated as the Group holds diversified portfolios of local Investmants in various sectors of the economy,

Sensitivity
The impact an the Group's sharsholders’ equlty, had the equity market values Incressedfdecreased by 1% and 5% with other aszumptions fef!
unchanged, would have been as follows:

Sroup/Company. Carrying Decroasa Ingraase

2021 value by 5% by 6%
Financial assels =N=000 =N SNz
Listed equities (FVPL) 82,265 {(4619) 4,613
impact on profit or loss hefore tax {4,613) 4,813
SrouptGompany Carrylng p

2021 vafua by 6% by 5%
Financlal agsets =H="0 N0 =N="000
Unlisted equities (FVOCI) 240,586 {12029) 12,028
Irmpact on equity {12,020) 12,028
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INTERNATIONAL ENERGY INBURANCE PLG

NOTES TC THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

—— st

$4.3 Financiai rek - continued

Sroup/Company Garrylng

2020 walue by 5% by 5%
Financial aseets aN='000 mNm'000 aN="300
bigted aquitles {FYPL} 83,60% {4,860) 4,880
Impact on profit or losa before tax {4.680) 4,680
Group/Company, Carrying D !

2020 value hy 5% by 8%
Financial assets wHN=000 =N="000 =N=000
Unifsted aguitles (FYOCI) 247,281 {6,814 6,514
Impact on equity (6,814} 6,014

55.3.2 Crodit risks

Crodt risks arse fram a counterparty's Inabllity to fully meet its on and/ off-statemant of flananclal obligation contractual obllgations. Exposure to
this risk results from financlal transactions with a counter party Including issuer, dehtor, Investes, borrower, broker, policy holdey, reinsurer ar
guarantor. The Group has policles in place to mitigate its credit risks,

{
The Group's Enterprise Risk Mansyement pofloy sets aut the assessment and determination of what constitutas credits risk for the Grou,
Compliance with the polley s monltored and exposures and breaches are reported to the company's risk commilttes. The polioy Is regularly
raviewed far pertinence and for chevigas in the risk snvirenment.
Nat exposure limits are sef for each counterparty or group of counterparties, geographical and industry segment (i.e., mits are set for lnvestment
and cash deposits, farelgn exchange frade expesures and minfmum credit for investments that may be held).

{Ill The Group Rirther restricts ts credit risk exposure by eniertng into master nelting arrangements with which It enters Into slgnificant volumes of
transactions. Howaver, such arrangements de not generally resull in an offaet ofstatemnent of financied position assets and liabllites, as
transactions are usually setlled on & groas basis, However, the credit risk associated with such balances is reduced In the event of default, when
guch balances are satied on a net basis, The group's relnsurante reaty canfracts Involve netting arrangemsnts.

{Ili) Relnsurance is placed with counterparties that have & geed credil rating and concentration of risk is avolded by following pallcy guldelines in
respect of counterparties’ limits thal are se! each year by the management and are subject to regular reviews, At sach reporting dete,
managemant perfams an assessment of cradit worthiness of reinsurers and updates the reinsurance purchase sirategy; ascartalring sultable

allowanece for impaiment.

{Iv} The Graup's set guidelines detormine when to ultaln collateral and guarantees. The Graup alse malhtalns strict controt limits by amount and
ferms on financlal assats, The amount subject to credit risk arg limited o the falr valuae of ‘in the money’ financlal assets against which the Graup
aither obtains collaterad from counterartion of rexulres margin depesita, Colfateral may be sold or repledyed by the Group and is repayable if the
contract terminates or the contraot's fair value falls.

{¥} Tha Group sats the maximum amounts and limits that may be advancsd ta carperate counterperties by refarence to their long-term credif ratings
and warthiness.

{Wl} Tha credit risk In respact of customer balances incurred on non-payrment of premiumg or conttibutions will only persist during the grace perod

spacified in the poiley dosument or trust deed until expivy, when the pollcy is elther peid up or terminated. Commission pald to intermediarles ls
nelled off against amounts and recelvablas from them o reduce the risk of doubtful debts.
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INTERNATIONAL ENERGY INSURANCE PLG
NOTES TQ THE GONSOLIDATED AND SERFARATE FINANCIAL STATENMENTS < CONTINUED
46.3 Financial risk - continued

54,3.2 Credit risks « continued

Cradit exposurs

The credit rigk analysis belew |2 presentad in lino with how the Company manages the duk, The Company manages its cradit risk sxposure

baged on the carrying value of the financlal instruments,

Induatey analysis Financlal
Group sorvleon -mant Other Totaf
Mgy W00 #969 0
3 Decamber 2021
Cash and gash ayulvalants 25mr - - 226,817
Tracle recelvables . - 156,867 156,887
Dabt Instrument at amartised cost " - 240 240
OCther roceivables . f - -
Ralnsurance assets 262,377 - - 282,37¢
Statulory deposit - 322 500 - $a2 600
488,184 322,500 156,927 DET 821
41 December 2020
Cash and cash equivalents 286,589 - - 266,509
Trade recelvables a - 132,908 132,908
Debtinstrumant at amorised cost . - 519 519
Cther racetvables - - . -
Rainsyrance assets 284,005 - - 254,005
Laans and recelvables . - - .
Statufory deposit - 322,500 - 322,600
60,504 j 322,500 133 427 1,048,641
Compay
1 Decamber 2021
Cagh an cash equivalents 12,228 121,245
Trade receivables ) i
Dalat ingtrument at amortised cosl 240 240
Uthar racalvables .
Rainsurance agsets 262,977 262,377
Loans and recefvables -
Statutory Deposlt 322 500 422500
383,602 3949 EA 240 105,342
31 Decombyor 2020
Cash and cash aquivalents 147,204 - - 147,204
Trade recelvables . N - .
Debl instrument at amartised cos! - - E1§ 519
Other roceivatdes - - - N
Rainsurance assels 254,008 - - 204,005
Loang and recelvables - - - -
Statutory Deposit - 322,500 - 322,500
441,208 322,500, 519 764,228
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INTERNATIONAL ENERGY INSLUIRANCE PLC
NOTES TO THE COMRSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
56.3 Financlal risk - continued

65.3.2 Credit risks ~ continuad
Credit exposura - contipued

Tha tabla balow provides information regarding the credli risk exposure of the Group and Gompany by classifying assets according fo the Group
and Company eradif ratings of counler parties,

Muithar past due nor impalved

Non favastment  Non v t
QArade: Gragle:  Pant due but not

Group Investment Grada Sctlsfactory ___ Unsatigfactory impalyed Total,
31 Decamber 2021 §'900 W00 N0 W00 K000
Gash and cash aguivatents - 226817 - - 226,817
Trade receiveblos 164,687 - - - 156,687
Debt fnstrumant at amortised costs - D - "
Other regeivables - . - "
Relnsurance assgts 262,377 - - . 242 377
Loane and receivables - - -
Statutory deposit 322,000 - - 422 500

241,584 225817 . - S67. 38,
3 Ducember 2020
Cash and cash aquivslents - 266,582 - - 268,689
Teado recelvables 132,908 - n . 132,908
[}abt inatrsment al amortised costs - - - 518 B18
Other receivablas - . - . .
Ralnsurance assots 294,006 - - - 204,006
Laans and recsivables - - - - -
Statutary deposil 322,500 - - - 323 600

J45.413 286,509 - 519 lo1g.821
Company
31 Deceimber 2021
Cash and cash aquivalents 121,225 124,225
Trade recelvables -
Othaer recelvablos - -
Rsinsurance nsyets 262,377 202537
Flnanacial assets &t amortized Cost 240 240
Statutory deposil 322 800 222,600

554,577 121485 : : 206,342,
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INTERNATIONAL ENERGY INSURANGE PLC
1 NOTES TO THE CONSOLIDATED AND SBEPARATE FINANGIAL STATEMENTS  CONTINUED

58,3 Financlal risk + continued

55.3.2 Cradlit riaks - continuad Naither pasi dus nor impalrad
Crodit oxposure « continued

o Mo | tinent  Kon i
Grado: Grade:  Paal duo but not
| ’ Company Investment Qrade Satlsfaciory Unxatlsfactary Empaired Totaf
M Decembar 2020 #oo0 Mac N0 Mot Waan
Caah and cash equivalents - 147204 . - 147,204
Held-for-trading . - - .
! Avallable-far-sale - ® - -
Trate racelvables n - - - -
Dther recelvables - - “ - -
sy Relnaurance aseots 294,005 - - - 204,006
: I Finanaclal assals af amortlzed Cost - 518 - - 618
Statutory Jeposli 322,600 “ - . 322 500
16,506 147,723 - : 764,298
. impairmett assessment
. i The G s BCL ont and t mothod is 56t out balow.

Significant Incroase In credit sk, defoet and cure
- The Company continuously monitors all assets subject to ECL3. In order to determine whether an Instrument or & nottfollo of instruments is
] subjact to 12mECL or |.TECL, the Cotnpany assesses whether there has bean a significant Increase in credit Ask since Initial recogiitlon, The
Company considers that there bas been a signlficant Increasa in credit sk when any contrectual payments are more than 30 days past due, In
addition, the Company alsa considers a varlety of instances that may indicate unfikeliness to pay by assessing whether thers has baen a
significant Increase in credit isk. Such events include;

' + The counlerparty having past due lispllitlas to publie creditors or employees
"1 ¢« The courterparty {or any legal entiiy within the debtor's grour} filng for bankrupiey applicationfprotection
o « Courtarparty's listad debt o aquity suspanded at the primary exchange because of nimours or facts about

) linancial difficulties

Fy
| ] The Campeny conslders a financlal instrument defaulfed and, therafore, ereditimpaired for EGL calculations in all cases when the eounterparty
o bucomes 90 days past dus on its contraskual payments. The Company may also conslder an instrument to be In default when intemal or extemal
information Indicates that the Company is unflkely to racelve tha outstanding contractual amounts in full, In such cases, the Caompany recagn(ses
‘. - a lifatime ECL. :
’ { There has hean no sighificant Incrersa in cradit risk or default for financial assets durihg the year.
Expected cradit loas ]
. The Campany assessea the possibla default events within 12 montis for the caloulation of the 12mECL. Given the investment polley, the
| ] probability of default for new instrunients acqulired iz ganerally determined to be minimal and the expacted loss glven defautt ratio varies for
Ly differant Ingtruments, In rare cases whers a litatime ECL is required to be calculaied, the probabllity of default s estimated based on economic
sienarios,
| |
[
ot
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INTERNATIONAL ENERGY INSURANGE PLC
NOTES TO THE CONSOIIDATED AND SEPARATE FINAMCIAL STATEMENTS - CONTINUED
55.3 Finanelal vk ~ conéiniad

58.3.2 Croclit risk - confinuad

i= B

Debt instrumants measured at amortisad cost
The tatle below shows the credit quality and the maximum exposure to credf sk based on Moody's credit rating system and year-end
stage classification. The amounts presented are gross of impalnment allowances. Details of the Group's internal grading system aro also

pravided.

Giroup 31-Dec-21 1-Jan-24
Moody's reling 12meCL L. TECL Total Tatal
Perfarming Wt N'000 a0 NO0D
Cash and cash equlvalents

Abdyept - n - -
BEBB-B+ 238,248 236,248 274,700
C-CCC - -
Total Gross Amount 238248 238,248 274,700
ECL {?.§B4) {12,431 (7123
Tatal Mat Amount 230 864 226817 _ 273,888
Financlal assats - amortlsed cosl

ARL-AE - - -
BBB-B+ - - 519
5-000 - - -
Total Gross Amount - - 518
ECL - -
Tota! Net Amount - 518
Unrated

Trade receivables 156,668 156 656 132,908
Total Gross Amount 156,686 15(&638 132,908
ECL {187} {187} -
Total Net Amount 156,469 - 166,499 132,908
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INTERHATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATEDR AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

§5.3 Financlal risk - continued

£5.3.2 Crodif risk - continued
Impalrment assosamont= Continusd

Company

Moody's rafing

Performing

agh and cash agulvalenis
BB

BBE-B+t

C-GCG

Total Grass Amount

ECL
Taotal Met Amount

Financlai assets - amortised cost
AAA-AY

BBB-B+

c-GCC

Total Gross Amaount

ECL
Tatal Net Amount

109

31-Dac-21 B-Jan-21

12mEGL LTECL Total Tatal
Ho0D WG Wo0e 000
133421 133421 166,318
133424 133421 135,806
{12 188} {12,196) {8,112)
121F_2__gg 121,225 128,403

- 240

- 240

- - - 240




55.3.2 Credit tigk - continuer

INTERNATIONAL ENERGY INSURANCE PLC
NOTES TOQ THE CONSOLIDATED AHD SEPARATE FINANCIAL STATEMENTS - CONTINUED

58.3 Flnanclal risk « pontinued

[+

Collateral for othar recetvahles

Az at Decomber 31, 2021, the Company had no asset reposed as securlty agalnst asset, Tha group pollcy 18 to pursus timely realisation of
collateral in an orderly manner in the caga of default, The company does not generally use the nan cash collataral for Its own oparations,

As et Decomber 31, 2020, the Company haa not pladged any of its agsets as collateral for any liability or payable balence {(2078: nif)

Amcunts arising from ECL

Inputs, pticns ard tschhigues uaod for estimatlng Impalrment

When determining whethar the credlf risk{.e. Risk of default) on a financlal Instrument has Increased sighificartly since inftial recognlifion, the
Gompany conslders reaschable and supporlable Information thal s relevant and avallable with out undue cost of effort, This includes both
gualitative and quantitetive information analysis based on the Company's experienca, expart credit assessment and forward looldng Information.
Tha Company primarlfy ldentifies whether a significant increase in credft risk has occurred for an exposare by using days past due and assessing
gther information obiainad axternally.

Whenever available, the Company monitars changes In oradit tisk by tracking published extemal credit fatings. To determine whether published
ratings remain up to date and to sssags whether there has been a signlificant incraase in credit Ask at the reporting date thaf hag not been
reflectod in the published rating, the group also reviews changss In Bond yields logether with avallable press and regulatery Information about

lusirers, .

Where external credit ratings are not avaliable, the Company allocates each exposure o a cradit rigk grade basad on data that is detarmined to
be predictive of the rsk of default{including but not limited to the audied financial statement, managemant accounts and cashflow projections,
available regulafory and press information abaut the borrawers and apply expetienced credit jJudgement, Cradit risk grades are defined by using
qualitative and quantitative factors thal are Indicative of the risk of default and are aligned with the extarnal cred rating definition from Moody's
and standards and Poar.

The Company has assumed that the credit rigk of a finandlal asset has not increased sfgnificantly sinca the initial recognition if the financlal asset
has low credit ek at reporting date, The company considers a financlal asset to have low credit sk when its eradit risk rating is equivalart to the
globalfy understood definition of Yinvestmsnt grade”. The Company cansiders this o be Baad or higher based on the Moady rafing,

Ag a back stop, the Company considars that a slgnlficant Increase In credit sk oceurs no later than when the assat is more than 30 days past
due. Days past due are datermined by counting the numbers of days since the eariiast elapsed due date I respect of which fulf payments has
nat baen received, Dus dates are determined without considering any grace perkd that might be avaitable to the borrower, The Company
manitora the effectvenass of the criteria Used to [dentiy significant Increase in cradlt risk by regular reviews ta confirm that:

- The eritetia are capable of iderifying significant increase in cradit risk before an exposure is In default;

- The criterla do no align with the point In time when the asset becomes 30 days pest dus;

-The avarage fime between the Wentification of a significant thcrease In eredit risk and default appears reasonable

-Exposures are not generally fransfamsd from 12- menth ECL measurement to cradit impaired and

-Thete 13 no unwarranted velatillty i loss allowance from ransfers betwean 12-month ECL and Lifetime ECLmeasurement.

Modifiad Anancial assets

Tha contractual tarms of a financial asset may ba medified for a number of reasons, Including changing market conditions and other factors not
ralated o a current or potential credit deterloration of the borrower. An exsting financial assel whose terms have bsen modified may be
derscognized and the renegoflated asset recognized as a new finangial asset at fafr value In accordance with the accounting pealicies, When the
torms of a fingncial agset are modifiad and the modification does not result In d ghitian, the determination of whether the asset's cradit risk
hasg Increased significantly reflects & comparison of

- Its risk of default oecuring at the roporiing date based an the modifled tenm; with

~ The risk af defuult accuring estimated based on data on Initlel recognition and the original contractual terms,
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

56.3 Einancial risk - continued

55.3.2 Credit righ - continued

Impalrment assesament- Continued

Definition of default

The Company considers a financial asset fo be In default when the barrower s unitkely to pay fts cradit obtigations to the Growp In full, without
recourse by the Group to actions such as realizing security (if any is held); or the financial asset ls more than 90 days past due.

In assassing whether a borrawer is in defaulf, the Company considers indicators that are:

- qualitative: e.g. breaches of covenant and the other indicators of financial distress;

- quantitative: e.g. overdue status and non-payment of ancther obligation of the same [ssuer to the Group; and

- based on data develaped internally and obtained from external sources.

lnputs into the assessment of whether & financlal Instrument ia in default and their slgnificance may vary over time ta refisct changes in
circumstances,

Incorpuration of Forward looking informetion

The Compary Incorparates forward-looking information into s measuremant of ECL. It formulatas & ‘base case' view of the future direction of
ralevant economic variablas and a repressntative range of other posslble foracast scenarios based on advica from the Company's Investment and
Risk committea, economic experts and consideration of a variety of external aciual and forecast information. This process involves developing fwo
additional aconomic scenarlos and considering the relative probsbilities of each outcome. Extenal information includes economic data and
forecasts pubiished by govermmental hodies and monetary authorities in the Nigeria, supranational organizations such as the Organisation for
Ecoromic Gooperation and Development and the Intemational Monetary Fund, and selected private-sector and academic forecastars.

The baso case represents a best estimate and is aligned with information used by the Company for other purposes such as strategic planning and
budgeting. The other scenarlps reprasent more optimistic and pessimistic cutcomes.

Measurement of ECL
The caloulation of the expected credit loss is based on the key risk parameters of Probability of default{PD), Loss ghven defauk{L.GD) and

Exposure at defailt (EAD)

To detemiine the Lifetime and 12-monin PDs, the Company uses the PD tables supplied by Moodys based on the default history of sovereign and
sorporate abligors with the same cradit rating. The Company adopts the same approach for unrated investments by mapping Its intemal risk
grades to the squivalent extemal credit ratings. The PDs are recalibrated and adjusted ta reflect forward looking Information as described below.
shanges in the rating for counterpartios and exposurs lead io a changs in estimate of the associated PO.

Loss Given Default is the magnitude off the likely loss If there is a defaull, The Company estimates LGD parameters based on the history of
recovery rates of claims against the defauited counterparties. The LGD for sovereign fixed income exposuras are based on publications by
Moody's and the models consider the structure, collateral, seniority of cfaims and recovery of any collateral that is integral to the financial asset.
For Ipans secured with propertes or assst, loan to value ratios arg key parameter in determining LGD. LGDs are calculated on discountsd cash
fiow basly using effective interest rate as the discounting factor.

EAD repreaents the expected exposyre in tha event of a default. The GCompany derives the EAD frem the current exposure to the counterparty anc
potantial changes to the curent amount allowsd under the contract, including amortisation, and prepayments. The EAD of a financial asset |s its
gross carrying amount. As described in the accounting poliey, and subject to using 8 maximum of a 12-month PD for financlal assets for which
credit risk has net significantly increased, the Company measures ECL. considering the risk of default over the maximum contractual perlod
fincluding any borrower's extension options over which it ts expesed to credit risk, even if, for risk management purpogss, the Company considers
a longer period. The modelling of paramater is carried out on an individual basis.

An overview of the approach to estimating ECLs is set out in Note 2 Summary of significant accounting policles and in Note 3 Significant
accounting judgements, estimates and assumptions. To ensure completenass and accuracy, the Company obtains the data used from third party
sources (Moodys, Standards and Poor, Economist associate etc.) and its investment team verifies the accuracy of inputs to the Company’s ECL
models including determining the welghts attributable to the multiple scenarios. The following tables set out the key drivers of expected loss and
the assurmptions used for the Company's base case esfimate, ECLs based on the base case, plus the effect of the use of multiple economic
scenarios for Nigeriz, as at Dacember 31, 2020 and January 1, 2020,
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NOTES TO THE CONSOLIDATED AN SERARATE FINANGIAL STATEMENTYS - CONTINUED

55,3 Finanglal risk - continued

55.2.2 Credit risk - conilitued

Impalrment assesgment- Continupd

The Company has identified and documented key divers of credit risk amed ECL for each porifolle of financial instruments and , uging an anlysis
of histarical data, has eslimated refafionships between macro ecanomic varlables and credit risk and credit losges, The tables show the velues of
the ey forward laoking economlc variablesfassumptions used In sach of tha econamic sceharios for the ECL caloulations, The figures for

“Bubsequent years” reprasant 4 fong-lenm average and 3o are the same for sach stenario.

Analysis of inputs to the ECL model under multiple economic seehation

December 31, 2021
Key drivors ECL Scenaria
Mecrpesonamls verlable
GDP Growth rate (%)
Upside
Base cause
Downside
Inflation rates {%)
Upside
Basa case
Dawnslde
Qll Prices "USD"(price per bamal)
Uprside
Base case
Gowngide
Unempioyment rates (%}
Upside
Basge o836
Downsida
Analysis of Inputs to the ECL modal under multiple economic seenarios
December 34, 2020
Koy drivers ECL Sconaro
Masroaconomis varfable
GOP Growlh rate (%)
Unslde
fase case
Downside
inflation rates (%)
Upsids
Base case
Crowmed de
Oil Prices "USD*{price per barrel}
Upsids
Basa case
Dgemside
112

Asslgned
Probabilities

35%
35%
30%

5%
5%
0%

0%
5%
0%

35%
36%
30%

Assignad
Probabilities

36%
5%
W%

35%
35%
30%

35%
35%
30%

o

1.1
1.71
1.71

14.50
14.5
14.50

59
69
68

15.00
15.00
15.00

2020

1.71
1.71
1.71

14.50
14.5
14,50

62
53]
5]

2023

1.80
1.8
1.80

14,50
14,50
14,50

69
89

16.20
16,20
16.20

2023

1.80

1.580

14.6Q
14,50
14.50

&9
69
iz}

2024

14.60
14,6
14.50
]

70
16,50

16.50
16.50

2024

14,80
14.5
14,60
0
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INTERNATIONAL ENERGY INSURANCE PLT
HOTES TO THE CONESOLIDATED AND SERARATE FINANCIAL STATEMENTS - GONTINUED

56,3 Fi fal vigh « fintied

§6.3.2 Crodit risk - continued

[mpuitment assesgment- Conflayod

Assigned
Key drlvers ECL Soenatio b oy biities 2020 2023 2024
Unsmployment rates (%)
Lfpsicde 35% 15.00 16.20 18.60
Base case 35% 16.00 18.20 16.50
Dewnslde 30% 16.00 18.20 16,50

Slnce the bagihning of the year, as ihe Gompany has reassessed the key economic indicators used In its ECL models, the axpacted GOP growlh
rate over the naxt few vears has been revised downwerds, givan the slowdown of Nigerda's economy which 1s majorly due to the unsiable
nolitical. outlook of the couniry, Unemplaymertt and ait price assumptions fallow & similar trend. Gentral Bank base rates have heen stable while
Infiation rate is on the rlse with the axpectad minimum wage legislation, .ong-term expectations remain unchanged.

The folluwing tables outline the impact of multiple scenarios an the ellowance

Cash and cash  Financial assels -

aquivalents amortisad cost  Cthver recelvabies Tatal

31-Dac-21
Lipside
Base casa
Downsida

Ui Den-20
Upeide 18% 128 41 - 168
Baso case 66% 41 143 - 613
Dowriside 16% 144 33 . 147

12 217 * %

§5.3.3 Liquidity rigks

LIguidity gk s the risk that the Gompany will encounter difficulty in mesting the obligations associated with its finanglal {ablities that are settled
by delivering cash or anothar financial asset. The Company's approach fo managing liquidity is 1o ensura, as far as possible, that It will always
have sufficlent {lquidlly to mest its liabfiitles when dus, under both normal and stressed condiions, withoul incurdng unacceptable losses or
risking damage ta the Company's reputation.

The following pelicles and procedures sre in place to mitigate the Company’s exposure {o liquidity risk:

* A Company liquidity risic policy which set out sssessment and determination of what constitutes liguldity risk for the Company, Compllance with
the policy is monitored and expoaes and treaches are raported to the Company's risk cammittes, The polivy le regulary reviewed for pertiance
and for changes 1n the rsl envirenment,

» Guidalines are st for asset allocations, portfolio limit structures and maturity profiles of assets, in arder to ensure sufficient funding avallabla to
meet Ingurance and investment ceniracls obligutions. .

* Contingenay funding plans are In place, which specify minimum proportions of funds to meet emergancy calls 15 well as spechiying events that
would irlgger such plans,
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INTERNATIONAL ENERGY INSURANGCE PLE
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
58,3 Financiaf risk - zontinued

§5.3.3 Llquidity risks » continued

[—]

Tha following lable shows detalls of the expacted maturity profila of the company's undlscounted obligations with respect to its financlal Hﬂbilﬂ!as
and sstimated cash flows of racognized Inaurance contract liabllitas. Unsamed premiums ars excluded from tils analysis, The table Includes
both interest and principal cash flows, Assots are Inciuded in thia table becauss Management uses those aesets (o manage liquidity risk.

Up to 1 year 13 yaars 3 « § yours Qver 5§ yoars Total
GROUP - 31 Decombor 2029 w009 Hoon gl #1000 #'000
Fintangial and Insurancs agsefz
Dabl instrument &t amortised cos! 240 - - - 244
Trade recelvables 166,087 - - - 166,667
Cther recalvables and prepayments 480,319 - . . 490,910
Cash and cash equivalents 225817 - - - 225,017
273,083 - E - 873,063
GROUP « 31 Docambar 2021 Up to 1 yoar 1=3ypars 3-5yoars Ovar 3 yoars Total |
Financial and fneurance Habiifties Moo Widn W0 NY0D Woon
Insurence coniract Rakilites 4,247,856 - - - 4,247,655
Borowings - 38,500 - 14,080,843 14,119,243
Daposit for shares - - - T 233 37,2383
4,247 056 38,500 - 14.398.076 10.084,231
GROUP « 31 December 2020 ’
Finopgind grd insuranop assols
Debi instrument at amertised cost 53,246 - - - 53,295
Trade raceivables 125,708 . - - 126,708
Other receivables and prepaymeants 16,817 - . - 5,817
Casgh and sash equivalents 265 024 - " - 285 624
1,151,808 : - o 1,151,805
Financial and Ingurance lahiftiles
Insurance contract liabliics 4,063,715 - - - 4,063,716
Borrowings - 50,600 - 12,454 834 12,505,434
Depogit for shares - . - 318127 3127
) 4083716 50,600 - 12J7a.081 18,812,276 .
Company =31 Dacember 2021 ’ ’
Finanglal and Insurance assyls
Babt Ihstrument at amestised cost 240 - - - 240
fainguranca assats 282,377 262,377
Trade recelvables i} - - “ {0
QOther recalvahlas 1,892 1692
Cash angd cagh equivalentz 121,328 - - - 121,226
205,534 . n = J85 534
Finuneist and tnsuvance labiiittos
gtirance conbract Hablllties 4,247 664 - . . 4 207,656
Barrowings . - 14,0072, 443 14,082,843
Pravislons and other payables 1,321,887 1,321,687
Deposlt for shares : - - 417,223 317,283
5,500,643 - N 14,410,076 19,878,619,
31 Docember 2020
Einanclal and Insurance assefs
Debt Instrument at amortised cost 519 - - - 514
Reinsurance assets 204,005 284,005
Trads recelvables . - - “ .
Cither racelvablos 1997 - - - 1,897
Cash und cash aquivalents 147,204 - - - 147 204
443,724 : : : 4BT21.,
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NHOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS « CONTINUED

56.3 Financial risk - confinuod
£5.3.3 Liquldity risks - centinuod

Company - 31 Decembar 2020

Financlal and insurance Habilltes
Insurance contract liabilitles
Botrowings

Provisiong and other payables
Beposli for shares

Maturity analysts on expected maturliy bases
The table balow summanisas the expocted utilisation of assels and lizbllijos

Group « 31 December 2021
Apzots

Cash and caah aguivalents

Finangial assaly

- Fair value through profit ur loss

- Falr vakus through olher comprahsnsive income
- Oabt instruments al amortinad cost
Trade receivaples

Other rocalvables and propaymants
Relnayranca asgats

Deferred aoquisiion costs
Invastment in subshiiary

invastment groperties

Intangible assets

Araparly, plant and egquipment
Statidary depoell

Daforred tax azsate

Total aseets

Llabilltisa.

Ingurance aoniract flabllities
Trade payables

Provisions and plther payabies
Cument incorme fax payable
Defarrad tax labillties
Borrowings

Depail for sharas

Total Ifabilitey

Up to 1 yaar 1+ 3 yadrs 3-5yoars Over 5 yoars Total
w000 #0900 L] N'o0G w00
4,110,675 - - - 4,110,875
- - - 13,537,860 13,637,660
1,175,066 1,475,086
- - - F17 233 317,893
5265761 - : 13854893 10410684,
Currant Nen~cwranl P .
w00 W'o0g W00
226,817 . 226,817
#2265 - 92,2505
240,686 - 240,506
240 - 240
160,687 - 166,887
490,318 - 490,213
282,377 - 283 477
9,148 - $148
. 3,822,250 3,822,260
a 7,066 17,086
- 4,820,433 3,520,483
" 22,500 322,500

4,247 665
104,562
1400215
525,060
14,119,343
3r233

20,714,074

i
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7,682,279

248 478

46 ATE

9,158,707

4,247,958
104,562
400,214
525,866
246 476
14,118,342
317,293

20,061,350
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NOTES TO THE CONSOLIDATED AND SEPARAVE FINANCIAL STATEMENTS - CONTINUED

556.3 FInanicial tisk - continued
55.3.3 Liquidity flaks - confinued

Group « 31 December 2020
Astets

ash and cash squivalents
Financfal asseta

« Fair valus through profif or foss

- Falt valug through oftar comprohensive intome

- Dabf instrumertts at amoriised cost
Trade recetvablos

Other Ivablas and prep
Relngurance asaels

Defarrad acquisition costs
Investment In aubsidiary
Invastmeant proparties
Intanglble asseta

Proporfy, plant end eguipment
Statutary deposit

Deferved {ax nesets

Toizl auels

Ligbillfizs

Insurange centract labiflles
Trado payables

Pravisions and other payablas
Cumant income tax payable
Defarrad tax tabllites
Borrowlngs

Crepacil for sharas

Total Habilities

CGompany - 31 D bar 2021
Aszote

Cash and caah eguivalonts
Finaricial assuts

- Held-for-irading

- Available for-sule

- Debl Mstrmments at amortised gust
Tradw raceivables

Cliher recefvablas and prepayments
Relnrurancs aasets

{leferrad acquisiion costs
|mvestrnmnt in subsidlany
Tnvestment proparlies

Intanglble assots

Propaty, plant and equipmient
Stalutory deposlk

Total assebs
Llakilitles,

Inserange condract liabilties

Trade payables

Provisions and other poyables
Current [neore tax payable
Doferrad tax llahlitles
Berrowings

Daposit far sharas

Tetal liabilitios

. Current Mon-current
WU N'00n
266,589 -
3,809 -
247,281 -
519 -
132,908 -
413,772 -
284,005 -
10,468 -
3,617,500
17,8652
3,576,001
A22.500
1,458,147 7,533,743
4,110,678
7300
1,250,237
525,521
. 246,476
13,578,160
317,233
19,862 842 246,478
121,225 -
92,265 -
240 B0 -
240 .
) .
1,682 .
262,977 -
148 -
- 1,000,000
- 3,622,250
" 4,047 490
222,500

TRT 522
4,247 656
27,919
1,421,867
&11,081

14,002,843
417,233

20,518,618

116

8,192,240

206,208

Yotal
W00
2456 569

03,609
247,281
619
132,908
413,772
294,008
10,486
3,617,500
17,652
3,576,001
322,500

SRR X7 T

4,110,676
T3016
1,260,237
§25,521

248,474

13,676,140
37,28

20,008,318

124 225

o2 255
240,686
240
()

1,882
262,377
9,148
1,000,000
3,822,250
3,047,450

S22 500

8,919,762

4247 GBS
27,88
1,321,887
511,001
206,200
14,002,843
317,235

20,724,827



INTERNATIONAL EMERGY INSURANCE PLG

KOTES TO THE CONSOLIDATED AND SEPARATE FINANGIAL STATEMENTS - COMTINUED

56,3 Financlal risk » continued

55,3, Liquidity rlsks ~ continuad

Coampany - 3t Decembar 2020

Aasets

Cash and casgh aqulvalants

Finencial assets
- Hefd-for-trading
- Avaliabla-far-safe

- Dabt instruments at amoriised cosf

Trada racelvables

Cther receivabilas and prepayments

Relnsurance assits

[ieferred oquisition costy
frvastmant in subaldlary

Inveslmant propariies
Inlangible agaols

Froparty, plant end equipment

Stafutory deposit
Total ascols
Llakillides

Insurance cehlract liablliides

Trada payables

Provislons and other payabies

Current Ineome tax payable

Deferred tax llabilitlos
Borrowings

Deposlt far sharas
Total liabilities

Fair value of finsnclal assets and liabildes

mate

Group
Financial assea

Aol

Cash and cash equivalents

Debt ihgtrumeant at amortised cost

Trade recefvablos

Flnanclal Habillios
Trada payabies
Earrowings

Daposh for shares

of at rafr value

GCusront Mon-gurrant Tetal

H'000 Woan W0

147,204 147,204

03,609 93,609

247 281 247,261

519 614

1,997 1,987

284 005 294,005

10,466 10,465

+.00:0,000 1,000,000

3,817,500 3,817,600

3,072,362 3,072,362

322 500 3#2,500

370,298 7,837 143 0,807 441

4,110,675 4 110,678

23,906 23,805

1,175,088 1,176,008

512 464 §12,484

206,200 208,208

13,537 660 13,537,660

317,233 17239

19,677,023 208,209 19,843,232
3 Doceraker 2021 ¥ Dacember 2020

Carvylng Fair Carrying Falr

¥aup value valug valun

N0 Ll w000 WY

228 817 235,017 266,580 206,689

240 240 518 &8

166,687 164,687 132,808, 132,808

104,562 104 562 F3.018 TING

14,119,343 14,119,343 13,576,160 13,676,180

317,233 317,232 317,232 317,235
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I NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

53.3 Financtal risk - continued
Ealy value of flnancial assats and Habllitles -sentinued

! af laf ts pot uid at falr value - continted
ro 3 Degombor 2021 31 Decembor 2020
Carrying Falr GCarrying Falr
Company valug value value valun |
1 Einancial agsets Wooo L w00 W0y
: I Cash and cash equivalanis 121,225 121,225 147,204 147,204
o [¥gbl inatrumont al arorbesd 240 240 e b8
. Financlul liabilltles
1 Trada payables 27913 27 819 23 906 23,905
v I Borrowings 14,092 843 14,092,843 13,537 680 13,637,560
Deposil for sharas 317,233 M7, 238 T 235 7253

| Mofe: Fitaneial ftabiities carmying amounis spproximates helr falk vatue
B Falr valuatl thoda and (|
Financial assats and liabiilies:

(i1 Cash and cash equivalenls

f Cush and cash equivalents represent cash and plavement held with banks for shorf-tarm. ‘The garrying amgunt of these balances spproadmates their falr value,

{iiTrade recolvaiies, Other racelvables and Tado payables

Trada recefvabies arid Othar recalvables rapresent monelary assals which uaually has a short recycle periad and ofher payablas represants amourit oytatanding

i on aceount payables. And ez such the Fulr values of thege belences appraximate thedr arrying amount,

[0y Equrity

Listad aquitiss were fair valued ualng quoled pricas from the Migerian Slock Exchange. The inputs ars unit held and the markel price.

. ;! fiv] Loans and receivably
S Loans and recelvables wars valuad uging the DCF method and the inputs are the expected eashflows and Interast rate,

; ' 56 Entorprise Risk Managemaent {ERM)

ERW a5 definad Under COSO framewark [s "a process, effecied by an entify's Board of Diractors, managemanit and cther personnal, applled In 2

;
) ft' appotita, to provide reasonable assurance regarding the achlevemant of antity objactivas".

stratogy selting and across the enterprise, designed to Ientify poleriial events that may affact the entity, and manage risk fo be within its risk

Internatianal Enargy Insurance Pl recognizes the presence of sk Inour value chai, business model and other praceyses of dellvering value to
our slakaholders and (harefore cornmiliad fo establishing due processes for Identifying, assessing, menitoring, contrelling and raltigating all

1 mmaterial visks in the business of the Group as embadded in the Group's ERM framework,
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NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS -~ CONTINUED

56 Entorprise Rlek Managoment (ERM) - continued

IE1 Plc in adapting GOS0 ERM framework, defines ERM in its framework as the discipline by which International Energy Inswance Plc assesses,
conirals, exploits, finances, and menltors risks fram aft sources for the purpose of Increasing the 121 Plg short~ and long-tenm veiue to its

Stakeholdars.

Risk Management Phliosophy, Principfas and Culture
The Enterprlse Wide Risk Managsment pracesa of the company Is guided by the fallowlng core principles:

Embedding
ERM and Intarnal Gontrol frameworsc shall be fully embedded within the major functional and oparationat processes [ust e strateglc lanning and

purformance measurement system.
Conaistency

Tha Group chall adopt & consistent methad for the identfloation, assessment, manltoring, mitlgatlon, conlrol and communication of risks
associated with all of its aciiviies, Tunctlons, processes, and events in an effort to efficlently and effgctively achieve its corporate objectives,

Risk awarenass
A rasult driven and risk swareness culture shall be nurtured to meve the Group to a position where decislons are taken with full consideration of

ralevant dsks and their implications.

Ownership

Ownership — Spacific rlsk cwners within the Group's workforee as well aa the members of the Board shall have sound understanding of the risk
impacting thelr operations or areas af responsibility and be able o respond with appropriate sirategles and mechanisms io identify, assase,
monlor and control those risks,

Accauntabiity

Risk ownaers within the Group's worlforce shall ba acoountable for the risk management actions in thair rgspective areas of responaiiility. The
Buard shall provide adequate oversight, control, review and approve rigk sirategles, plans and budgels preparad by management,

Authority
Risk awners wust have the required love! of aulharity and flaxbility to determine and exercute the proper course of action to manage the risk in

their respective arsas of rasponsibility.

Communication
Tha Group's information system will be sontinually updated to accommodate dafa oulput nacassary for propar assessment and moniltoring of

riaks,

Risk Management Procass
The Group's disciplined approach (o risk management is fterative, scalahle, and includes the steps below, Conslstent application of this progess
enablas continuous improvemant lin daclsion making and performance,

119




INTERMATIOMAL ENERGY INSURANCE PLC
] NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
56 Enterprise Risk Managsment (ERM) - continuad

{ ] Risk Management Process « continued
Communication and diafoge:

Bormmunication and dialogue with Internial and extemal stakeholdens should take place at every relevant stage of the risk managemenl progess,

] Establishing the Context!
This defines Me nternal and external parameters lo be taken into account when managing risk, and sefting the scope and fisk criteria for the

remaining process.

] Risk idenfification;
: Tha purpose of this stop is to genarate a comprehensivo list of rsks based on those evants that might enhance, prevent, degrada, or delay the
pchlgvament of the oblectives.

. Risk Anafysis:
I Risk analysls 18 about developing an understanding of the risk by considering the causes and saurces of risk, their positive and negative
consequencas, and the likelihood that these consaguences can goeur, Exlsting risk controls and thelr effoctivenass should be taken Inte
account.

i ‘i Risk Evaluatfon:
.

The purpase af dsk evaluation is to aesist In making decisions based on the outcomes of risk analysls about which risks need treatment and to
privAtize treatmenl Implementation fo those unaccoptable risks (.o, those that excaed risk Inlerance),

v Risk Treatrent:

This involves the selectlon of one or mare opffons for modifying unacceptable ke and implemernting those optlons, Risk treatment optlons
[~ Inelude: avalding the risk, speking out an cpporiunlty, remaving the souree of ¢isk, changing the likelihoad, changing the consequonce, sharing
] the risk with another parly, and rotainlng the risk by choice.

Manfioring end Review:

This step encompasses all aspects of the risk management process to:
| ] Analyze and leam fessons from events, chanpes, and frends.

*“Detect changes In the external and intemal context indluding changes to tha risk ltself.
*Ensure (hat the risk controls and treatrent measures are offective In both daslgn and operation,
*Identify emearging risks.

Risk identification

IE1 Ple's focus in risk dentifleation 1s capturing all the possible risks associated with an event, activity, projuct, rofes or manageiriant dactstans, [t
ulsn covers (he Improt of an evenl cocurring on the identifled success orfteria,

|
i l Risk Assessment

Risks is measured ih tenns of fikallhoad and consequences on both Inharent and residual basls {pra end post controla). |El in acosssing the
= ] likelilinod and consequences of risk uses both gualitatively or quentiiatively measures depending on the tisks being consldered,

120



INTERMATIONAL. ENERGY INSURANCE PLC
NOTES TQ THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
56 Enterprise Risk Management (ERM) - continued
Risk Appetite

Risk appetite is the feval of risk that the Company is willing to accept in fulfiling its business objectives. The purpose of the tisk appetite is to assist
In the process of setting the company's strategic objective and in the management of risks,

IEI has an artculated risk appetite limits for various clagses of risk in It Is wrliten which has baen approved by Management and Board.

Risk Culture

Risk culture is the system of values and behaviora present in the organization that shapes risk decisions of managemant and employees. IEl
ansures a commen understanding of the organization and its business purpogs amongst its employess. Employees undarstand that risic and
compliarce rules apply to everyone as they work towards business goals. This understanding is to ensure that JE| “does the right thing® all the

time.

{E} propagates a strong risk culture and supports employee’s training to understand how fo maka educated rlsk-related decisions {o ensurs
consfstent risk behavior [n the organization,

To ensure & goad risk culture JEI

*Prapagates a positive corporate culture

*Actively ensures chsarvation of palicy and procedures

*Ensures effactive use of technology in its management processes.
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INTERNATIONAL ENERGY INSURANCE PLC

FIVE-YEAR FINANCIAL SUMMARY - GROUP

STATEMENT OF FINANCIAL POSITION

AS AT

Asseis

Cash and cash eguivalents
Financial assets

Trade receivables

Other receivables and prepayments

Reinsurance assels

Deferred acquisition costs
investment properties
Intangible assets

Property, plant and equipment
Daferred tax assets

Statutory deposit

Total assets

Liabilities

Insurance contract liabilities
Yrade payables

Provisions and other payables
Current income tax payable
Deferred tax liabilities

Book overdraft

Botrowings

Depesit far shares

Total ligbilities

Equity

Share capital

Share premium

Other reserves
Nan-controlling interest
Total equity

Total liabilities and equity

STATEMENT OF PROFIT OR LOSS

{Loss)/profit before income tax
Income tax
Profitfloss for the year

Other comprehensive income/(loss)
Total comprehensive {loss)/income
Basic and diluied (loss)/income per share

(kobo)

Net (liabilities)/assets per share (kobo)

gegeeceeaceedeecacsedes 31 DECEMBER

e o e 3 e e e D B e e e e e e

2021 2020 2018 2018 2017
=N="000 =N="000 =N="000 =N="000 =N="000
225,817 266,689 255,323 278,458 347,526
333,081 341,409 302,726 327,976 1,118,437
156,687 132,008 120,891 159,372 137,045
488,452 413772 353,055 256,165 182,963
262,377 204,005 268,466 319,085 533,262

0,148 10,465 4,384 14,454 34,272

3,822,250 3,617,500 3,315,000 2686250 2,600,250
17,086 17,652 17,417 8,271 8,521
3,620,463 3,576,001 3,795,803 3,225,670 3,211,137

. . - 455 -

22,500 322 600 322,500 322,500 322,500
9,457,840 8,992,800 8,755,366 7,598,666 8,494,813
4,248,187 4,110,676 4,053,715 3,056,877 4,061,593

104,562 73,016 82,317 158,356 300,068
1,399,685 1,250,237 1,134,019 1,387,878 1,183,555

525,866 525,521 506,503 508,779 429,237

246,476 246,476 810,606 630,908 524,515

- " : 6,039

14,119,343 13,676,160 12,505 434 12,454,934 9,310,605

317,233 317,233 318,127 373,567 376,028
20,961,351 20,099,318 19,389,811 19,469,299 16,191,640

642,043 42,043 542,043 842,043 642,043

963,007 963,097 63,097 963,007 963,007

(13,602,062) (12,898,154}  (12,421,530)  (13,651,882)  (9.476,613)
193 401 186,587 181,954 176,009 174,646
(11,803,612) _ (11,106,427) _ {10,634,445) _ {11,870,643) (7,696,827)
9,157,840 8,992,890 8,755,366 ' 7,608,656 8,494,813
(688,968) (1,160,937) 308,115 (3,995,596) (2,080,492)
(8,235) 549,917 (32,726} (183,111) (167,769)
(697.203) {611,020) 275,389 4,178,707) (2.248,261)
(6,895) 109,382 469,804 7,214 (71,648)

(703,899) (501,638) 745,103 (4,171,493) (7.319,906)

(55) {48) 21 (325) (175)

(934) (879) {842) (938) (613)

Note: The {losses)fincome per share have been computed respectively for each year on the loss after income tax expense
and the number of ordinary shares in issue at the end of each year. The net liabilities per share are based en the number

of issued 50 kobo ordinary shares at the end of the year.
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INTERNATIONAL ENERGY INSURANCE PLC

FIVE-YEAR FINANCIAL SUMMARY - COMPANY

STATEMENT OF FINANCIAL
POSITION AS AT

Agsets

Cash and cash equivalents
Financial assets

Trade receivables

Other receivables and prepayments
Reinsurance assots

Deferred acquisition costs
Non-current assets held-for-sale
Investment in subsidiary
Investment properties

Intangible assets

Property, plant and equipment
Statutory deposit

Total agsets

Liabilities

Insurance contract lisbilities
Trade payables

Provisions and other payables
Current income tax payabls
Deferred tax liabilities

Book overdraft

Borrowings

Deposit for shares

Total liabifities

Equity

Share capital
Share premium
Qther reserves
Total equity

Total liabilities and equity

STATEMENT OF PROFIT OR LOSS

{Loss)/profit before income tax
Income tax expense

{Loss)/profit for the year

Other comprehensive income/{loss)
Total comprehensive loss

Basic and diluted (loss)fincome per
share (koba)

Net lizbilities per share (kobo)

e edeeeeadeceseess 31 DECEMBER

e e e e e o e T e e e B 2

2024 2020 2019 2018 2047
=N='000 =N="000 =N='000 =N="000 =N='000
121,225 147,204 136,003 165,653 266,113
333,081 341,409 302,726 327,976 968,027

0) - 79 100 16,888

1,602 1,997 13,910 5,222 106,723
262,377 294,005 268,466 319,085 533,262
9,148 10,465 4,384 14,454 31,272
1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
3,822,250 3,617,500 3,315,000 2,688,250 2,600,250
3,047,490 3,072,362 3,273,065 2710722 2,740,143
322,500 322,500 322,500 322,500 322,500
8,019,762 8,807,441 8,636,224 7,561,062 8,586,078
4,248,187 4,410,675 4,053,715 3,956,877 4,061,593
27,913 23,905 16,053 168,356 300,068
1,321,357 1,176,086 1,077,843 1,204,118 1,212,720
511,081 512,464 497,936 480,676 410,525
206,200 206,209 792,724 630,908 524,515

. - - . 5,030
14,092,843 13,537,660 12,454,934 12,454,934 9,310,608
317,233 317,233 318,127 373,567 376,028
20,724,823 19,683,232 19,211,332 19,349,436 16,202,093
642,043 642,043 842,043 842,043 642,043
963,097 963,097 963,097 963,007 963,097
(13410200)  (12,680,931)  (12,180,248)  (13.402614) (9,221,155)
(11,806,060) _ (11,075,791) _ (10,675,108) (11,787,474 {7,616,015)
8,919,762 8,807,444 8,636,224 7,551,962 8,586,073
(720,958) (1,207,080) 276,230 (3.981,220) (2,127 588)
1,617) 571,089 (8,816) (183,866) (157,966)
(722,575) (635,001) 267,414 (4,165088)  (2,285,554)
{6,695) 109,382 469,804 {15,628) (71,645)
{729,271) {525,709) 737 218 (4,180,712) (2,357,199)
(56} T (49 21 (324) (178)

(919) (863) (824) @18y (593)

Note: The (lesses)income per share have been computed respectively for each year on the (loss)/profit after income
tax expense and the number of ordinary shares in issue at the end of each year. The net (liabilittes)/assets per share
are based on the number of issued 50 kobe ordinary shares at the end of the year.
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