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INTERNATIONAL ENERGY INSURANCE PLC
FINANCIAL HIGHLIGHTS

FOR THE YEAR ENDED DECEMBER 31, 2019

Group Company
2019 2018 2019 2018

N’000 N’000 % N’000 N’000 %
Major statement of financial position items
As at December 31:
Total assets 8,755,366 7,598,656 15 8,636,224 7,551,962 14
Insurance contract liabilities 4,053,715 3,956,877 2 4,053,715 3,956,877 2
Total deficit (10,634,447) (11,870,643) (10)  (10,575,108) (11,797,474) (20)
Major statement of profit or loss items
For the year ended December 31:
Gross written premium 525,947 459,596 14 525,947 463,059 14
Underwriting results 103,296 (157,693) (166) 103,296 (154,387) (167)
Investment and other operating income, net realized, fair value
changes and Interest Revenue 1,719,279 848,517 103 859,121 53,223 1514
Profit/(loss) before income tax expense 308,115 (3,995,596) (108) 276,230 (3,981,220) (107)
Income tax expense (32,726) (183,111) (82) (8,816) (183,866)  (95)
Profit/(loss) for the year 275,399 (4,178,707) (107) 267,414 (4,165,086) (106)
Net liabilities per share (kobo) (824) (938) (820) (918)
Loss Per Share:
Basic and Diluted loss per share (Kobo) 24 (325) 24 (324)



INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED DECEMBER 31, 2019

The Directors submit their Report on the affairs of International Energy Insurance Plc (‘the Company”) and its
subsidiary, (collectively “the Group”) together with the consolidated and separate financial statements for the year
ended December 31, 2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of International Energy Insurance Plc are the provision of general business risk underwriting
and related financial services to corporate and retail customers. The Company has 81% shareholding in IEI Anchor
Pensions Managers Limited. IEl Anchor Pensions Managers Limited is engaged in Pension Fund Administration for
employees in the private and public sector.

RESULTS FOR THE YEAR Group Company

N'000 N'000 N'000 N'000
Profit/(loss) before income tax expense 308,115 (3,995,596) 276,230 (3,981,220)
Income tax expense (32,726) (183,111) (8,816) (183,866)
Profit/loss for the year 275,399 (4,178,707) 267,414 (4,165,086)
Other comprehensive income/(loss)
for the year, net of tax 469,804 (71,645) 469,804 (71,645)
Total comprehensive profit/(loss)for the year 745,193 (2,319,906) 737,218 (2,357,199)
DIVIDEND

The Directors do not recommend payment of any dividend for the year ended December 31, 2019 (2018: Nil).
EVENTS AFTER REPORTING DATE

There are no events after the reporting date, which could have had a material effect on the financial position of the
Group and the Company as at December 31, 2019 and the profit for the year then ended.

BOARD OF DIRECTORS

The following are members of the Interim board of Directors who held office during the year and at the date of this
report, these directors were appointed by NAICOM:

Mr. Muhammad K. Ahmad, OON - Interim Chairman

Mr. Peter Irene - Interim Managing Director (Resigned on 20 Dec 2020)
Mr. Ebunolu Ayeni - Ag. Managing Director (Appointed on 20" Dec 2020)
Ms. Ibiyemi B. Adeyinka - Interim Non-Executive Director

Ms. Daisy Ekineh - Interim Non-Executive Director

DIRECTORS’ INTEREST IN CONTRACTS

In accordance with Section 277 of the Companies and Allied Matters Act of Nigeria, CAP C20 Laws of the Federation
of Nigeria, none of the Directors has notified the Company of any declarable interest in contracts during the year.

DIRECTORS’ INTEREST IN SHARES
The Directors’ direct and indirect interests in the issued share capital of the Company are as follows:

Directors 2019 2018
Mr. Muhammad K. Ahmad (OON) - -
Mr. Peter Irene - -
Mr. Ebunolu Ayeni - -
Ms. Ibiyemi B. Adeyinka 38,888 38,888
Ms. Daisy Ekineh - -



INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2019
AGENTS AND BROKERS

The Group maintains a network of licensed agents. The Group also renders services directly to its customers as well
as through a varied network of brokers who are licensed by the National Insurance Commission (NAICOM).

COMPLAINTS MANAGEMENT POLICY FRAMEWORK

Complaint Management Policy has been prepared in compliance with the requirement of the Nigerian Capital Market
(SEC Rules) issued by the Securities & Exchange Commission and the Nigerian Stock Exchange Directives (the
NSE Directives) as well as in recognition of the importance of effective engagement in promoting
shareholders/investors' confidence in the Company and the capital market.

REINSURANCE

The Group had reinsurance treaty arrangements with the following companies during the year:

- African Reinsurance Corporation - Continental Reinsurance Plc.
- WAICA Reinsurance Corporation Plc. - Nigerian Reinsurance Corporation
- CICA Reinsurance Company - PTA/ZEP Reinsurance Company

- NCA Reinsurance Company

RESEARCH AND DEVELOPMENT

The Group is not involved in any research and development activities.

DISABLED PERSONS

The Group believes in giving full and fair consideration to all current and prospective staff. No disabled person (2018:
Nil) is currently employed by the Group. There are procedures in respect for those employees who became disabled,
to be assigned duties that are commensurate to their disabilities.

GIFTS AND DONATIONS

The Group made no charitable donations (2018: Nil) during the year under review.

HEALTH AND SAFETY AT WORK OF EMPLOYEES

The Group places a high premium on the health and welfare of its employees. Medical facilities are provided for the
staff and their families at private hospitals retained within the respective localities of the staff residence through Group’s
appointed Health Management Organizations (HMO). Firefighting equipment has also been installed in strategic
positions within the offices of the Group. The Group incurred a sum of N 6.8million (2018: N13.5 million) and Company
N 6.8million (2018: N13.5 million) in providing such medical benefits during the year.



INTERNATIONAL ENERGY INSURANCE PLC

REPORT OF THE DIRECTORS - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2019

EMPLOYEE INVOLVEMENT AND TRAINING

In addition to In-house training, the Group, where necessary sends its employees on various seminars, confersnces,
workshops and courses both locally and abroad. The staff are encouraged to improve themselves academically in any
chosen profession, which is relevant to their job. The Group refunds a substantial proportion of all expenses incurred

on such courses on the successful completion of the course. The Group Incurred N5.4million (201 8: WN7.8milllon) on
employees training during the year.

AUDITORS

Messrs. Doyin Owolabl & Co (Chartered Accountants) were appointed as auditors on 27 July 2020 and have indicated
their willingness to continue in office as auditors of the Cornpany in accordance with Section 357 (2) the Companies
and Allled Matters Act, Cap C.20, Laws of the Federation of Nigeria.

Order of the Interim Board

Z===— N H. MICHAEL & CO

= Solicitors/Advocates/Notary Public
PSMWZO% V‘ NLMCT‘::V-MM

H. Michael & Co.
Company 8 08099000120
FRC/2013/N

Lagos, Nigeria



INTERNATIONAL ENERGY INSURANCE PLC

MANAGEMENT DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2019

Management Objectives

International Energy Insurance Plc is the first energy-sector focused insurance company in the country providing first
class underwriting solutions for offshore, onshore as well as general business risks using a combination of strategic
initiatives and excellent service delivery.

We are a market oriented Company that focuses on customers’ satisfaction. Our business model is “Superior Service
Delivery” which is customer—centric. It is aimed at meeting and surpassing the expectations of internal and external

customers'.

Management focus in the period to come is to adopt initiatives and actions that will guarantee the growth of the
Company including introducing additional capital necessary to reposition the Company.

Management Strategy
The Company's strategy is to use technology and international best practice and superior services to provide its
customers with tailor made solutions. The Company has put series of measures, initiatives and target aimed at

profitable growth and increase market share. The Company aspire to achieve market leadership in all segment of the
business.

Operating Results

Group Company
2019 2018 2019 2018
N'000 N'000 N'000 N'000
Gross Premium written 525,947 459,596 525,947 463,059
Profit/(loss) before income tax expense 308,115 (3,995,596) 276,230 3,981,220)
Income tax expense (32,726) (183,111) (8,816) (183,866)
Profit/(loss) for the year 275,399 (4,178,707) 267,414 (4,165,086)



INTERNATIONAL ENERGY INSURANCE PLC

CORPORATE GOVERNANCE REPORT

In line with our commitment to the principles of good governance, ethics, probity and professionalism, we continue to
be transparent in our business transactions through compliance with ethics and statutory provisions and laws relating
to insurance business to achieve our corporate objectives. One of the recent attempts of the Federal Government at
improving the business environment in Nigeria was the establishment of the Nigerian Code of Corporate Governance
2018 which took effect from January 2020. Together with the sectorial codes guiding the operations of the Insurance
Industry, we have constantly worked at ensuring meeting the statutory compliance standards of the codes and extant
legal provisions within the insurance industry.

IEI operates its business within the framework of appropriate rules and regulations under which it was incorporated, as
well as global best practices, corporate governance codes and guidelines released by relevant regulatory authorities
such as the National Insurance Commission, the Nigerian Stock Exchange and the Securities and Exchange
Commission.

These best practices have indeed been an integral part of how we now conduct our business affirming our belief that
good corporate governance is a means of retaining and expanding our clientele, sustaining the viability of the business
in the long term and maintaining the confidence of investors. IEI believes that the attainment of its business objectives
is, among others, directly aligned to good corporate behavior as it provides stability and growth to the enterprise. In
line with this objective and the need to meet its responsibility to its stakeholders, the Company strives to meet the
expectations of its operating environment. That is why we have continued to challenge ourselves and to reinvent our
processes to effectively tackle the unfolding challenges and exploit emerging opportunities. In spite of our current
challenges, we are determined to remain an important player in the industry.

The Company has put in place systems of internal control and risk management to safeguard the interest of all
stakeholders. As indicated in the statement of responsibility of Directors and notes to the Financial Statements, IEI
adopts standard accounting practices to engender transparency in the disclosure of information and to give assurance
to the reliability of the financial statements.

ETHICAL STANDARDS

To maintain high ethical standard for the conduct of its business, IEI ensures that each director and employee discloses
to the board his/her interest in any other company within the insurance industry and in position where their self-interest
conflict with their duty to act in the best interest of the Company.

CORPORATE STRUCTURE

Shareholders Meeting

The Company in actualization of its corporate governance objectives recognizes its shareholders as the highest
decision making body in line with the provisions of its Memorandum and Articles of Association. The Annual General
Meeting of the Company by statutory requirement is to be held once in a year. An Extra-Ordinary General Meeting of
the Company may be convened at the behest of the Board or shareholders holding not less than 10% of the Company’s
paid up capital. Attendance at these meetings is open to shareholders and/or their proxies and sufficient notice is given
to ensure maximum attendance of the shareholders. IEI held its 42nd Annual General Meeting on February 23, 2017
and decisions affecting the strategic development and direction of the Company were taken under the watchful eyes of
representatives of regulatory authorities such as the National Insurance Commission, Nigerian Stock Exchange,
Securities and Exchange Commission and members of the press.

The Board of Directors of International Energy Insurance Plc has overall responsibility for ensuring that the highest
standard of corporate governance are maintained and adhered to by the Company. The following structures have been
put in place for the execution of corporate governance strategy:

1) Board of Directors
2) Board Committees
3) Management



INTERNATIONAL ENERGY INSURANCE PLC

BOARD OF DIRECTORS

During the period under review, the Board met to set policies for the operations of the Company, and ensured that it
maintained a professional relationship with the Company’s Auditors to promote transparency in financial and non-
financial reporting.

The Interim Board met three times within the year under review. Within the same period its Finance and General
Purpose Committee met five times and the Statutory Audit Committee met three times. The Interim Board Members
are:

Mr. Muhammad K. Ahmad (OON) - Interim Chairman

Mr. Peter Irene - Interim Managing Director

Ms. Ibiyemi B. Adeyinka - Interim Non-Executive Director
Ms. Daisy Ekineh - Interim Non-Executive Director
H. Michael & Co - Company Secretary

ROLES OF CHAIRMAN AND MANAGING DIRECTOR

The manner in which the Company structured the roles of the Chairman and the Managing Director has assisted in
averting overlaps of roles and effectiveness of governance. This is done in accordance with NAICOM guidelines on
Code of Good Corporate Governance for insurance industry.

The Chairman has the primary responsibility of ensuring that the board carries out its governance role in the most
effective manner. He is responsible for the overall leadership of board and for creating an enabling environment for the
effectiveness of individual directors. The Managing Director is responsible for the day to day running of the Company
to achieve overall efficiency of management controls. He has responsibilities for developing, implementing and
monitoring the strategic and financial plans of the Company in the most effective manner.

ROLE OF THE BOARD

» Establish corporate strategies, set performance indices, monitor implementation and performances

» Review alignment of goals, major plans of action and annual budget

» Ensure the integrity of the Company accounting and financial reporting systems (including the
independent audit) and that appropriate system are in place for monitoring risks financial control and
compliance with the law

» Formulate risk strategies and make decisions on business acquisitions and expansions/investments
into foreign markets

» Ensure that the interests of the stakeholders are balanced

» Ensure that the Company’s operations are in accordance with high business and ethical standards

The Board meets regularly to review financial performance and reports on the contribution of the various business units
to the overall performance of the company as well as consider other matters. Adequate advance notice of the meeting,
the agenda and reports to be considered are circulated to members. Emergency meetings are convened as and when
the need arises.

DIRECTORS’ ATTENDANCE
In accordance with Section 284(2) of the Companies and Allied Matters Act 2020, the record of the Directors attendance
at Directors and Committee meetings during the year under review is as shown below.

SIN DATE OF MUHAMMAD K. DAISY EKINEH IBIYEMI B. PETER IRENE
MEETING AHMAD (OON) ADEYINKA
1. 16/05/2019 v v v v
07/08/2019 v v v v
15/11/2019 v v v v

BOARD COMMITTEES

The Interim Board carried out its oversight functions with the assistance of the Board Committee; namely The Finance
and General Purposes Committee

10



INTERNATIONAL ENERGY INSURANCE PLC

BOARD FINANCE AND GENERAL PURPOSES COMMITTEE

The Board Finance and General Purposes Committee had the mandate to review and make recommendations on all
staff and related matters, approve within set limits, review and make recommendations on branch expansions and/or
closures, implement safeguarded measures as recommended from time to time, and to ensure an adequate platform
by which the company will adequately protect its finances. Other functions of the Committee include but not limited to,
determining the policies, strategies and financial objectives of the company, overseeing and monitoring the
implementation of these policies, with a view to maximizing its overall economic value. It also reviews the community,
environmental, health and safety issues and incidents to determine, that management takes appropriate action in
respect of those matters and that management is diligent in carrying out its responsibilities and activities in relation to
sustainability issues.

The members of the Committee met five times within the year under review, they are as follows;
Ms. Daisy Ekineh Interim Chairman
Ms. Ibiyemi B. Adeyinka Interim Non-Executive Director
Mr. Peter Irene Interim Managing Director

H. Michael & Co Secretary
S/N DATE OF DAISY EKINEH IBIYEMI B. PETER IRENE
MEETING ADEYINKA
1. 07/02/2019 v v v
2. 20/03/2019 v v v
3. 16/05/2019 v v v
4. 25/09/2019 v v v
5. 06/11/2019 v v v

AUDIT COMMITTEE

In compliance with the provisions of Section 359 of the Companies and Allied Matters Act, Cap C20, LFN 2004, the
Company had an Audit Committee comprised of two (2) Non-executive Directors and two (2) shareholders’
representatives as follows:

Chairman

Shareholders 'representative
Non-executive Director
Non-executive Director

Mr. Augustine Anono
Mr. Moses Igbrude
Ms. Daisy Ekineh
Ms. Ibiyemi Adeyinka

In compliance with the amended provision of the Companies and Allied Matters Act, 2020(as amended) the company
shall propose a reconstitution of the Audit Committee to be comprised of three members and two Non-Executive
Directors.

The Committee met three (3) times during the year under review as shown below

SIN DATE OF DAISY EKINEH IBIYEMI B. AUGUSTINE MOSES
MEETING ADEYINKA ANONO IGBRUDE
1. 16/05/2019 v v X v
2. 31/07/2019 v v v v
3. 06/11/2019 v v v v

DIRECTORS NOMINATION PROCESS

The Board of Directors of the Company is currently an interim board appointed by the National Insurance Commission
(NAICOM) in 2015 following the dissolution of the erstwhile Board of Directors. The tenure of the Board has been
extended by NAICOM.

11



INTERNATIONAL ENERGY INSURANCE PLC

THE MANAGEMENT TEAM

The Management team consists of Executive and Senior Management Staff led by the Interim Managing Director. It
formulates programmes and assigns responsibilities and resources for the achievement of set goals. The Management
team is also charged with the responsibility of identifying and assessing the risk profile within which the Company is
operating, with a view to eliminating or minimizing the impact of such risks to the achievement of set Company
objectives.

Other functions of the Management team include; determining the long term strategic direction of the company and
developing annual business plan and budget that drives the long term strategy, ensuring that the company complies
with all relevant laws and corporate governance principles, ensuring proper staffing and establishment of appropriate
organizational structure that support effective succession plan for the company, putting the right structure in place to
ensure that accounts and financial affairs are carried out in a reliable manner. The Management also take steps to
ensure successful implementation of the company’s policies as well as creating effective ethical environment within the
company. The leadership team meets regularly to review the performance of the Company, and assess progress
against the achievement of laid down objectives.

COMPLIANCE AND DISCLOSURE

As a result of the determination of the Interim Board to reposition the Company’s operations within international
standards of best practices, the Company made significant efforts to ensure compliance with applicable regulatory
requirements. Certain infractions were however found due to late submission of the Company’s Audited Financial
Statements for the year ended December 31, 2019.

Penalties levied against the Company for late submission of financial statements as mentioned above by the regulators
amounted to N14.3million. Details of these payments are recorded on note 51 in the financial statements.

This disclosure of non-compliance is in conformity with the provisions of Appendix Ill, Clause 14 (g) of the Nigerian
Stock Exchange Rules which requires companies to state in the Annual Report contraventions and sanctions imposed
for such contraventions. The Interim Board is however paying concerted attention to eliminate incidences of infractions.

The company in the course of the current year took certain corporate actions that were duly disclosed and announced
to the investing public through the Nigerian Stock Exchange portal. These included the resignation of the Interim
Managing Director with effect from December 20, 2020 and subsequent appointment of a new Interim Managing
Director whose appointment is subject to the ratification of NAICOM and the Shareholders.

CORPORATE SOCIAL RESPONSIBILITY
The company had its share of the aftermath of the total lockdown of Nigeria’s economy because of Covid 19 global
Pandemic. The company made contributions to its immediate environment to control the spread of the disease.

HEALTH AND SAFETY AT WORK FOR EMPLOYEES

The Company ensured that the robust HSE plan, process and procedure that had been previously put in place was
reviewed for improvements and maintained for the safety of its workforce which has reduced work related discomfort,
accidents and injury, litigation and non-compliance issues. Consequently, the employees have become more confident
as regards their health and wellbeing in the manner, which the Company has invested in HSE issues, that has reduced
overtime, health related costs to the Company as well.

12



INTERNATIONAL ENERGY INSURANCE PLC

FOR THE YEAR ENDED DECEMBER 31, 2018
CERTIFIGATION PURSUANT TO SECTION 60(2) OF THE INVESTMENT AND SECURITIES ACT NO. 29 2007

Wa the undersigned hereby certify the following with regards to our consolidated and separate financial statements
for the year ended 31 December 2019 that:

. We have reviewed the report;

. To the best of our knowledge, the report does not contain:
(1) Any untrue statement of a material fact, or
(il) Omit to state a material fact, which would make the statements, misleading in the light of
circumstances under which such statements were made;
. To the best of our knowledge, the consolidated and separate financlal statements and other financlal
information included in the report fairly present in all material respects the financial condition and results of
oparations of the Group and Company as of, and for the period presented in the report;

« We:
() are responsible for establishing and maintaining Internal controls;
(i) have designed such interal controls to ensure that material information relating to the Company is
made known to such officers by others within those entities particularly during the period in which the

periodic reports are being prepared;

(i) have evaluated the effectiveness of the Company’s interal controls as of date within 90 days prior to
the report;

(iv) have presented in the report our conclusions about the effectiveness of our internal controls based on
our evaluation as of that date;

- Wa have disclosed to the auditors of the Company and the Audit Committee:

() all significant deficiency in the design or operations of internal controls which would adversely affect
the Company’s ability to record, process, summarize and report financlal data and have Identified for
the Company’s auditors any material weakness in internal controls, and

(i1 any fraud, whether or not material, that involves management or other employees who have
significant role in the Company's internal controls;

. Wa have identified in the report whether or not there were significant changes in internal controls or other factors
that could significantly affect internal controls subsequent to the date of our evaluation, including any corrective
actions with regard to significant deficiencies and material weaknesses.

......................................

Mr. Ebunolu Ayeni
Ag. Managing Director
FRC/2015/CIIN/O00000110562

15 Feb 2021
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INTERNATIONAL ENERGY INSURANCE PLC

FOR THE YEAR ENDED DECEMBER 31, 2019
REPORT OF THE AUDIT COMMITTEE

To the members of Intemnational Energy Insurance Plc.:

In accordance with the provision of Section 359 (6) of the Companies and Allied Matters, Act CAP C20, Laws of the
Federation of Nigeria 2004, the members of the Audit Commiltee of International Energy Insurance Plc hereby report
as follows:

We have exercised our statutory functions under Section 359(6) of the Companies and Allied Matters, Act
CAP C20, Laws of the Federation of Migeria 2004 and acknowledge the co-operation of management and
staff in the conduct of these responsibliities.

We are of the opinion that the accounting and reporting policies of the Group and the Company are in
accordance with legal requirements and agreed ethical practices and that the scope and planning of both the
external and intemnal audit for the year ended December 31 2019 were satisfactory and reinforce the Group's
and the internal control systems.

Ve have deliberated with the Extemal Auditors, who have confirmed that necessary co-operation was
received from management in the course of their statutory audit and we are satisfied with the management's
respanse lo the Extemnal Auditor’s recommendations on accounting and intemal control matters and with the
effectiveness of the Group's system of accounting and internal control.

Chief Augustine G. Anono
Chairman, Audit Committee
FRC/2020/002/00000020618
15 Feb 2021

Members of the Audit Committee are:

1. Chief Augustine G. Anono
2. Mr. Moses Igbrude

3. Ms. Ibiyami B. Adeyinka
4, Ms. Daisy Ekineh

Chalrman
Member
Member
Member

Secretary to the Committee
H. Michael & Co.

Company Secretary
FRC/2013/NBA/00000001060
Lagos, Nigeria
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INTERNATIONAL ENERGY INSURANCE PLC

FOR THE YEAR ENDED DECEMBER 31, 2019

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF THE
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

The Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, requires the Direclors to
prepare consolidated financial statements for each financial year that present fairly, in all material respects, the state
of financial affairs of the Company and its subsidiary at the end of the year and of its profit or loss and other
comprehensive income. The responsibilities include ensuring that the Company and its subsidiary:

a) keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the
Company and its subsidiary and comply with the requirements of the Companies and Allied Matters Act, CAP
C20 Laws of the Federation of Nigeria 2004;

b) establishes adequate Intemal confrols to safeguard its assets and to prevent and detect fraud
and other Irregularities; and

c) prepares its consolidated and separate financial statements using suitable accounting policies supported by
reasonable and prudent judgments and estimates and are consistently applied,

The Directors accept responsibility for the preparation and fair presentation of the consolidated and separate financial
statemants, which have been prepared using appropriate accounting policies supported by reasonable and prudent
Judgments and estimates, In conformity with International Financial Reporting Standards, and the relevant provisions
of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance Act 2003, the
relevant poliicy guidelines Issued by tha National Insurance Commission (NAICOM), the Pension Reform Act 2014 and
Financlal Reporting Council of Nigeria Act No. 6, 2011.

ThaDhctonwaofmeopinbnthatmemmuw”mwmmmmnmmfahy.inaumaeml
respects, the state of the financlal affairs of the Company and its subsidiary as at 31 December 2019, and of their finandal
parformance for the year ended then. Nothing has come to the attention of the Directors to indicate that the Company
and its subsidiary will not remain a going concem for at least twelve months from the date of this statement.

On behalf of the Directors

................................... -‘.................. ——
Mr. Munammad K. Ahmad, OON Mr. Ebunolu Ayeni X
Interim Chairman Ag. Managing Director
FRC/2015/I0ODN/00000012581 FRC/2015/CIIN/00000011052

15 February 2021
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLC

Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated and separate financial statements of International Energy Insurance Plc (“the Company”)
and its subsidiary (collectively “the Group”), which comprise the consolidated and separate statements of financial position as
at December 31 2019, and the consolidated and separate statements of profit or loss, consolidated and separate statements
of other comprehensive income, consolidated and separate statements of changes in equity and consolidated and separate
statement of cash flows for the year then ended, and notes to the consolidated and separate financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the consolidated and
separate financial position of the Company and its subsidiary as at December 31 2019 and their financial performance and
their cash flows for the year then ended and have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standard Board (IASB) and the relevant provisions of the
Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance Act 2003 and the relevant
policy guidelines issued by the National Insurance Commission (NAICOM), the Pensions Reform Act 2014 and the Financial
Reporting Council of Nigeria Act No. 6, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated and Separate Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and other independence requirements applicable
to performing audit of International Energy Insurance Plc. We have fulfilled our other ethical responsibilities in accordance with
the IESBA Code, and in accordance with other ethical requirements applicable to performing the audit of International Energy
Insurance Plc. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Relating to Going Concern

We draw attention to the fact that the Company’s total liabilities exceeded its total assets by N10.58 billion (2018: N11.80 billion)
while the Group’s total liabilities exceeded its total assets by N10.64 billion (2018: N11.87 billion). In addition, the Company's
negative total equity as at December 31, 2019 of N10.58 billion (2018: N11.80 billion) is below the minimum regulatory
requirement of N3 billion and the Company did not meet the regulatory solvency margin whilst there was a shortfall of N2.48
billion (2018: N2.208billion) in the assets cover. The Company also had a negative solvency margin of (N14.384billion) as at
December 31, 2019 (2018: N14.557billion). The Company recorded a negative operating cash flow of N85 million (2018: N677
million) while the Group recorded a negative operating cash flow of N53 million (2018: N742 million). The Company no longer
carries out oil and gas business and this led to its declining revenue over the years. The Company has also not been able to
resolve issue relating to its obligations in respect of Daewoo loan. The note indicates that these conditions, along with other
matters, indicate the existence of a material uncertainty which may cast significant doubt on the Group and Company'’s ability
to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
and separate financial statements of the current year. In addition to the matters described in the Material uncertainty related to
going concern section of our report, we have determined the matters described below to be the key audit matters to be
communicated in our report. These matters were addressed in the context of our audit of the consolidated and separate financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLC — CONTINUED

Key Audit Matters - continued

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the consolidated
and separate financial statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying consolidated and separate financial statements.

Key Audit Matters

How the matter was addressed in the audit

Valuation of Insurance Contract Liabilities.

The Group through the parent Company has
insurance contract liabilities of N4 billion as at
December 31, 2019 (2018: N3.9 billion) representing
2.4% (2018:25%) of the Group’s and the Company’s
total liabilities. This is an area that involves significant
judgment over uncertain future outcomes and
therefore we considered it a key audit matter for our
audit.

Consistent with the insurance industry practice, the
Company engages an actuary to test the adequacy of
this valuation of non-life business as at year end. The
complexity of the valuation models may give rise to
errors as a result of inadequate/incomplete data or the
design or application of the models. Economic
assumptions such as interest rates and future inflation
rates and actuarial assumptions such as customer
behavior and uniform risk occurrence throughout the
period are key inputs used to determine these
liabilities. Significant judgment is applied in setting
these assumptions.

Insurance contract liabilities are disclosed in Note 12
to the consolidated and separate financial
statements.

We used our in-house actuarial specialist to assist us in performing
the audit procedures in the area of reviewing the Group’s’ Actuarial
report on non-life business which included among others:

. Consideration of the appropriateness of

Consideration of the appropriateness of assumptions used in
the valuation of the Insurance Contracts by reference to
company and industry data and expectations.

non-economic
assumptions used in the valuation of the Insurance Contracts in
relation to lapse or extension assumptions by reference to
company specific and industry data.

Other Key audit procedures included:

We reviewed and documented management’s process for
estimating insurance contracts.

. We performed file review of specific underwriting contracts in

order to maximize our understanding of the business and
validate initial loss estimates.

We performed subsequent year claim payments to confirm the
reasonableness of initial loss estimates.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PLC — CONTINUED
Other Information

The Directors are responsible for the other information. The other information comprises the Financial Highlights, the Report
of the Directors, Management Discussion and Analysis, Report of the Audit Committee, Certification pursuant to section 60
(2) of the Investment and Securities Act No. 29 2007, Statement of Value Added and Five-Year Financial Summary as
required by the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria, and Corporate Governance
Report as required by the Securities and Exchange Commission, which we obtained prior to the date of this report, and the
Annual Report, which is expected to be made available to us after that date. Other information does not include the
consolidated and separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated and
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed on the other information obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation and fair presentation of the consolidated and separate financial statements
in accordance with the International Financial Reporting Standards, as issued by the International Accounting Standard Board
(IASB) and the relevant provisions of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004,
the Insurance Act 2003 and the relevant policy guidelines issued by the National Insurance Commission (NAICOM), the
Pensions Reform Act 2014 and the Financial Reporting Council of Nigeria Act No. 6, 2011 and for such internal control as the
Directors determine is necessary to enable the preparation of the consolidated and separate financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the Directors are responsible for assessing the Group’s and
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
Going concern basis of accounting unless the Directors either intend to liquidate the Group or Company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Company’s financial reporting processes.
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated and separate financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF INTERNATIONAL INSURANCE PLC — CONTINUED
Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements — continued

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

Identify and assess the risks of material misstatement of the consolidated and separate financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including the
disclosures, and whether the consolidated and separate financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated and separate financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most significance in the audit of
the consolidated and separate financial statements of the current year and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Doyin Owolabi & Co.

INCEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF INTERNATIONAL ENERGY INSURANCE PI.C - CONTINUED
Report on Other Legal and Regulatory Requirements

In accordance with the requirement of Schedule 6 of the Companies and Allied Matters Act, CAP C20 Lews ot the Federation
of Nigeria 2004, the Insurance Act 2003 and NAICOM's Prudential Guidelines we confirm that:

L we have obtained all the information and explanations which to the best of our knowledge and belief wera necassary
for the purpese of our audit;

i proper books of account have been kept by the Company, in so far as it appears from our examination of those books;

iii.  the Company's statement of financial position and statement of profit or loss and other comprehansive income are in
agraement with the books of account.

fv.  In our opinion, the consolidated and separate financial statements have been prepared in accordance with the
provisions of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, the Insurance
Act 2003 and NAICOM's Prudential Guidelines so as to present fairly the consalidated and separate statermerts of
profit or loss and other comprehensive income of the Company and its subsidiary.

Contravention of Regulatory Guidelines

The Comnpariy incurred penaties in respect of contravention of the requirement of a section of the Investment & Securities Act
(I5A) 2007, Rule 7.4 of the Nigerian Stock Exchange, 2015 and Section 26 of the Insurarice Act 2003 in conjunction witn the
National Insurance Commission’s Prudential Guidelines for Insurers and Reinsurers, 2015 on the filing and submission of
annual reports and accounts, The details of the contravention and penalty are disciosed in the Note 51 (o tne consalidated
and separale of the financial statements.

WAV E et eantenet
RIS ERTaNTI) Wty

Lagos, Nineria Adedoyin Idowu Owolabi, FCA

L5 March 2021 FRC/2013/ICAN/O0000000101
For: Doyin Owolabl & Co.
(Cnartered Accounwnts)

Fal
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INTERNATIONAL ENERGY INSURANCE PLC

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. General Information

The International Energy Insurance Plc (“the Company”) was incorporated as Nigeria Exchange Insurance Limited
on 26 March 1969. The name was changed to Mutual Life and General Insurance Limited in 1995. In 2000, the
name of the Company was changed to Global Assurance Limited. In 2003, the Company's name was changed to
International Energy Insurance Limited following the acquisition of 70% of the shares of Global Assurance Limited
by SKI Consult. The Company merged its operations with Rivbank Insurance Limited on 30 November 2006 with
the name of the combined business changing to International Energy Insurance Plc., thereafter; the Company was
listed on the Nigerian Stock Exchange in 2007.

The consolidated and separate financial statements of International Energy Insurance Plc. for the year ended
December 31 2019 were authorised for issue in accordance with a resolution by the Board of Directors on 15
February 2021.

Principal activities

The activities of the Company include general insurance business with special focus on Oil and Energy. The
activities include insurance underwriting, claims administration and management of liquidity by investing the
surplus in fixed deposits, bonds, held for trading and treasury bills. It has a subsidiary IEI Anchor Pensions
Managers Limited which principal activity is pension funds administration for employees in private and public
sectors.

Going concern

The Directors assess the Group’s future performance and financial position on a going concern basis and have no
reason to believe that the Company and its subsidiary will not be a going concern in the year ahead as stated in
Note 2.36.1. For this reason, these consolidated and separate financial statements are prepared on a going-
concern basis.

The principal accounting policies applied in the preparation of these consolidated and separate financial
statements are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation and compliance with International Financial Reporting Standard (IFRS)

The consolidated and separate financial statements of International Energy Insurance Plc have been prepared on
a going concern principles in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board (“IASB”), and interpretations issued by the International Financial
Reporting Interpretations Committee (IFRIC), Standing Interpretations Committee (SIC) interpretations, and the
relevant provisions of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004,
the Insurance Act 2003 and the relevant policy guidelines issued by the National Insurance Commission
(NAICOM), the Pensions Reform Act 2014 and the Financial Reporting Council of Nigeria Act No. 6, 2011 to the
extent that they are not in conflict with IFRS.

These consolidated and separate financial statements are presented in Nigerian Naira, rounded to the nearest
thousand, and prepared under the historical cost convention, except for financial assets measured at fair value
through profit or loss, investment properties, equity instruments measured at fair value through Other
Comprehensive Income (OCI) and ‘land and building’ which have been measured at fair value.

2.2 Basis of consolidation
Subsidiary

The financial statements of the subsidiary is consolidated from the date the Group acquires control, up to the date
that the Group losses control.

Profit or loss and each component of other comprehensive income (OCI) is attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are made to the financial statements of subsidiary to reflect their
accounting policies in line with the Group’s accounting policies.
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INTERNATIONAL ENERGY INSURANCE PLC

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

2.2

2.3

Basis of consolidation - continued
All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

For the purpose of these consolidated and separate financial statements, subsidiary is an entity over which
the Group, directly or indirectly, has the power to govern the financial and operating policies so as to obtain
benefits from their activities. Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee.

Specifically, the Group controls an investee if, and only if, the Group has:

» Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of
the investee)

» Exposure, or rights, to variable returns from its involvement with the investee

* The ability to use its power over the investee to affect its returns

Accounting policies of the subsidiary have been changed where necessary to ensure consistency with the
policies adopted by the Group. In the separate financial statements, investments in subsidiary is measured
at cost.

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

* The contractual arrangement(s) with the other vote holders of the investee

* Rights arising from other contractual arrangements

» The Group’s voting rights and potential voting rights

Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their
capacity as owners and therefore no goodwill is recognised as a result of such transactions. The
adjustments to non-controlling interests are based on the proportionate amount of the net assets of the
subsidiary.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as
equity transactions.

Functional currency and translation of foreign currencies

Functional and presentation currency

Iltems included in the consolidated and separate financial statements are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency’). The consolidated and
separate financial statements are presented in Nigerian Naira (NGN), which is the functional and
presentation currency.

Transactions and balances in individual entities

Foreign currency transactions are translated into the functional currency of the respective entity using the
exchange rates prevailing on the dates of the transactions or the date of valuation where items are re-
measured. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated and separate statements of profit or loss. Foreign exchange
gains and losses that relate to borrowings and cash and cash equivalents are presented in the consolidated
and separate statements of profit or loss within ‘finance costs or other income’.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

2.4

25
251

252

0]

(i)

Cash and cash equivalents

For the purposes of the consolidated and separate statements of cash flows, cash comprises cash in hand
and deposits held at call with banks. Cash equivalents comprise highly liquid investments (including money
market funds) that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value with original maturities of three months or less being used by the Company in the
management of its short-term commitments. Cash and cash equivalents are carried at amortised cost in the
statement of financial position.

Financial assets and financial liabilities
Financial assets

The Group classifies its financial assets into the following categories: fair value through profit or loss, fair
value through other comprehensive income and amortized cost. The classification is determined by
management at initial recognition and depends on the objective of the business model.

Business Model Assessment

Business model assessment involves determining if financial assets are managed in order to generate cash
flows from collection of contractual cash flows, selling financial assets or both. The Group assesses business
model at a portfolio level which reflects how the assets are managed together to achieve a particular business
objective.

Classification and Measurements

For the purpose of measuring a financial asset after initial recognition, IFRS 9 classifies financial assets into
the following categories: at fair value through profit or loss; at fair value through other comprehensive income
and at amortised cost. The classification is based on the results of the group's business model test and the
contractual cash flow characteristics of the financial assets. The category relevant to The Group as at
December 31 2019 are fair value through profit or loss; at fair value through other comprehensive income and
at amortised cost. At initial recognition all assets are measured at Fair Value.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading and those designated
by The Group as at fair value through profit or loss upon initial recognition. Financial assets classified as held
through profit or loss are those that have been acquired principally for the purpose of selling in the short term
or repurchasing in the near term, or held as part of a portfolio that is managed together for short-term profit.

Financial instruments included in this category are recognised initially at fair value; transaction costs are taken
directly to profit or loss. Gains and losses arising from changes in fair value are included directly in profit or
loss and are reported as 'Net gains/ (losses) on financial assets classified as held for trading’. Interest income
and expense and dividend income on financial assets held for trading are included in '‘Discount and similar
income’ or 'Other operating income’, respectively. Fair value changes relating to financial assets designated
at fair value through profit or loss are recognised in 'Net gains from financial assets held for trading’.

Financial assets at fair value through other comprehensive income

Except for financial assets that are designated at initial recognition as at fair value through profit or loss, a
financial asset is measured at fair value through other comprehensive income (FVTOCI) if both of the following
conditions are met:

a. the financial asset .is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling financial assets (the business model test); and

b. the contractual terms of the financial asset give rise on specified dates to cash flow that are solely
payments of principal and interest on the principal amount outstanding (the contractual cash flows
characteristics test).
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2.5

(iii)

253

Financial assets and financial liabilities

Financial assets measured at amortized cost

Financial assets are measured at amortized cost if they are held within a business model whose objective is
to hold for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest. After initial measurement, debt instruments in this category are carried at amortized cost using
the effective interest rate method. Amortized cost is calculated taking into account any discount or premium
on acquisition, transaction costs and fees that are an integral part of the effective interest rate. Amortization
is included in Interest income in the Statement of Income. Impairment on financial assets measured at
amortized cost is calculated using the expected credit toss approach.

Recognition and measurement

Financial assets are initially recognised at fair value plus, in the case of all financial assets not carried at fair
value through profit and loss, transaction costs that are directly attributable to their acquisition. Financial
assets carried at fair value through profit and loss are initially recognised at fair value, and transaction costs
are expensed in the statement of comprehensive income. Financial assets are derecognised .when the rights
to receive cash flows from them have expired or where they have been transferred and the Group has also
transferred substantially all risks and rewards of ownership.

Financial assets at fair value through other comprehensive income and financial assets at fair value through
profit and loss are subsequently carried at fair value. Other financial assets are carried at amortised cost using
the effective interest method.

Gains and losses arising from changes in the fair value of the financial assets at fair value through profit and
loss' category are included in. the income statement in the period in which they arise. Dividend income from
financial assets at fair value through profit and loss is recognised in the statement of comprehensive income
as pan of Investment income when the Group's right to receive payments is established.

Interest on financial assets fair value through other comprehensive income calculated using the effective
interest method is recognised in the income statement. Dividends on equity instruments fair value through
other comprehensive income are recognised in the income statement when the Group's right to receive
payments is established. Both are included in the investment income line.

Determination of fair value

For financial instruments traded in. active markets, the determination of fair values of financial assets and
financial liabilities is based on quoted market prices or dealer price quotations. This includes listed equity
securities and quoted debt instruments on major exchanges. The quoted market price used for financial assets
held by the Group is the current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry, company, pricing service or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm's length basis. If the above
criteria are not met, the market is regarded as being inactive. Indications that a market is inactive are when
there is a. wide bid - offer spread or significant increase in the bid - offer spread or there are few recent
transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these techniques,
fair values are estimated from observable data in respect of similar financial instruments, using models to
estimate the present value of expected future cash flows or other valuation techniques, using Inputs (for
example, NIBOR, MPR etc.) existing at the dates of the statement of financial position.
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Financial assets and financial liabilities

The Group uses widely recognised money market rates in determining fair values of non-standardised financial
instruments of lower complexity like placements, and treasury bills. These financial instruments models are
generally market observable. The carrying value less impairment provision of trade receivables and payables
are assumed to approximate their fair values.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual
cash flows at the current market interest rate that is available to the Group for similar financial instruments. In
cases where the fair value of unlisted equity instruments cannot be determined reliably, the instruments are
carried at cost less any impairment.

The fair value for loans and receivables as well as liabilities to banks. and customers are determined using a
present value model on the basis of contractually agreed cash flows, taking into account credit quality, liquidity
and costs. The fair values of contingent liabilities and irrevocable loan commitments correspond to their
carrying amounts.

De-recognition of financial instruments

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains substantially alt the risks and rewards of ownership and
continues to control the transferred asset, the Group recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Group retains substantially alt the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Reclassification of financial assets

Reclassification of financial assets is determined by The Group's senior management, and is done as a result
of external or internal changes which are significant to The Group's operations and demonstrable to external
parties.

Reclassification of financial assets occurs when The Entity changes its business model for managing financial
assets investments in equity instruments that are designated as at FVTOCI at initial recognition cannot be
reclassified because the election to designate as at FVTOCI is irrevocable. For financial .assets, reclassification
is required between FVTPL, FVTOGI and amortised cost; if and only if the entity's business model objective for
its financial assets changes so its previous business model assessment would no longer apply.

IFRS 9 does not allow reclassification:

e when the fair value option has been elected in any circumstance for a financial asset;
e Or equity investments (measured at FVTPL or FVTOCI); or
o for financial liabilities.

If an entity reclassifies a financial asset, it is required to apply the reclassification prospectively from the
reclassification date, defined as the first day of the first reporting period following the change in business model
that results in the entity reclassifying financial assets. Previously recognised gains, losses (including impairment
gains or losses) or interest are not restated,

All impairment tosses are recognized through profit or toss. If any loss on the financial asset was previously
recognized directly in equity as a reduction in fair value, the cumulative net loss that had been recognized in.
equity is transferred to the income statement and is recognized as part of the impairment Pass. The amount of
the loss recognized in the income statement is the difference between the acquisition cost and the current fair
value, less any previously recognized impairment loss.

26



INTERNATIONAL ENERGY INSURANCE PLC

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

2.5

255

Financial assets and financial liabilities — continued
Financial Instrument - continued
Impairment of financial assets

The Group will assess on a forward-looking basis, the expected credit losses (“ECL”) associated with its
debt instruments carried at amortized cost and FVOCI and with the exposure arising from loan commitments
and financial guarantee contracts.

No impairment is recognized on equity investments. This is because the fair value changes will incorporate
impairment gains or losses if any.

General Approach

Under the general approach, at each reporting date, the Group recognizes a loss allowance based on either
12-month ECLs or lifetime ECLs, depending on whether there has been a significant increase in credit risk on
the financial instrument since initial recognition. The changes in the loss allowance balance are recognized in
profit or loss as an impairment gain or loss.

The amount of ECLs recognized as a loss allowance or provision depends on the extent of credit deterioration
since initial recognition. Under the general approach, there are two measurement bases:

e 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is no
significant deterioration in credit quality.

e Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk has occurred
on an individual or collective basis or when a loan becomes credit impaired respectively.

Staging

Stage 1: On origination, a financial asset (provided that it is not a purchased or originated credit impaired
asset) will be in stage 1 of the general model for expected credit losses. Financial assets that have not had a
significant increase in credit risk since initial recognition or that (upon assessment and option selected by the
Group) have low credit risk at the reporting date remain in stage 1.

For these assets, 12-month expected credit losses (‘ECL’) are recognized and interest revenue is calculated
on the gross carrying amount of the asset (that is, without deduction for credit allowance). 12-month ECL are
the ECL that result from default events that are possible within 12 months after the reporting date. It is not the
expected cash shortfalls over the 12-month period but the entire credit loss on an asset, weighted by the
probability that the loss will occur in the next 12 months.

Stage 2: Financial instruments that have had a significant increase in credit risk since initial recognition (unless
they have low credit risk at the reporting date and this option is taken by the Group) but that do not have
objective evidence of impairment. For these assets, lifetime ECL are recognized and interest revenue is still
calculated on the gross carrying amount of the asset.

Lifetime ECL are the ECL that result from all possible default events over the maximum contractual period
during which the Group is exposed to credit risk. ECL are the weighted average credit losses, with the
respective risks of a default occurring as the weights.

The Group, when determining whether the credit risk on a financial instrument has increased significantly,
considers reasonable and supportable (both historical and forward-looking) information available, in order to
compare the risk of a default occurring at the reporting date with the risk of a default occurring at initial
recognition of the financial instrument.

Stage 3: This includes financial assets that have objective evidence of impairment at the reporting date. For
these assets, lifetime ECLs are recognized and interest revenue is calculated on the net carrying amount (that
is, net of credit allowance). This is done by applying the EIR in subsequent reporting periods to the amortized
cost of the financial asset.

When the Group has no reasonable expectations of recovering the financial asset, then the gross carrying
amount of the financial asset can be directly reduced in its entirety via a write off. A write-off constitutes a
derecognition event.
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Financial assets and financial liabilities — continued
Financial Instrument — continued
Impairment of financial assets — continued

Simplified approach

The simplified approach does not require the Group to track the changes in credit risk, but, instead, requires
the Group to recognize a loss allowance based on lifetime ECLs at each reporting date, right from
origination.

The Group recognizes lifetime ECLs at each reporting period for trade receivables or other receivables that
result from transactions within the scope of IFRS 15 and that do not contain a significant financing
component.

Measurement of expected credit losses

The standard defines credit loss as the difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that the Group expects to receive (i.e., all cash
shortfalls), discounted at the original EIR.

ECLs are a probability-weighted estimate of credit losses over the expected life of the financial instrument
(i.e., the weighted average of credit losses with the respective risks of a default occurring as the weights).

When measuring ECLs, in order to derive an unbiased and probability-weighted amount, the Group would
evaluate a range of possible outcomes. This involves identifying possible scenarios that specify:

a. The amount and timing of the cash flows for particular outcomes

b. The estimated probability of these outcomes

c. Exposure at default (EAD): The EAD estimates the percentage of exposure the Group might lose if the
borrower defaults.

Probability of default (PD)

12 Month PDs

12 month PD is the probability of a loan defaulting within the next 12 months. 12-month PD estimates are
required to calculate 12-month ECLs for accounts classified as Stage 1. These PD estimates also form the
basis of the lifetime PD curves, which are required to calculate lifetime ECLs for accounts classified as
Stage 2. 12 Months PD used is computed using the Group's data.

Lifetime PDs

Lifetime PD curves are required to calculate expected credit losses for Stage 2 accounts. Ideally, lifetime PD
curves will be developed based on internal default data. However, the Company does not have sufficient
history of internal default data to build credible curves so it has derived lifetime PD curves using S & P’s
“2017 Annual Sovereign Default Study and Rating Transition”.

Loss given default (LGD)

LGD is the share of an asset that is lost when a borrower defaults. The recovery rate is defined as 1 minus
the LGD, the share of an asset that is recovered when a borrower defaults. Loss given default is facility-
specific because such losses are generally understood to be influenced by key transaction characteristics
such as the presence of collateral and the degree of subordination.

Exposure at default (EAD)

EAD is equal to the current amount outstanding at the expected point of default in case of fixed exposures like
staff loans and investment securities. This is derived using the original carrying amount, interest rate and tenor
of the facility.
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2.5.7

2.5.8

2.6

2.7

Financial assets and financial liabilities — continued
Financial liabilities
The Group’s financial liabilities include trade and other payables as well as borrowings.

Subsequent measurement

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in the statement of profit or loss
when the liabilities are derecognised as well as through the effective interest rate method (EIR) amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs
that are an integral part of the EIR. The EIR amortisation is included in finance cost in the consolidated and
separate statements of profit or loss.

Derecognition of financial liabilities/assets

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
a derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the consolidated and separate statements of profit or loss.

A financial asset (or, when applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when:

The rights to receive cash flows from the asset have expired or the Group has transferred its right to receive
cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through’ arrangement; and either: (a) the Group has transferred
substantially all the risks and rewards of the asset or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the consolidated and separate
statements of financial position only when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Trade receivables

Trade, reinsurance and other receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial recognition these are measured at amortised
cost using the effective interest method, less provision for impairment. Discounting is omitted where the effect
of discounting is immaterial.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence is received that a specific counterparty will default. Trade receivables arising from
insurance contracts are stated after deducting allowance made for specific debts considered doubtful of
recovery. Impairment of trade receivables are presented within other operating expenses.

Trade and Other receivables amounts are short-term. The net carrying value of trade receivables is considered
a reasonable approximation of fair value. Trade receivables are reviewed at every reporting period for
impairment.

Other Receivables and Prepayments
Other receivables and prepayments are carried at cost less accumulated impairment losses.
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2.8

Other Receivables and Prepayments
Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there have separately identifiable cash inflows (cash-generating units). The impairment
test also can be performed on a single asset when the fair value less cost to sell or the value in use can be
determined reliably. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to sell, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries
or other available fair value indicators. Non-financial assets other than goodwill that suffered impairment are
reviewed for possible reversal of the impairment at each reporting date. Impairment losses recognized in prior
periods are assessed at each reporting date for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognized.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Group’s CGUs to which the individual assets are allocated. These budgets and
forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year.

Fair value measurement

IFRS 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date (i.e. an exit price). The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

¢ In the principal market for the asset or liability or

¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the group.
The fair value of an asset or a liability is measured using the assumption that market participant would use
when pricing the asset or liability, assuming that market participant’s act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

All assets, liabilities and equity items for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest input that is
significant to the fair value measurement as a whole:
¢ Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
e Level 2- Valuation techniques for which the lowest level input that significant to the fair value
measurement is directly or indirectly observable.
e Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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2.9

2.10

Fair value measurement — Continued

The fair value of financial instruments that are actively traded in organized financial markets is determined by
reference to quoted market bid prices for assets and offer prices for liabilities, at the close of business on the
reporting date, without any adjustment for transaction costs.

For other financial instruments other than investment in equity instruments not traded in an active market, the fair
value is determined by using appropriate valuation techniques. Valuation techniques include the discounted cash
flow method, comparison to similar instruments for which market observable prices exist and other relevant
valuation models.

Their fair value is determined using a valuation model that has been tested against prices or inputs to actual
market transactions and using the Group’s best estimate of the most appropriate model assumptions.

For discounted cash flow techniques, estimated future cash flows are based on management’s best estimates
and the discount rate used is a market-related rate for a similar instrument. The use of different pricing models
and assumptions could produce materially different estimates of fair values.

The fair value of floating rate and overnight deposits with credit institutions is their carrying value. The carrying
value is the cost of the deposit and accrued interest. The fair value of fixed interest bearing deposits is
estimated using discounted cash flow techniques. Expected cash flows are discounted at current market rates
for similar instruments at the reporting date.

Reinsurance assets

Reinsurance assets consist of short-term balances due from reinsurers, as well as longer term receivables
that are dependent on the expected claims and benefits arising under the related reinsurance contracts.
Amounts recoverable from or due to reinsurers are measured consistently with the amounts associated with
the reinsurance contracts and in compliance with the terms of the reinsurance contract. The reinsurers' share
of unearned premiums (i.e. the reinsurance assets) are recognised as an asset using principles consistent
with the Company's method for determining unearned premium liability. The amount reflected on the statement
of financial position is on a gross basis to indicate the extent of credit risk related to the reinsurance and its
obligations to policy holders.

The Group assesses its reinsurance assets for impairment at each statement of financial position date. If there
is objective evidence that the reinsurance asset is impaired, the Group reduces the carrying amount of the
reinsurance asset to its recoverable amount and recognises that impairment loss in the statement of profit or
loss. The Group gathers the objective evidence that a reinsurance asset is impaired using the same process
adopted for financial assets held at amortised cost.

Deferred acquisition costs (DAC)

Commissions and other acquisition costs that are related to securing new contracts and renewing existing
contracts are capitalised as Deferred Acquisition Costs (DAC) if they are separately identifiable can be
measured reliably and it's probable that they will be recovered. All other acquisition costs are recognised as
expenses when incurred. The DAC is subsequently amortised over the life of the contracts in line with premium
revenue using assumptions consistent with those used in calculating unearned premium. It is calculated by
applying to the acquisition expenses the ratio of unearned premium to written premium. The DAC is tested for
impairment annually and written down when it is not expected to be fully recovered.
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2.12

2.13

Investment properties

Investment properties comprise of completed property and property under construction that are held by the
Group to earn rental income or for capital appreciation or both.

Investment properties are measured initially at their cost, including related transaction costs. Transaction
costs include professional fees for legal services and other commissions to bring the properties to the condition
necessary for them to be capable of operating. After initial recognition, investment properties are carried at
fair value with any changes therein recognised in the consolidated and separate statements of profit or loss.

An external, independent valuer, having appropriate recognised professional qualifications, certified by the
Financial Reporting Council (FRC) of Nigeria and with recent experience in the location and category of the
Investment properties being valued, values the Company’s investment properties annually. Fair value is
evaluated annually by an accredited external, independent valuer, applying a valuation model recommended
by the International Valuation Standards Committee which reflects market conditions at the reporting date.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefit is expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the property) is recognised in the statement of profit or loss in the period of the derecognition.

Intangible assets

Intangible assets comprise computer software purchase from third parties. They are measured at cost less
accumulated amortisation and accumulated impairment losses. Purchased computer software are capitalised
on the basis of costs incurred to acquire and bring into use the specific software. These costs are amortised
on straight line basis over the useful life of the asset.

Amortisation is recognised in the statement of profit or loss on a straight-line basis over the estimated useful
life of the software, from the date that it is available for use. The estimated useful life of software is 10years.
The residual values and useful lives are reviewed at the end of each reporting period and adjusted if
appropriate. An Intangible asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

The estimated useful live for the computer software is 10 years.
Property, plant and equipment

Recognition and measurement

Iltems of property, plant and equipment (except land and buildings) are carried at cost less subsequent
accumulated depreciation and impairment losses. The cost of property, plant and equipment includes
expenditures that are directly attributable to the acquisition of the asset. Property, plant and equipment under
construction are disclosed as capital work-in-progress.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company
and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment
are recognised in the consolidated and separate statements of profit or loss.

Depreciation

All property, plant and equipment (except land and buildings) are stated at historical cost less accumulated
depreciation and impairment losses. Depreciation on other assets is calculated using the straight-line method
to allocate their cost or revalued amounts over their estimated useful lives.

Depreciation is recognised in the statement of profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment. Depreciation begins when an asset is available
for use and ceases at the earlier of the date that the asset is derecognised or classified as held-for-sale in
accordance with IFRS 5 - Non-current Assets Held-for-Sale and Discontinued Operations.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
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Property, plant and equipment continued

The estimated useful lives for the current and comparative period are as follows:

Buildings 1%

Leasehold improvements 20%
Plant and Machinery 20%
Furniture, fittings and office equipment 10%
Computer equipment 10%
Motor vehicles 25%

The assets’ residual values and useful lives are reviewed at the end of each reporting period and adjusted if
appropriate. An asset’s carrying amount is written down to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Revaluation of land and building

Land is shown at fair value based on periodic valuations by external independent valuers less subsequent
depreciation for buildings. Buildings are subsequently carried at revalued amount being the fair value at the
date of revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment
losses. Revaluations are made with sufficient regularity such that the carrying amount does not differ materially
from that which would be determined using fair value at the end of the reporting period. When an individual
property is revalued, any increase in its carrying amount (as a result of revaluation) is transferred to a
revaluation reserve through OCI, except to the extent that it reverses a revaluation decrease of the same
property previously recognised as an expense in the statement of profit or loss. When the value of an individual
property is decreased as a result of a revaluation, the decrease is charged against any related credit balance
in the revaluation reserve through OCI in respect of that property. However, to the extent that it exceeds any
surplus, it is recognised as an expense in the statement of profit or loss.

De-recognition

An item of property, plant and equipment is derecognised on disposal or when no future economic benefit is
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceed and the carrying amount of the asset) is included in the statement
of profit or loss in the year the asset is derecognised.

Statutory deposit

The Company's Statutory deposit represents the fixed deposit with the Central Bank of Nigeria in accordance
with section 10(3) of the Insurance Act, 2003.The deposit is recognised at the cost in the statement of financial
position being 10% of the statutory minimum capital requirement of N3 billion for General insurance business.
Interest income on the deposit is recognised in the statement of profit or loss in the period the interest is
earned.

Insurance contract liabilities

The Company issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are
those contracts that transfer significant insurance risk. Such contracts may also transfer financial risk. These
contracts include General accident, workmen’s compensation, motor, marine and aviation and fire insurance.

Insurance contracts protect the Company’s customers against the risk of harm from unforeseen events to their
properties resulting from their legitimate activities. The typical protection offered is designed for employers
who become legally liable to pay compensation to injured employees (employers’ liability) and for individual
and business customers who become liable to pay compensation to a third party for bodily harm or property
damage (public liability).

Property insurance contracts mainly compensate the Company's customers for damage suffered to their
properties or for the value of property lost.
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Insurance contract liabilities Continued

Others forms of Insurance contracts include but are not limited to workmen’s compensation, motor, marine
and aviation insurance.

Claims and loss adjustment expenses are charged to profit or loss as incurred based on the estimated liability
for compensation owed to contract holders or third parties for damaged incurred or lost suffered by the contract
holders. They include direct and indirect claims settlement costs arising from events that have occurred up to
the end of the reporting period even if they have not yet been reported to the Companies i.e. Claims incurred
but not reported (IBNR) which is actuarial valuation. The Group does not discount its liabilities for unpaid
claims other than for workmen compensation claims. Liabilities for unpaid claims are estimated using the
impute of assessments of provision reported to the Group and analysis for the claims incurred but not reported
(IBNR).

Reinsurance contracts held
The Group holds the under-noted reinsurance contracts:

e Treaty Reinsurance Outward is usually between the Group and Reinsurers.

e Facultative Reinsurance Outward is usually between the Group and other insurance companies or
between the Group and Reinsurers.

e Facultative reinsurance inwards is usually between the Group and other insurance Companies or
between the Group and Reinsurers.

Premiums due to the reinsurers are paid and all claims and recoveries due from reinsurers are received.
Contracts entered into by the Group with reinsurers under which the Group is compensated for losses on one
or more contracts issued by the Group and that meet the classification requirements for insurance contracts
are classified as re-insurance contracts held while contracts that do not meet these classification requirements
are classified as financial assets. Insurance contracts entered into by the Group under which the contract
holder is another insurer (inward re-insurance) are included within insurance contracts.

The benefits to which the Group is entitled under its re-insurance contracts held are recognized as re-
insurance assets. These assets consist of short-term balances due from reinsurers, as well as long term
receivables that are dependent on the expected claims and benefits arising under the related reinsured
insurance contracts.

Amount recoverable from or due to reinsurers are measured consistently with the amount associated with the
primary insurance contracts and in accordance with the terms of each reinsurance contract. Re-insurance
liabilities are primarily premiums payable for the reinsurance contracts and are recognized as an expense
when due. The Company’s Insurance liabilities or balances arising from insurance contracts primarily include
those insurance contract liabilities that were valued by the Actuaries. These include unearned premiums
reserve and outstanding claim reserve.

Reserve for unearned premium
In compliance with Section 20 (1) (a) of Insurance Act 2003, the reserve for unearned premium is calculated
on a time apportionment basis in respect of the risks accepted during the year.

Reserve for outstanding claims

The reserve for outstanding claims is maintained at the total amount of outstanding claims incurred and
reported plus claims incurred but not reported (“IBNR”) as at the reporting date. The IBNR is based on the
liability adequacy test.

Reserves for unexpired risk

A provision for additional unexpired risk reserve (AURR) is recognised for an underwriting year where it is
envisaged that the estimated cost of claims and expenses would exceed the unearned premium reserve
(UPR).
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2.17

Insurance contract liabilities Continued

Liability adequacy test

At the end of each reporting period, Liability Adequacy Tests are performed to ensure that material and
reasonably foreseeable losses arising from existing contractual obligations are recognised. In performing
these tests, current best estimates of future contractual cash flows, claims handling and administration
expenses, investment income backing such liabilities are considered. Long-term insurance contracts are
measured based on assumptions set out at the inception of the contract. Any deficiency is charged to profit or
loss by increasing the carrying amount of the related insurance liabilities.

Salvage and subrogation reimbursements

Some insurance contracts permit the Company to sell (usually damaged) property acquired in settling a claim
(for example, salvage). The Company may also have the right to pursue third parties for payment of some or
all costs (for example, subrogation). Estimates of salvage recoveries are included as an allowance in the
measurement of the insurance liability for claims, and salvage property is recognized in other assets when the
liability is settled. The allowance is the amount that can reasonably be recovered from the disposal of the

property.

Subrogation reimbursements are also considered as allowance in the measurement of the insurance liability
for claims and are recognized in other assets when the liability is settled. The allowance is the assessment of
the amount that can be recovered from the action against the liable third party.

Trade payables

Trade payables (i.e. insurance payables) are recognised when due and measured on initial recognition at the
fair value of the consideration received less directly attributable transaction costs. Subsequent to initial
recognition, they are measured at amortised cost using the effective interest rate method. Trade payables
include payables to agents and brokers, payables to reinsurance companies, payables to coinsurance
companies and commission payable.

The effective interest method is a method of calculating the amortised cost of the financial liabilities and of
allocating interest expenses over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liabilities, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

The fair value of a non-interest bearing liability is its discounted repayment amount. If the due date of the
liability is less than one year discounting is omitted. Trade payables are derecognised when the obligation
under the liability is settled, cancelled or expired.

Provisions and other payables

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation.

Provisions are measured at the Director's best estimate of the expenditure required to settle the obligation at
the end of the reporting period. The provisions are reviewed at the end of the reporting period and adjusted to
reflect the current best estimate.

Other payables are recognised initially at fair value and are subsequently measured at amortised cost using

effective interest method. They comprise of other short-term monetary liabilities such as professional fees
payable, insurance levy payable, and staff pension liability.
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2.18 Retirement obligations and employee benefits
The Group operates the following contribution and benefit schemes for its employees:

Defined contribution pension scheme

The Group operates a defined contributory pension scheme for eligible employees. Employers and employees
contribute 10% and 8% respectively of the employees' Basic, Housing and Transport allowances in line with
the provisions of the Pension Reform Act 2014. The Company pays the contributions to a pension fund
administrator. The Company has no further payment obligations once the contributions have been paid. The
contributions are recognised as employee benefits expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

Short-term benefits
Wages, salaries, paid annual leave, bonuses and non-monetary benefits are recognised as employee benefit
expenses and paid in arrears when the associated services are rendered by the employees of the Company.

2.19 Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date in Nigeria. Current income tax assets
and liabilities also include adjustments for tax expected to be payable or recoverable in respect of previous
periods.

Currentincome tax relating to items recognized directly in equity or other comprehensive income is recognized
in equity or other comprehensive income and not in the statement of profit or loss and other comprehensive
income.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized, except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss  'In respect of deductible temporary differences
associated with investments in subsidiaries, deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
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2.22

2.23

2.24

2.25

2.26

Taxes - Continued

Deferred tax liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognized outside profit or loss is recognized
outside profit or loss. Deferred tax items are recognized in correlation to the underlying transaction either in
other comprehensive income or directly in equity.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in statement of profit or loss over the period of the borrowings using the effective interest
method. Fees paid on the establishment of loan facilities are recognised as a transaction cost of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent that there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over
the period of the facility to which it relates. Borrowings are classified as current liabilities unless the company
has an unconditional right to defer the settlement of the liabilities for at least twelve months after the date of
the statement of financial position.

Deposit for share

Deposit for share is recognised at cost, being the amount of deposit received from potential shareholders of
the Company. The deposit is derecognised when the Company's equity instruments have been issued to the
depositors or refund made.

Share capital

The issued ordinary shares of the Company are classified as equity instruments. Incremental costs directly
attributable to the issue of an equity instrument are deducted from the initial measurement of the equity
instruments.

Dividends on ordinary share capital

Dividends on ordinary shares are recognized as a liability and deducted from equity when they are approved
by the Company’s shareholders. Dividends for the year that are approved after the reporting date are dealt
with as an event after the reporting date. Thus, such dividends are only disclosed in the notes to the financial
statements.

Share premium

This represents the excess amount paid by shareholders on the nominal value of the shares. This amount is
distributable to the shareholders at their discretion. The share premium is classified as an equity instrument
in the statement of financial position.

Contingency reserve

In compliance with Section 21(2) of Insurance Act, CAP 117 LFN 2004, contingency reserve is credited with
the greater of 3% of total premium, or 20% of the net profits. This shall accumulate until it reaches the amount
of greater of minimum paid-up capital or 50 percent of net premium.

Accumulated losses

Accumulated losses comprise the undistributed (losses)/profits from previous years, which have not been
reclassified to the other equity reserves.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

2.27

2.28

2.29

2.30

231

2.32

2.33

2.34

Premiums and unearned premiums

Premiums written comprise the premiums on contracts incepting in the financial year. Premiums written are
stated gross of commissions’ payable to agents and exclusive of taxes levied on premiums. The Company
earns premium income evenly over the term of the insurance policy generally using the pro rata method. The
portion of the premium related to the unexpired portion of the policy at the end of the fiscal year is reflected in
unearned premiums.

Reinsurance expenses

Reinsurance expenses represent outward premium paid to reinsurance companies less the unexpired portion
as at the end of the accounting year.

Commission income

Commissions earned are recognised on ceding businesses to reinsurers and other insurance companies and
are credited to the statement of profit or loss.

Claims expenses

Claims expenses incurred consist of claims and claims handling expenses paid by the Company during the
financial year together with the movement in the provision for outstanding claims. (See the accounting policy
for reserve for outstanding claims above). The gross provision for claims represents the estimated liability
arising from claims in the current and preceding financial years which have not yet given rise to claims paid.
The provision includes an allowance for claims management and handling expenses.

The gross provision for claims is estimated based on current information and the ultimate liability may vary as
a result of subsequent information and events and may result in significant adjustments to the amounts
provided. Adjustments to the amounts of claims provision for prior years are reflected in the statement of profit
or loss in the financial period in which adjustments are made and disclosed separately if material.

Acquisition costs

Acquisition costs represent commissions and other expenses related to the acquisition of insurance contract
revenues written during the financial year.

Maintenance expenses

Maintenance expenses are expenses incurred in servicing existing policies/contract. These expenses are
charged to the statement of profit or loss in the accounting period in which they are incurred.

Investment income

This includes interest income and dividend income. Interest income is recognised in the statement of profit or
loss as it accrues and is calculated by using the effective interest rate method. Fees and commissions that
are an integral part of the effective yield of the financial asset or liability are recognised as an adjustment to
the effective interest rate of the instrument. Dividend income from equity investment is recognised when the
right to receive payment is established.

Management expenses

Management expenses are expenses other than claims, investment expenses, employee benefits, expenses
for marketing and administration and underwriting expenses. They include wages, professional fee,
depreciation expenses and other non-operating expenses. Management expenses are accounted for on
accrual basis and recognized in the statement of profit or loss upon utilization of the service or at the date of
their origin.
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2.35

2.36

2.36.1

Losses per share

The Group presents basic earnings/losses per share (EPS/LPS) data for its ordinary shares. Basic EPS/LPS
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares.

Significant judgements, estimates and assumption

Judgement

The preparation of consolidated and separate financial statements requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses.

Going Concern

The Company'’s total liabilities exceeded its total assets by MN10.53 billion (2018: N11.80 billion) while the
Group’s total liabilities exceeded its total assets by MN10.59 billion (2018: MN11.87 billion). In addition, the
Company's negative total equity as at December 31 2019 of N10.53 billion (2018: M11.80 billion) is below the
minimum regulatory requirement of N3 billion and the Company did not meet the regulatory solvency margin
whilst there was a shortfall of N2.24 billion (2018: N2.21 billion) in the assets cover. The Company recorded
a negative operating cash flow of N85 million (2018: N677 million) while the Group recorded a negative
operating cash flow of N53 million (2018: N742 million). The Company no longer carries out oil and gas line
of business and this led to its declining revenue over the years.

These conditions give rise to a material uncertainty which may cast significant doubt about the Group and the
Company’s ability to continue as going concern therefore they may be unable to realize their assets and
discharge their liabilities in the normal course of business.

Management plans to recapitalize the Company. The recapitalization of the business will be achieved through
the injection of Funds by potential investors. The Company is discussing with prospective investors. However,
if the Company gets an investor, it is estimated that the timing of completion of the recapitalization process
may take about 6 months because of the logistics around capital raising for a listed and regulated Company.
The success of this plan will potentially lead to a turnaround of the Company’s performance from adverse
regulatory ratios, losses and inadequate liquidity to improved market share, cash flows and liquidity. In
addition, the Company may then be able to meet the minimum regulatory capital requirements of NAICOM
and thus be able to re-commence its oil and gas line of businesses. In addition, Management has put in place
plans to improve on its retail business base by exploring new opportunities that may improve its revenues and
performance. Specifically, some of the plan are leveraging on personal relationships and opportunities created
by the Government on compulsory insurance to increase its reach and spread. The Company plans to achieve
this by retaining its existing clients and selling permissible services to clients in new locations across the
country through strategic partnership with other insurance and insurance brokerage firms. The Company plans
to optimize its cost by converting some of its branches to office representatives.

The consolidated and separate financial statements are prepared on the basis that the Group and the
Company will continue to be a going concern. This basis of preparation is dependent on the presumption of
the ability of the Company to comply with the minimum regulatory capital requirement and the solvency margin
requirement as well as its ability to realize its assets and discharge its liabilities in the ordinary course of
business.

Deferred tax liabilities

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of
future taxable income. Differences arising between the actual results and the assumptions made, or future
changes to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Group establishes provisions, based on reasonable estimates, for possible consequences of
audits by the tax authorities. The amount of such provisions is based on various factors such as experience
of previous tax audits and differing interpretations by the taxable entity.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
2.36 Significant judgements, estimates and assumption - continued

2.36.1 Judgement - continued
Deferred tax liabilities - continued
Deferred tax assets are recognized for all unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized, based on the likely timing and the level
of future taxable profits together with future tax planning strategies. The carrying value at the reporting date
of deferred tax assets/liability is disclosed in Note 16.

2.36.2 Estimates and assumption

The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions and conditions. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods, if the revision affects both current and future periods. Information about significant
areas of estimation, uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amounts recognised in the financial statements are described below:

Valuation of investment properties

The valuation of the properties is based on the price for which comparable land and properties are being
exchanged or are being marketed for sale. Therefore, the market-approach method of valuation is used,;

this reflects existing use with recourse to comparison approach that is the analysis of recent sale transaction
on similar properties in the neighbourhood. The best price that subsisting interest in the property will
reasonably be expected to be sold if made available for sale by private treaty between willing seller and buyer
under competitive market condition. "Further details can be found in Note 8."

Impairment on receivables

In accordance with the accounting policy, the Company tests annually whether premium receivables have suffered
any impairment. The recoverable amounts of the premium receivables have been determined based on the
incurred loss model. These calculations required the use of estimates based on passage of time and probability
of recovery. "Further details can be found in Note 3".

Insurance contract liabilities

For non-life insurance contracts, estimates have to be made both for the expected ultimate cost of claims
reported at the reporting date and for the expected ultimate cost of claims incurred, but not yet reported, at
the reporting date. It can take a significant period of time before the ultimate claims cost can be established
with certainty and for some type of policies, IBNR claims form a significant part of the liability in the statement
of financial position.

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection
techniques, such as Chain Ladder method. The main assumption underlying these techniques is that a
Company’s past claims development experience can be used to project future claims development and hence
ultimate claims costs. As such, these methods extrapolate the development of paid and incurred losses,
average costs per claim and claim numbers based on the observed development of earlier years and expected
loss ratios. Historical claims development is mainly analysed by accident years, but can also be further
analysed by geographical area, as well as by significant business lines and claim types. Large claims are
usually separately addressed, either by being reserved at the face value of loss adjuster estimates or
separately projected in order to reflect their future development. In most cases, no explicit assumptions are
made regarding future rates of claims inflation or loss ratios. Instead, the assumptions used are those implicit
in the historical claims development data on which the projections are based. Additional qualitative judgment
is used to assess the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences,
changes in external or market factors such as public attitudes to claiming, economic conditions, levels of
claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix, policy
features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present
the likely outcome from the range of possible outcomes, taking account of all the uncertainties involved.
"Further details can be found in Note 12."
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2.36

2.36.2

Significant judgements, estimates and assumption - continued

Estimates and assumption Continued

Revaluation of property, plant and equipment

The Group measures land and buildings at revalued amounts with changes in fair value being recognised in
other comprehensive income. The Group engaged an independent valuation specialist to assess fair value as
at December 31 2018. Land and buildings were valued by reference to market-based evidence, using
comparable prices adjusted for specific market factors such as nature, location and condition of the property.

Impairment losses on financial assets

The measurement of impairment losses both under IFRS 9 across all categories of financial assets in scope
requires judgment the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk.

The measurement of impairment losses both under IFRS 9 across all categories of financial assets in scope
requires judgment the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk.

S&P credit grading model of obligors which assigns PDs to the individual grades.

The Company'’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment.

Development of ECL models, including the various formulas and the choice of inputs.

Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment rates, inflation rate, GDP growth rate and crude oil price, and the effect on PDs, EADs and
LGDs.

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and
adjust when necessary.

The determination of whether a financial asset is credit impaired focuses exclusively on default risk, without
taking into consideration the effect of credit risk mitigants such as collateral or guarantees. Specifically, the
financial asset is credit impaired and in stage 3 when: The Company considers the obligor is unlikely to pay
its credit obligations to the Company. The termination may include forbearance actions, where a concession
has been granted to the borrower or economic or legal reasons that a qualitative indicators of credit
impairment; or contractual payments of either principal or interest by the obligor are pass due by more than
90 days.

For financial assets considered to be credit impaired, the ECL allowance covers the amount of loss the
Company is expected to suffer. The estimation of ECLs is done on a case by case basis for non-homogenous
portfolios, or by applying portfolio-based parameters to individual financial assets in this portfolio by the
Company’s ECL model for homogenous portfolios.

Forecast of future economic conditions when calculating ECLs are considered. The lifetime expected losses
are estimated based on the probability — weighted present value of the difference between:

1) The contractual cash flows that are due to the Company under the contract; and
2) The cash flows that the Company expects to receive.
Elements of ECL models that are considered accounting judgments and estimates include:

» The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment

* The development of ECL models, including the various formulas and the choice of inputs Determination of

associations between macroeconomic scenarios and, economic inputs, such as unemployment levels and
collateral values, and the effect on PDs, EADs and LGDs

 Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models.
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2.36

2.36.2

Significant judgements, estimates and assumption - continued

Estimates and assumption Continued

Expected lifetime

The expected life time of a financial asset is a key factor in determine the life time expected credit losses.
Lifetime expected credit losses represents default events over the expected life of a financial asset. The
Company measures expected credit losses considering the risk of default over the maximum contractual
period (including any borrower’s extension option) over which it is exposed to credit risk.

Fair value of financial instruments using valuation techniques

The Directors use their judgment in selecting an appropriate valuation technique. Where possible, financial
instruments are fmarked at prices quoted in active markets. In the current market environment, such price
information is typically not available for all instruments and the Company uses valuation techniques to
measure such instruments. These techniques use “market observable inputs” where available, derived from
similar assets in similar and active markets, from recent transaction prices for comparable items or from other
observable market data. For positions where observable reference data are not available for some or all
parameters the Company estimates the non-market observable inputs used in its valuation models.

Other financial instruments are valued using a discounted cash flow analysis based on assumptions
supported, where possible, by observable market prices or rates although some assumptions are not
supported by observable market prices or rates.

Changes in accounting policies and disclosures

New and amended standards and interpretations

In these financial statements, the Group has applied IFRS 9, IFRS 7R (Revised) and IFRS 15 effective for
annual periods beginning on or after | January 2019, for the first lime. The Group has not early adopted any
other standard, interpretation or amendment that has been issued but is not yet effective.

IFRS 9 Financial Instruments

The Group has adopted IFRS 9 as issued by the International Accounting Standards Board (IASB) with a
transition date of 1 January 2019. IFRS 9 replaces IAS 39 for annual periods on or after 1 January 2019. The
Group has not restated comparative information for 2017 for financial instruments in the scope of IFRS 9.
Therefore, the comparative information for 2019 is report under IAS 39 and is not comparable to the
information presented for 2019. Differences arising from the adoption of IFRS 9 have been recognised directly
in accumulated losses as of 1 January 2019 and are disclosed in Note 23.

Changes to classification and measurement

To determine their classification and measurement category, IFRS 9 requires all financial assets, except equity
instruments and derivatives, to be assessed based on a combination of the entity's business model for
managing the assets and the instruments’ contractual cash flow characteristics.

The IAS 39 measurement categories of financial assets {fair value through profit or loss (FVPL), available for
sale (AFS), held to maturity and loans and receivables} have been replaced by:

Debt instrument at amortised cost

Debt instrument at fair value through other comprehensive income (FVOCI), with gains or losses recycled to
profit or loss on derecognition

Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on derecognition

Financial assets FVPL
The accounting for financial liabilities remains largely the same as it was under IAS 39. The Group’s

classification of its financial assets and liabilities is explained in Notes 2.5. The quatitative impact of applying
IFRS 9 as at 1 January 2019 is disclosed in Note 23.
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3.

Changes in accounting policies and disclosures - continued
Changes to the impairment calculation

The adoption of IFRS 9 has fundamentally changed the Group's accounting for loss impairments by
replacing IAS 39's incurred loss approach (with the exception of insurance related assets which is not within
the scope of IFRS 9 just yet) with a forward looking expected credit loss (ECL) approach. IFRS 9 requires
the Group to record an allowance for ECLs for loans and other debt financial assets not held at FVPL. The
allowance is based on the ECLs associated with the probability of default in the next twelve months unless
there has been a significant increase in credit risk since origination.

Details of the Group's impairment method are disclosed in Note2.5. The quantitative impact of applying
IFRS9 as at 1 January 2019 is disclosed in Note23.

IFRS 7 Revised (IFRS 7R)

To reflect me differences between IFRS 9 and IAS 39, IFRS 7 Financial Instruments: Disclosures was
updated, and the Group has adopted it, together with IFRS 9, for the year beginning 1 January 2019.
Changes include transition disclosures as shown in Note 5, detailed qualitative and qualitative information
about the ECL calculations such as the assumptions and inputs used are set out in Note 2.S (note on
significant estimates) and Note 2.5 to the financial statements.

Reconciliations from opening to closing ECL allowances are presented in Notes 5 (transition disclosures).

IFRS 25 Revenue from contracts with customers

The Group adopted IFRS 15 Revenue from contracts with customers on its effective date of 1 January 2019.
IFRS is replaces IAS 18 Revenue and establishes a five step model to account for revenue arising from
contracts with customers. It applies to all contracts with customers except leases, financial instruments and
insurance contracts.

The standard establishes a more systematic approach tor revenue measurement and recognition by
introducing a five-step model governing revenue recognition. The five-step model requires the Group to (i)
identify the contract with the customer, (i) identify each of the performance obligations included in the contract,
(iii) determine the amount of consideration in the contract, (iv) allocate the consideration to each of the
identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

There are no significant impacts from the adoption of IFRS 15 in relation to the timing of when the Company
recognises revenues or when revenue should be recognised gross as a principal or net as an agent. Therefore,
International Energy Insurance Pic will continue to recognise fee and commission income charged for services
provided by the Company as the services are provided (for example on completion of the underlying
transaction). Revenue recognition tor trading income and net investment Income are recognised based on
requirements of IFRS 9. In addition, guidance on interest and dividend Income has been moved from IAS 18
to IFRS9 without significant changes to the requirements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or non-
monetary liability relating to advance consideration the date of the transaction is the date on which an entity
initially recognises the non-monetary asset or non-monetary liability arising from the advance consideration.
If there are multiple payments or receipts in advance, then the entity must determine the date of the
transactions for each payment or receipt of advance consideration. This interpretation did not have any
impact on the Group's financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change
in use. A mere Change in management's intentions for the use of a property does not provide evidence of a
change in use. These amendments did not have any impact on the Group's financial statements.

Changes in accounting policies and disclosures - continued
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Changes to the impairment calculation
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments standard, IFRS 9,
before implementing IFRS 17 insurance Contracts, which replaces IFRS 4. The amendments introduce two options
for entities issuing insurance contracts: a temporary exemption from applying IFRS 9 and an overlay approach.
These amendments are not relevant to the Group as it has already adopted IFRS 9 in 2019.

Other standards that became effective during the year but have no impact on the Group's financial statements

* Amendments to IFRS 2 Classification and measurement of Share-based Payment Transactions

» Amendments to IAS 28 investments in Associates and Joint ventures - Clarification that measuring

* Investees at fair value through profit or loss is an investment-by-Investment choice

* Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards - Deletion of short-term
exemptions- for first-time adopters

Standards and interpretations issued but not yet effective - continued

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts, a comprehensive new accounting standard for insurance
contracts covering recognition and measurement, presentation and disclosure, which replaces IFRS 4 Insurance
Contracts.

In contrast to the requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies
for measurement purposes, IFRS 17 provides a comprehensive model (the general model) for insurance contracts,
supplemented by the variable fee approach for contracts with direct participation features that are substantially
investment-related service contracts, and the premium allocation approach mainly for short- duration which typically
applies to certain non-life insurance contracts.

The main features of the new accounting model for insurance contracts are, as follows:

*The measurement of the present value of future cash flows, incorporating an explicit risk adjustment, remeasured
every reporting period (the fulfilment cash flows);

*A Contractual Service Margin (CSM) that is equal and opposite to any day one gain in the fulfiiment cashflows of a
group of contracts. The CSM represents the unearned profitability of the insurance contracts and is recognised in profit
or loss over the service period (i.e., coverage period);

*Certain changes in the expected present value of future cash flows are adjusted against the CSM and thereby
recognised in profit or loss over the remaining contractual service period;

*The effect of changes in discount rates will be reported in either profit or loss or other comprehensive income,
determined by an accounting policy choice;

*The recognition of insurance revenue and insurance service expenses in the statement of comprehensive income
based on the concept of services provided during the period,;

*Amounts that the policyholder will always receive, regardless of whether an insured event happens (non-distinct
investment components) are not presented in the income statement, but are recognized directly on the statement of
financial position;

Insurance services results (earned revenue less incurred claims) are presented separately from the insurance finance
income or expense;

*Extensive disclosures to provide information on the recognized amounts from insurance contracts and the nature and
extent of risks arising from these contracts.

IFRS 17 is effective for annual reporting periods beginning on or after 1 January 2021, with comparative figures
required. Early application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17. Retrospective application is required.

However, if full retrospective application for a group of insurance contracts is impracticable, then the entity is required
to choose either a modified retrospective approach or a fair value approach.

The Group started a project to implement IFRS 17 and has been performing a high-level impact assessment of IFRS
17. The Group expects that the new standard will result in an important change to the accounting policies for insurance
contract liabilities of the Group and is likely to have a significant impact on profit and total equity together with
presentation and disclosure.

(i) IFRIC Interpretation 23 Uncertainty over Income Tax Treatment
The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of IAS 12 and does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax treatments.

44



INTERNATIONAL ENERGY INSURANCE PLC

The Interpretation specifically addresses the following:
e Whether an entity considers uncertain tax treatments separately
e The assumptions an entity makes about the examination of tax treatments by taxation authorities
e How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates
e How an entity considers changes in facts and circumstances

(i) IFRIC Interpretation 23 Uncertainty over Income Tax Treatment - continued

An entity has to determine whether to consider each uncertain tax treatment separately or together with one or more
other uncertain tax treatments. The approach that better predicts the resolution of the uncertainty should be followed.
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but certain transition
reliefs are available. The amendment did not have any impact on the group financial Statements.

(ii) Annual Improvements 2015-2017 Cycle (issued in December 2017)

IAS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past transactions
or events that generated distributable profits than to distributions to owners. Therefore, an entity recognises the income
tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the entity
originally recognised those past transactions or events.

An entity applies those amendments for annual reporting periods beginning on or after 1 January 2019, with early
application is permitted. When an entity first applies those amendments, it applies them to the income tax
consequences of dividends recognised on or after the beginning of the earliest comparative period. Since the Group’s
current practice is in line with these amendments, the Group does not expect any effect on its consolidated financial
statements.

IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made to develop a
qualifying asset when substantially all of the activities necessary to prepare that asset for its intended use or sale are
complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning of the annual reporting period
in which the entity first applies those amendments. An entity applies those amendments for annual reporting periods
beginning on or after 1 January 2019, with early application permitted. Since the Group’s current practice is in line with
these amendments, the Group does not expect any effect on its financial statements.

(iii) Other amendments to standards, which currently do not apply to the Group are listed below:
- Amendments to IFRS 9: Prepayment Features with Negative Compensation
- Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture
- Amendments to IAS 19: Plan Amendment, Curtailment or Settlement
- Amendments to IAS 28: Long-term interests in associates and joint ventures
- IFRS 3: Business combination- Annual Improvements 2015-2017 Cycle
- IFRS 11: Joint Arrangements- Annual Improvements 2015-2017 Cycle
- IFRS 16- Leases
- IFRS 17- Insurance Contracts
- Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts — Amendments to IFRS 4
- Definition of a Business — Amendments to IFRS 3
- Amendments to IAS 1 and IAS 8: Definition of Material
- Interest Rate Benchmark Reform — Amendments to IFRS 9, IAS 39 and IFRS 7.
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CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2019

[ Group | Company |
31-Dec-19 31-Dec-18 31-Dec-18 31-Dec-18
Notes =N='000 =N="000 =N="000 =N="000
Assets
Cash and cash equivalents 1 255,323 278,458 136,093 165,653
Financial assets 2 -
- Fair value through profit or loss 21 108,556 236,320 108,556 236,320
- Fair value through other comprehensive income 2.2 136,288 38,361 136,288 38,361
- Debt instruments at amortised cost 23 57,882 53,295 57,882 53,295
Trade receivables 3 120,891 158,372 79 100
Other receivables and prepayments - 353,055 256,165 13,910 5,222
Reinsurance assets 5 268,466 319,085 268,466 319,085
Deferred acquisition costs 6 4384 14,454 4,384 14,454
Investment in subsidiary 7 - - 1,000,000 1,000,000
Investment properties 8 3,315,000 2,686,250 3,315,000 2,686,250
Intangible assets 9 17,417 8,271 - -
Property, plant and equipment 10 3,795,603 3,225,670 3,273,085 2,710,722
Deferred tax assets 16 - 455 - -
Statutory deposit 11 322,500 322,500 322,500 322,500
Total assets 8,755,366 7,598,656 8,636,224 7,551,962
Liabilities
Insurance contract liabilities 12 4,053,715 3,956,877 4,053,715 3,956,877
Trade payables 13 62,317 158,356 16,053 158,356
Provision and other payables 14 1,134,019 1,387,878 1,077,843 1,294,118
Current income tax payable 15 505,593 506,779 497,936 480,676
Deferred tax liabilities 16 310,606 630,908 792,724 630,908
Borrowings 17 12,505,434 12,454,934 12,454,934 12,454,934
Deposit for shares 18 318,127 373,567 318,127 373,567
Total liabilities 19,389,811 19,469,299 19,211,332 19,349,436
Equity
Share capital 19 642,043 642,043 642,043 642,043
Share premium 20 963,097 963,097 963,097 963,097
Statutory contingency reserve 21 1,607,980 1,545,677 1,566,206 1,512,723
Capital reserve 22 7,926,399 7,926,398 7,926,399 7,926,398
Accumulated losses 23 (23,500,237) (24,198,471) (23,198,670) (23,897,749)
Property revalualion reserve 24 1,501,417 1,080,140 1,482,917 1,071,640
Fair value reserva 25 42,901 (15,626) 42,901 . (15,626)
Equity attributable to the owners of the parent (10,816,401) (12,046,742) (10,575,108) (11,797,474)
Non-controlling interest 26 181,954 176,089 - -
Total deficit (10,634,447) (11,870,643) (10,575,108) (11,797,474)
Total liabilities and equity 8,765,366 7,598,656 8,636,224 7,551,962

These consolidated and separate financial statements were approved by the Board of Directors and authorized for issue on 15th February

2021 and signed on its behalf by:

-

Mr. Muhammad K. Ahmad, OON Mr. Ebunolu Ayeni
Interim Chairman Ag. Managing Director
FRC/2015/I0DN/00000012581 FRC/2015/CIIN/00000011052

Chief Finan/dal Officer
FRC/2013/ICAN/00000000635

See accompanying summary of significant accounting policies and notes to the consolidated and separate financial statements which form
an integral part of these consolidated and separate financial statements.
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INTERNATIONAL ENERGY INSURANCE PLC
CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2019

Gross writlen premium

Gross premium income
Reinsurance expenses
Net premium income
Commission income

Net underwriting income

Underwriting expenses
Claims expenses

Acquisition costs

Maintenance costs

Total underwriting expenses

Underwriting results

Inferest revenue calculated using effective
interest method

Other investment income

Net realised (loss)/gains

Net fair value gain/(loss)

Other income

Profit/(loss) before income tax expense
Income tax expense
Profit/(loss) for the year

Profitiioss for the year attributable to:
Equity holders of the parent
Non-controlling interests

Profit/loss per share:
Basic and diluted profit(loss)per share (N)

40

Group Company
31-Dec-19  31-Dec-18 31-Dec-18 31-Doc-18
=N="000 =N="000 =N="000 =N="000
525,947 459,596 525,947 463,059
403,098 667,224 403,008 670,687
(78,916)  (204,546) (78.916) (204,546)
324,182 462,678 324,182 468,141
12,328 7,762 12,328 7.762
336,510 470,440 336.510 473,903
(121,772) (522,3%4) (121,772) (522,394)
(35,251) (73,372) (35,251) (73.372)
(76,191 (32,524) 76,191 32,524
(233.214 (628,290) (233,214) (628.290)
103,296 (157,850) 103,296 (154,387)
59,111 91,743 48,758 70,685
2,557 433 746 213
5,347 (13,893) 5,347 (13,893)
501,885 (68,963) 501,885 (68,963)
1,150,379 839,187 302,385 65,181
(906) 787 (808) 49
(1,508,131)  (1,542.,868) 685,281 35,
315,538 (851,257) 276,230 (836,881)
4 144, - (3,144,339)
308,115 (3,095,596) 276,230 (3,981,220)
32,726 (183,111 (8,816) (183,866)
275380  (4,178,707) 267 414 (4,165,086)
273873  (4,176,119) 267414 (4,165,086)
1,515 (2.588) _
275389  (4,178,707) 267,414 (4,165,086)
24 (325) 24 (324)

See accompanying summary of significant accounting policies and notes 1o the consolidated and separate financial
statements which form an integral part of these consolidated and separate financial statements.
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INTERNATIONAL ENERGY INSURANCE PLC

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE INCOME

AS AT DECEMBER 31, 2019

[ Group Company
31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Note =N="000 =N="000 =N='000 =N='000
Profit/(Loss) for the year 275,389  (4,178,707) 267,414 (4,165,086)
Other comprehensive income (OCl)
Other comprehensive income to be
reclassified to profit or loss in subsequent
periods:
Net (loss)/gain on available-for-sale financial
assets 41 4,775 4,775
Other comprehensive income not to be
reclassified to profit or loss in subsequent
periods:
Net loss on equity instrument designated at
fair value through other comprehensive
income 41.2 53,752 (15,626) 53,752 (15,626)
Revaluation gain on property 42 587,538 32,628 587,538
Income tax relating to items not to be
reclassified to profit or loss 16 (176,261) (9,788) (176,261)
OCI for the year, net of tax 469,804 7,214 469,804 (15,626)
Total comprehensive profit/(loss) for the year 745,193 (4,171,493) 737,218 (4,180,712)
Total comprehensive profit/(loss) attributable to:
Equity holders of the parent 743,677 (4,173,245) 737,218 (4,180,712)
Non-controlling interest 1,515 1,752
745,193  (4,171,493) 737,218 (4,180,712)

See accompanying summary of significant accounting policies and notes to the consolidated and separate financial
statements which form an integral part of these consolidated and separate financial statements.
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INTERNATIONAL ENERGY INSURANCE PLC
CONSOUIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2019

Attributable to owners of the parent

Statutory Proparty Nan-
Share Share  contingency Capital Accumulsted  revaluation  Fair value controlling Total

capital premium reserve resorve losses reserve reserve Total loterests equity
Group =N=000 *N+'000 aN=1000 =N='000 N 000 =Na'000  =N=000 =he=000 =N='000 =='000
As 3t 1 Janwary 2018 642,043 963,097 1,520,183 7,926,308 (19,994,814) 1,071,840 (18T1473) 174,645 (1,696.827)
Impact of adopting FRS 9° (2.024) (2,024) (299) (2323)
Loss for he year . v : . (4.178.119) . s (4,176,119) (2.523) [4.178,707)
Other comprahensive ncoma . ’ = - . 18,500 Eﬂ 2874 4340 7234
Total comprabensive s . = - . [4.178,143) 18,500 (154 14,175,260) 1453 (4.173,816)
Transfer Detwean reserves - - 25.514 . (25.514) - . - > .
At 31 December 2018 642,043 963,007 1,545,677 7,926,388 (24,198,471) 1,000,140 (15,628) (12.046,742) 176,099 (11,870,843)
impact of sdopting FRS 9° . . . . - . . - .
Prioe year adustment (.. N - ol N - =
Restaled opening balsnce under IFRS 9 642,003 963,007 VEASBIT 7,926,380 [@4,196471) 1,090,140 15.625) (12,046,742 Ti6.0059 [11,870,643)
Profitiass o the year e - . - 27535 . . 775389 1515 276 004
Other comprehensive income - - - - - 411,277 58,527 469, 4340 474,144
Total comprehensive loss : - . < T AT 5650 .wum_mm 5855 751,048
Transfer between reserves - - 62,308 - (62,303) - - v R
rdjusTment made 1o wile off Basarces 485,148 485148 485,148
Reclassificaton on Irterast on Borrowing . 5 3
At 31 December 2019 542,043 963,007 1,607,580 7,826,308 123,500,237)  1,501.417 42,501 (10,816,401) 81,984 (10,634,446}

Sea accompanying notes to the consolidated and separate financial statemants which forms an integral pan of thesa financial statements.
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INTERNATIONAL ENERGY INSURANCE PLC

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY - CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2019

Attributable to owners of the parent

Statutory Property
Share Share  contingency Capital Accumulated revaluation  Fair value

capital premium reserve reserve losses reserve neserve Total
Company =N='000 =N="000 =N="000 *N+"000 =N="000 =N="000 =N="000 =N="000
As at 1 January 2018 642,043 963,097 1,458,831 7,926,398 (19,718,024 1,071,640 - (7,618,015)
impact of agapting IFRS §° (747) (747)
Loss for the year - - (4,165,088) (4,165,008)
Othar comprehansive income - - {15,626} :m.ona~
Tokal compretensve loss - - (4,165,088 {15,628) (4,180,712)
Transfor batween rasarves - 13,882 (13.892) -
At 31 December 2018 642,043 962,007 1512123 7,526 388 (23,897,749) 1,071,840 (15,626) (11,797.474)
impac! of sdupting IFRS 9° - - £ - - — - -
Restated opening balance under IFRS 8 642,043 963007 1512723 7,926,308 (23.897.74%) 1,071,640 (15,626) {11,797 474)
Profithloss)Loss for the year 267414 . . 267414
Other comprehansive income - 411217 58,527 469,804
Total comprehensive loss - 267414 anan 58,527 731218
Transfer betwean reservas 53,483 (53.40%) - - -
Adusiment made 1o weile off Balance . 485,148 485 140
Reclassification on Interest on Somowing -
At 31 December 2019 642,043 963,097 1,566,206 7,926,298 (23,198,670) 1,482,917 42,901 {10,575,108)

See accompanying notes 1o the consalidated and separate financial staternants which forms an integral part of these financial statements.
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INTERNATIONAL ENERGY INSURANCE PLC
CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2019

] Group J r Company ]
31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Note =N="000 =N="000 =N="000 =N="000
Operating activities
Premium received from policy holders 525,968 476,384 525,968 479,847
Reinsurance premium paid 28 (77,343) (182,487) (77,343) (182,487)
Commission received 29 12,328 7,762 12,328 7,762
Commission paid 6 (35,354) (56,554) (35,354) (56,554)
Claims paid 30 (59,370) (489,219) (59,370) (489,376)
Claims recoverable from re-insurers 301 31,340 262,012 31,340 262,012
Other operating cash payments 44 (1,306,358) (1,580,467) (608,235) (746,577)
Other operating income 870,990 829,038 135,910 55,021
Cash used in operating activities 43 (37,800) (733,531) (74,757) (670,352)
Income tax paid 15 (10,554) (8,423) (6,002) (7,002)
Net cash flows used in operating activities (48,354) (741,954) (80,759) (677,354)
Investing activities
Purchase of property, plant and equipment 10 (79,441) (74,688) (654) -
Proceeds from disposal of property, plant and equipment 43 6,610 5,727 5,193 5,727
Purchase of financial assets 21 - - - -
Purchase of Intangible assets 9 (3,959) - - -
Proceeds from disposal of financial assets 1,053 648,943 1,053 499,433
Dividend received 33.2 2,557 433 746 213
Interest received 331 59,110 91,743 48,758 70,685
Net cash flows provided by/(used in) investing activities (14,069) 672,158 55,096 576,058
Financing activities
Repayment of borrowings (9,500)
Receipts of loan received from loan obtained during the year 60,000
Interest paid (7,423)
Repayment of deposit for shares 181 - (2,461) - (2,461)
‘Net cash flows used in financing activities 43,077 (2,461) - (2,461)
Net decrease in cash and cash equivalents (24,067) (72,257) (30,384) (103,757)
Cash and cash equivalents at 1 January 279,390 341,487 166,477 260,074
Effect of foreign exchange differences 10,160 - 10,160
Cash and cash equivalents at 31 December 45 255,323 279,390 136,093 166,477

See accompanying notes to the consolidated and separate financial statements which forms an integral part of these financial statements.

51



INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

1 Cash and cash equivalents
Group Company |
2018 2018 2018 2018
=N="000 =N='000 =N='000_ =N="000
Cash-in-hand 1,235 331 357 820
Balances with banks (Note 1.1) 107,248 220,108 $0,259 119,327
Short-term placements (Note 1.2) 147,554 58,951 46,190 46,838
256,035 279,390 136,805 166,477
Less: Alowance for credit losses (712) (832) (712) (824)
Cash and cash equivalents 255,323 276,458 136,093 165,653
1.1 Balances with banks are made up of the following:

Balances held with local banks 86,422 157,853 69,435 59,960
Balances held In domiciliary accounts 20.824 62,455 20824 59,367
107,246 220,108 80.259 118,327

Less: Allowance for credit losses (181) %} (191) (333)
Total balance with banks 107,055 9.7, 90.068 118,994

1.2 Short term placements are made up of:

Call deposits 2,082 324 2,082 239
Term deposils 145472 58,627 44,108 46,599

147,554 58,951 46,190 46,838
Less: Allowance for crodit losses {521) (572) 521 491
Total short term placements 147,033 58,379 45 ,347

Short-term placements are made for varying periods of between one day and three manths, depending on the immediate cash
requirements of the Group, All deposits are subject to an average variable interest rate of (2019: 6.5%) per annum. All amounts
Included as part of cash and cash equivalents are current.

1.3 Impairment loss on cash and cash equivalents
An analysis of the gress carrying amount and corresponding ECLs is as follows:

Stage 1 Stage 2 Stage 3
Individual Individual Individual Total

Group ®'000 W'000 N'000 W'000
Gross cafrying amount
Balances held with lecal banks and domiciliary accounts 107,055 - 191 107,246
Call deposits 2,082 - - 2,082
Term deposits 145472 - 521 145,993

254,609 - 712 255,321
Expected credit losses
Balanocas held with local banks and domiciliary accounts 191 - - 121
Call deposits - - . -
Term deposits 521 - . 521

712 - - 712

Company
Gross carrying amount
Balances held with local banks and domicillary accounts 90,068 - 191 90,259
Call deposits 2,082 - - 2,082
Term deposits 44,108 - 521 44629

136,257 - 712 136,969
Expecied credit losses
Balances held with local banks and domicillary accounts 19 - - 191
Call deposits - - . -
Term deposits 521 - - 521

712 - - 712
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

1 Cash and cash equivalents - continued
1.3 impairment loss on cash and cash equivalents - continued
An analysis of changes in the gross carrying amount and comresponding ECLs Is as follows:

Stage 1 Stage 2 Stage 3
Individual Individual Individual Total
#4000 W000 ®'000 N000
Group
Gross camying amount as at 1 January 2018 279,059 - - 279,059
New assets purchased - - - -
Transfer between stages (191) - 19 -
Assets derecognised or matured (excluding write-offs) - - - -
Foreign exchange adjusiments 9,342 - - 9,342
At 31 December 2019 288,210 - 161 268,401
ECL allowance at 1 January 2019* 867 - - 867
Impact of net-remeasurement of ECL at year-end (191) - 191 -
Amount written off - - - -
Forelgn exchange adjustments (18) - - 18)
Al 31 December 2019 858 - 191 849
Company
Gross carrying amount as at 1 January 2019 166,165 - - 166,165
New assets purchased - - - -
Assets derecognised or matured (excluding write-offs) (108,470) - - {108 470)
Transfers (191) - 161 -
Foreign exchange adjustments 9,342 - - 9,342
At 31 December 2019 66,846 - 101 67,037
ECL allowance at 1 January 2019* 759 - - 75
Impact of net-remeasurement of ECL at year-end (191) - 191 -
Amount written off - - - -
Foreign exchange adjustments {18) - - (18)
Al 31 December 2019 550 - 191 741
*See Note 5 Transition disclosures on summary of significant accounting policies
2 Financial assots
[ Group 1L Company ]
2018 2018 2019 2018
=N="000 =N="'000 =N='000 =N="000
- Falr value through profit or loss (Note 2.1) 108,556 236,320 108,556 235,320
- Fair value through other comprehensive income (Note 2.2) 136,288 38,361 136,288 38,361
- Debt instruments at amortised cost (Note 2.3) 57,882 53,295 57,882 53,295
- Treasury bill at amortised cost (Note 2.7) - - - -
302,726 327,976 30{26 327,976
Fair value through profit or loss relates to investmant in quoted securities
24 Fair value through profit or loss/Held-for-trading
Al 1 January 236,320 1,059,845 236,320 910,338
Purchase during the year - - - -
Acquisition of shares - - - -
Disposal during the year/Redmeption (899) (668,563) (899) (519,053)
Net fair value (loss)/gain (Note 35) (126,865) (154,963) 126,865) 154,963
At 31 December 108,556 236,320 108,556 ,320

Financial assats held at fair valua through profit or losa/Held-fortrading relales to quoted equity instruments.
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

1 Cash and cash equivalents - continued
1.3 Impairment loss on cash and cash equivalents - continued
An analysis of changes in the gross carrying amount and corresponding ECLs is as follows:

Stage 1 Stage 2 Stage 3
Individual Individual Individual Total
¥'000 W000 N000 N'000
Group
Gross carrying amount as at 1 January 2019 279,059 - - 279,059
New assets purchased - - - -
Transfer between stages (191) - 191 -
Assets derecognised or matured (excluding write-offs) - - - -
Foseign exchange adjustments 9.342 - - 9.342
At 31 December 2019 288,210 - 191 288,401
ECL allowance at 1 January 2019° 887 - - 867
Impact of nel-remeasurement of ECL at year-end (181) - 191 .
Amount written off - - - -
Foreign exchange adjustments (18) - - (18)
At 31 December 2019 658 - 191 B49
Company
Gross carrying amount as at 1 January 2019 168,165 - - 166,165
New assets purchased - . - -
Assets derecognised or matured (excluding write-offs) (108,470) - - (108,470)
Transfers (191) - 19 -
Foreign exchange adjustments 9,342 - - 9,342
Al 31 December 2019 66,848 - 191 67,037
ECL aliowance at 1 January 2019* 758 - - 759
impact of net-remeasurement of ECL at year-end (191) - 191 -
Amount writlen off - - - -
Foreign exchange adjustments (18) = - (18)
Al 31 December 2019 550 - 191 741
*See Note 5 Transition disclosures on summary of significant accounting policies
2 Financlal assets
Grof
2019 2018 2019 2018
=N='000 =N='000 =N="000 =N="000
- Fair value through profit or loss (Note 2.1) 108,556 238,320 108,556 236,320
- Fair value through other comprehensive income (Nole 2.2) 136,288 38,361 136,288 38,361
- Debt instruments at amortised cost (Note 2.3) 57,882 53,295 57,882 53,295
- Treasury bil at amortised cost (Note 2.7) - - - -
302.726 327,976 302,726 327.978
——— =
Fair value through profit or loss relates 1o investment in quoted secunties
21 Fair value through profit or loss/Held-for-trading
Al 1 January 236,320 1,059,846 236,320 810,336
Purchase during the year - - - -
Acquisition of shares - - - .
Disposal during the yeariRedmeption (899) (668,563) (899) (519,053)
Net fair value (loss)gain (Note 35) (126,885) (154.963) {126,865) (154,963)
At 31 December 108,556 235,320 108, 236,320

Financial assets heid at fair value through profit or loss/Held-for-trading relates to quoted equity instruments.
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

| Group Il Company
3.4 Below is the aging analysis of trade receivables 2019 2018 2019 2018
=N='000 =N='000 =N="000 =N="000
0-30 days 120,812 159,372 79 100
4 Other receivables and prepayments
Investment receivables 10,427 257,564 10,427 257,564
Due from related parties - - - -
Withholding tax receivable 307,752 209,968 - -
Prepayments 17,357 30,750 3483 3,019
Sundry receivables* 19,722 15,447 2,203 2,203
355,258 513,729 16,113 262,786
Impairment on investment receivables written off - - - -
Impairment on sundry receviables written off (2.203) (257,564) (2,203) (257 564)
353,055 256,165 13,910 5,222

* Sundry receivables comprises of various receivables which have been fully impaired and Management has determined that it is not
probable that these receivable would be recovered and has resolved to write-off these balances.

4.1 Impairment written off | Group |{ Company |
2019 2018 2019 2018
=N="000 =N="000 =N='000 =N='000

Investiment Receivables 257,564 (257,564) 257,564 (257,564)
Impairment written off (257,564) = - -
At 31 December - (257,564) - (257,564)
Sundery Receivables 2,203 - 2,203 -
Impairment written off (2,203) - (2,203) -
At 31 December - - - -
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

@ Deforred acquisition costs

These rop pad o brokers on ur dp relateg fa the unexpired teewrs of risks.
General
Fire Motor accident Marine Energy Total
=N =N="000 =N='000 =N="000 =N="000 =N='000
Al Y January 2018 5624 8958 7704 lemn 5,204 272
Commission Incuimed dunng e year (Now 31) 12480 16678 9472 10,811 7902 56 553
Amorisabon (14 560) ano_ugu {14.734) :u.oau :9_m~ (73.379)
Ar 31 Docermber 2018 3454 4,928 242 1,420 2210 14,454
Commission incuered dunng 1he year (Note 31) 1878 5275 19627 3,378 5095 35,354
Amodisston 1o profil of 1068 (566 note 31) (4.861) (B.595) (20,685) {4,151) 7.141) (45.424)
Al 31 Dacamber 2018 572 1,508 1.404 837 -Qla 4354
019
Cument 572 1406 1404 837 s 4384
Nen-cument - . - - . %
812 1.606 1404 837 3|u 4 384

2018
Currant 3454 ag2n 2442 1420 2240 14,454
Non-current - . - - . -

3454 .Bw 2442 1.420 m_m.o 14 454
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES YO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

7 Investment in sutsialary l_ m%_'l_mmrl

ENT000  SNw000 0 =N=900  eN~'%00

1) Anchor Pension Managers Limied » . 1,000, 1,000,000
> .

Impairmaent tosting

Trw Geowp performed ils sonual test as 2t 010 on ity vatous nvestmants in s subsidisry. The Group conaiders

[he relaticostip bedwean their value in use (VIU) and its book value, among oiher 1actons, wien reviewing for indicanors of irpaiment.
At at 31 December 20110, 10 value I Use (Which sppronmale fsir value) of T subeidiary was above T camying value. IndCatng no
P o on the In the Group's subsiciary

mm.vu;:. Country of
e P W Tt . —— T

Norvcontroling Intenest in subsidiary
The Geoup's subsidiary does nol have a materal noo-conraling rierest.

# ievestment properties %WL”T] mew_l

=N="000 =MN="000 =N="000 AN*000
A1 Jwwary 2686250  2,800.280 2,686,250 2500250
ot Ml vahue adpastmonts (Note 35) 626.750 86.000 750 86,000
3 Dacanee - 13-
Furiner anatyuis and detsils of the invesiment poop Inthuding heir e stated beiow. Thise includes the carrying amount
ardd the 0 fo vakue ady grized i the pealit of ke,

2.1 Descrigtion of proporties { Group | ! Company |
l

161 fadan Estate, Liverty Road, Qke AdD, Badan W : ” 3 EE
No 3 Oshunkeye Crescent, Ghagada ndussial Schame. |agos

1.400.000 1,107,000 1,400,000 1,187,000
7 Onitsha-Alia Becin Dipresswey, Asabs. Delta State AT5.000 326,000 479,000 226,000
Ugio-Enyl-Nke

. Erugu Local Govemment 90.000 82,000 90,000 Q:ON

Valuation techniques used for tair valuation of mvesmont proporties

This he C s nmnmmun of capits! ! The i
mnwu&w whith has been based on by 3 qualifed estale surveyor Tre
wap mmmu-nmmmwe nwmm‘m-l
31 Dacesriber 2010, t-enen by e

Comenities. However, NVMMWMMW"WC‘MM“ISIUM 2010.The
determination of fau value of ihe ivwesiment propesty was suppoced by market evidence
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INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

Investment properties - continued

8.2 The tinin

Description/Location

UGBO-ENYI-NIKE ALONG ONITSHA ENUGU
(i) EXPRESSWAY, ENUGU STATE

3A OSHUNKEYE STREET, OFF APAPA OSHODI
(li) EXPRESSWAY, GBAGADA, LAGOS

KILOMETRE 7, ONITSHA-ASABA-BENIN
(i) EXPRESSWAY, ASABA, DELTA STATE
LIBERTY ROAD, OPPOSITE LIBERTY STADIUM,
(lv) OFF RING ROAD, IBADAN, OYO STATE

Note:

t t property is as follows;

Status of title: Item (i) - (iv) are undergoing perfection.

8.3 Details of the valuer

Opening Fair Value Closing
Balance Additions Disposal gain/(loss) Balance
N'000 N'000 N'000 N'000 N'000
82,000 - - 8,000 90,000
1,187,000 213,000 1,400,000
326,000 149,000 475,000
1,091,250 258,750 1,350,000
2,686,250 - - 628,750 3,315,000
y Oronsaye & Co. (an estate

The investment properties were independently valued as at 31 December 2019 by M Hump
surveyor & valuer) duly registered with the Financial Reporting Council of Nigeria. The valuer, which
by Maloney street Liafija - Obalende; Lagos, Nigeria is a qualified member of the Nigerian Institute of Estate Surveyors and Valuers with

FRC No. FRC/2017/NIES/00000016090

Location of property

Valuation technique

is located at Suite 1, Lewis street

Significant unobservable
inputs

IEl Ibadan Estate, Liberty Road, Oke Ado Ibadan

Valuation was based on the market value
of similar properties in the neighbourhood
as well as sale of similar property within the
area.

Rent per annum ranges from

N1 .2million to N1.5milkon. Property
has approximate total area of 2.6
hectres i.e. 26,000 square melers.

No 3 Oshunkeye Crescent, Gbagada Industrial
Scheme, Lagos

Valuation was based on the market value
of similar properties in the neighbourhood
as well as sale of similar property within the
13areq

Approximate total area is 951
square maters. Rental value ranges
between N3milion {o NEmillion per
annum.

7 Onitsha-Aba Benin Expressway, Asaba, Delta State

Valuation was based on the market value
of similar properties in the neighbourhood
as well as sale of similar property within the
area,

Rental values in the area ranges
between Namiliion to NBmillion per
annum. The property 1s regular in
shape and has approximate total
area of 2,940 square meters,

Ugbo-Enyi-Nike, Enugu Local Government

Valuation was based on direct market
comparison of recent sale of similar
properties with same taste , finishings and
location.

Site consists of warehouse and
office complex on a total area of
1,280 square meters. Rental
values range from N2milliom to
N3.5million.

Investment properties carried at fair value
Investment properties are fair valued as det

d by an indep

dent valuer. The valuation is based on open market capital valuation

using the market comparison approach through analysis of recent transactiens of sale of comparable properties in the neighborhood to
arrive at the value of the property. Investment properties are categorised as level 3 assets based on the methodology adopted in

determining the fair value.

Significant inc (deci ) in
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

Investment properties carried at fair value using market approach
Under this approach, fair value of investment properties was determined using the market comparable method. The valuation have

Investment properties - continued

31 Decemeber 2019
Investment properties

31 Decemeber 2018
Investment properties

9 Intangible assets

Cost:

At 1 January 2018
Additions

At 31 December 2018
Additions

Al 31 December 2018

Accumulated amortisation:
At 1 January 2018

Charge for the year (Note 38)
At 31 December 2018
Charge for the year (Note 38)
At 31 December 2019

Carrying amount:
Al 31 December 2019

At 31 December 2018

The Intangible assets consist wholly of computer software.

Level 1 Level 2 Level 3 Total
=N='000 =N="000 =N='000 =N="000
- - 3,315,000 3,315,000
- - 2,686,250 2,686,250
Group Company IEl Anchor
=N="000 =N="000 =N="000
65,460 10,780 54,670
13,572 - 13,572
79,032 10,790 68,242
3,859 - 3,959
82,991 10,790 72,201
55,939 10,790 45,149
3,964 - 3,964
59,903 10,790 49,113
5671 - 5,671
65,574 10,790 54,784
17,417 - 17.417
19,129 - 19,129
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10 Property, plant and equipment

62

Furniture tittings
office and
Leasehold Plant and computer
Group Land Buildings  improvements machinery  Motor vehicles equipment Total
Cost/valuation: =N="000 =N="000 =N="000 =N='000 =N="000 =N="000 =N="000
At 1 January 2018 1,123,184 1,984,991 19,000 136,069 392,758 418,016 4,074,018
Additions - 8,372 - 265 20,590 31,889 61,116
Disposals - - - - (37,300) (1,501) (38,801)
Write-off/retired - - - - - -
Revaluation - 4,410 - - - - 4,410
At 31 December 2018 1,123,184 1,997,773 19,000 136,334 376,048 448,404 4,100,743
Additions - - - 2,935 55,250 21,256 79,441
Disposals - - - (15,367) (8,000) (4,381) (27,748)
Transfer® - . - - - - -
Revaluation adjustment - 528,043 - - - - 528,043
At 31 December 2019 1,123,184 2,525,816 19,000 123,902 423,298 465,279 4,680,479
Accumulated depreciation: -
At 1 January 2018 - 47,909 19,000 130,837 345,439 319,694 862,879
Charge for the year (Note 38) - 23,716 - 2,145 27,838 36,370 90,069
Disposals - (28,217) - - (37,300) (1,501) (67,018)
Write-off/retired - - - - - - -
Revaluation - - - - - - -
At 31 December 2018 B 43,408 19,000 132,982 335,977 354,563 885,930
Charge for the year (Note 38) - 20,268 - 2,216 20,023 39,971 83,892
Disposals - - - (15,367) (4,833) (3,836) (24,036)
Transfer* - - - - - - -
Revaluation - {59,496) - - - - (59,496)
At 31 December 2019 - 2,180 18,000 119,831 351,167 ,698 4,
Net book value:
At 31 December 2019 1,123,184 2,521,636 - 4,071 72,131 74,581 3,795,603
At 31 December 2018 1,123,184 1,954,366 - 3,348 40,071 104,701 3,225,670

*This transfer relates to the accumulated depreciation as at the revaluation date that was eliminated against the gross carrying amount of the revalued asset.
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Revaluation of land and bullding

Land and buildings are stated at fair value based on the valution carried out on 07 June 2018 by E bassey and associates independent valuers. Thevalution were based on an
open market value refelecting the existing value of the assets. The surplus on the valuation has been credited to the revalution reserve account, The Land has Nil revaluation
gain and building has NGN 32.63m.

If land and buildings were measured using the cost model, the carrying amounts would be as follows:

_ Group — Company L
31-Dec 31:Dec 31-Dec 31-Dec
2019 2018 2019 2018
=N="000 =N«="000 =N="000 =N="000
Cost 1,534,057 1,165,467
Accumulated depreciation (302,739 (302,739)

Net carrying amount 1,231,313 862,728
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Furniture fittings
Plant and office and
Company Land Buildings machinery Motor vehicles computer Total
=N="000 =N="000 =N='000 =N="000 =N="000 =N="000
Cost:
At 1 January 2018 1,123,184 1,608,773 123,123 238,043 217,906 3,311,032
Additions - - - -
Disposals - - (37,300) {1,501) (38,801)
At 31 December 2018 1,123,194 1,608,773 123,123 200,743 216,405 3,272,231
Additions - 329 - 325 654
Disposals (15,367) (3,421) (18,788)
Revaluation adjustment 528,043 528,043
At 31 December 2019 1,123,194 2,136,816 108,085 200,743 213,309 3,782,137
Accumulated depreciation:
At 1 January 2018 - 27,320 121,243 235,543 186,783 570,889
Charge for the year (Note 38) - 16,088 744 2,297 10,292 29,421
Disposals - - (37,300) (1,501) (38,801)
At 31 December 2018 - 43,408 121,987 200,540 195,574 561,509
Charge for the year {Note 38) - 16,088 418 101 9,239 25,846
Disposals - - (15,367) (3,420) (18,787)
Revaluation Adjustment (59,496) (59,496)
At 31 December 2019 - - 107,038 200,641 201,393 509,072
NET BOOK VALUE
At 31 December 2019 1,123,194 2,136,816 1,047 102 11,916 3,273,065

At 31 December 2018 1,123,184 1,565,365 1,137 205 20,831 2,710,722
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10 Property, plant and equip -
Group

The fair value discloswe on Land and Buidings is as follows: Fair value measurement us!
Quoted prices In Significant  Significant observable
actlve market  observable Inputs inputs
Level 1 Level 2 Level 3
31 December 2018 2018
=N='000 =N="000 =N="000 =N=000
Land and Buidings - - 3,077,550
Company
The fair value disclosure on Land and Buidings is as follows:
Fair value measurement usi
Quoted ificant  Significant observable
active market  observable inputs Inputs
Level 1 Level 2 Level 3
31 December 2019 2018
=N='000 =N=000 =N="000 =N=000
Land and Buidings - - 2,688,549

During the reporting year ended 31 December 2019, there were no transfers between level 1 and level 2 and in and out of level 3 for land and building
carried at faif value.

The jued land and buildings are the idiary’s property. Manag that these constitule one class of asset under IFRS 13, based on
wnum,duvndmmu-GMduM.mmwnsbmmmmmmv&QrMmMuwdmm The
surplus on the ion has been credited fo the luation reserve account as at the date of revaluation. As at the date of revaluation on December 31,

d byM | (o] & Co. (an estate wor & valuer) duly regl with

2019, the property’s fair value was based on e ¥ Humphrey
the Financial Reporting Council of Nigeria The valuer, which is located at Suite 1, Lewis street by Maloney street Liafija - Obalende, Lagos, Nigeriais a
qualified member of the Nigerian Institute of Estate Surveyors and Vaiuers with FRC No, FRC/2017/NIESV/00000016090.

Land and bulldings are carried at fair value using market approach

w«mawombvvuwdw-mndammwﬂmdamoNnmammmmm.TNvuuaﬁonhavebeenpulonmdbym
valuer and are based on propristary data basis of prices of transaction for properies of simiar nature, location and condition

Signi { ) in price par square metre in isolation would result in a significantly higher (Jower) fair value.
Location of property Valuation technique Significant observable Input

| Valuation was based the market value

of simidar properties in the
22, Otukpo Street, off Onitsha Crescent, [neighbourhood as well as saie of Estimated price per square motre
Area 11, Garki District, FCT Abuja simdar property within the area N240,000 - N330.000

11 Statutory deposit | Group
2019 2018 2019 2018
=N=1000 =N=1000 =N='000 #N=000

Minimum statutory deposit 322.500 322,500 322,500 322&
Statutory deposit rep the amount Aed with the Central Bank of Nigeria in accordance with Section @ (1) and Section 10 (3) of Insurance Act
2003. This is cash as 1 does not have access to the balances in its day to day activites. Statutory dep are at cost and

attract interest rate at a rate determined by the Central Bank of Nigena.
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12 Insurance contract liabilities

2019 2018 2019 2018
=N="000 =N='000 =N='000 =N='000
Inisurance contract liabilities consist of the following:
Provision for reported ciaims 3,709,223 3.657.385 3,700,223 3,657,385
Provision for incurred but not reported clams 103,649 181,498 103,649 181,488
Reserve for outstanding ciaims 3812872 3,838,883 3812872 3,833,883
Reserve for unearned pramium 240,843 117,994 240,843 117.994
4.053.715 3,956.877 4I053.7i5 3, aselm
in reserve for g claims
Al 1 January 3,838,883 3,735,971 3,838,883 3,7359071
Claims incumed in the current accident yeas (Note 30) 104,067 592,131 104,067 592,288
Claims paid during the year (130.078) (469,219) (130.078) (489.376)
At 31 December 3812872 3,838,883 3812872 3,838,883
—_—fi o Bt Rale B
in reserve for p
At 1 Janusry 117,994 325622 117,994 3265622
Premium written in the year (Note 27) 533,075 459,596 533075 463,059
Premium eamed during the year (Note 27) (410.227) (667.224) (410.227) (670.687)
At 31 December 240.843 117,994 240,843 117,994
st e
Current 3,950,066 3,056,877 4,053,715 3,956,877
Non-current - - - -
3.950.066 3,956,877 4,053.715 3.956.877
e =3 N
Age lysis of Ot Claims as at 31, 2018
2019 0-90days 91-180 days 181-270days 271-360days Above 365 days Total
“N="000 =N="000 =N="000 =N='000 =N="000 =N='000
1-250,000 51,487 $2,000 4,500 25,000 49,500 182,487
250,001-500,000 37,084 20,000 48,000 26,000 76,000 209,084
500,001-1,500,000 27,334 50,269 35987 77,000 21,426 212,016
1,500,001-2,500.000 685269 110,232 a2 81,040 88,150 422,003
2,500,001-5,000,000 5,000 15,000 61,500 - 57,132 438,632
Above 5,000,000 - 20,000 505,000 785,000 835,000 2,245,000
Total 185,174 267,501 832.209 §94,040 1,429,208 3,709.222
—_—r = e e
2018 0-80days 91.180days 181-270days 271-360 days Above 365 days Total
=N='000 =N="000 =N="000 =N="000 =N="000 =N='000
1-250,000 50,000 52,000 4,500 25,000 49,500 181,000
250,001-500,000 37,084 20,000 47,000 25,000 76,666 205,750
500,001-1,500,000 25324 50,269 35,987 76,984 21,426 210,000
1.500,001-2,500,000 65,269 60,232 7312 81,040 88,150 402,003
2,500,001-5,000,000 - 15,000 61,500 - 357,132 433,632
Above 5,000,000 - - 625,000 765,000 835,000 2,225.000
Totat 177.6687 227 501 851.299 973,024 1427874 3,657.385
e —
Number of Claimants in each categ

At Decernber 2019

At 31 December 2018 |

13 Trade payables.
This represents the amount payable to insurance companies on
facuitative placements.

TMMINunounlmmmmmmmsual

(L.SW 181,715 158,356

yeuend The canying amounts of irade paysble as disclosed above approximate
it et :

under the Kability s settled, cancelled or expred.

their fair value at the date. Trade ol

N.B: Proper reconalliation was carmied out bet the

and her

ditors, and as a result the figure arrived at was N16,053.

66



INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
14 P and other pay

141

14.2

Staff pension
Pay-As-You-Eam
Accruals (Note 14.1)
Other creditors - Costain

Other creditors - Coschans Motors
Provision for contingent liabilities

NAICOM Levy

Sundry creditors (Note 14.2)
Deposit premium*
Unclaimed dividend

Accruals comprise:
Accrued expenses
Professional fees

Accrued rental income

WHT payable

AGM expenses

VAT payable

Industrial Training Fund (ITF)
Aucit fee

Accrued ciaims

Sundry creditors comprise:
Anchar pension limited

Staff cooperative

Rivbank

GMD Automobite

Vine Capital

WHT FGN

Other creditors®

Financial liabiliies
Non-financial liabilites

Group Com ]
2019 2018 2019 2018
=N="000 =N="000 =N="000 =N='000
132,608 149,003 132,608 125,644
148,498 144,273 122,636 114,193
469,862 431,765 439774 391,446
- 164,604 - 164,604
- 7120 - 7,120
- 68,497 - 68,497
14,193 14,193 14,193 14,193
148,932 176,180 148,726 176,180
155,695 168,031 155,695 168,031
64,211 64,211 64.211 84,211
1,134,019 1,387 878 1,077,843 1,204,119
285177 255,754 288,021 235,354
64,528 64,528 64,528 64,528
3.520 - 3,529 -
48,722 48,782 39.783 37,174
- 9,776 - 9776
24841 20,939 10,628 10,628
17,569 17,599 17,509 17,599
14,300 15,000 14,300 15,000
1.367 1.387 1.387 1.387
469,862 431,765 439,774 391,446
——--
48,180 46,180 46,180 46,180
66,823 67,043 66,823 67,043
- 5,981 - 5,981
- 6.992 - 6.992
- 3188 - 3,168
31,089 30,358 31,059 30,358
4,870 82,840 4,684 16,458
148,932 176,180 148,726 176.180
625,607 904,732 769,637 898,150
308.412 423,148 308.206 395.968
1.134.019 1.387.878 1.077.843 1.204.118
— e

"Deposit Prem

from all other “online” bank transactions. They are classified as "uncleared

leoom:lingnems’forrlad(ouullde!alsols;chmm.ummmmmmmluﬂmw‘mww

Creditors” consist of varicus

and other ancillary expenses.
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15 Taxntion | h ] 1 Company |
Par statement of profit or foss: 1

=200 =N="000 000 =RN"000
Campayy ncorm tax - 8264 - -
A tax 48 o458 20185 e4.ta)
Egducaton tax 1538 ans » a2
Owar prowson - - . -
Curberrad tax expunse 343 86,010 L 106,713
Income tax exponss 27% 182 B7S 2818 183 568
Per of finy
Cusmet e fas peyedle
A1 Janusry 20677 @t a0070 410529
Churge lo proft or loss nzu u.- zuu THI
Ower peovision
Wirnoldng tan crodil notes utlaed
Roconcitation of far charge
..

Taoe 3t Nigaria incomw 1 rate of 30% % % gg %g
Nen-deducitee expencas 120220 1 18800 1961262
Tax axwmp ncoms {273 240) (m.un (238.700) “r0m
Naeten s 24300 Bas581 20155 Ge. 081
foscation tax 15% nns . 2.2

oy O lovy 3340 - nu .
Owee provison (17 280)
matan ol ¥ 0" tan bens 082.161) (mm

Tax rate Sfferental on a7 valae NS ON vesimort propertes. 128751 17, (%;!I ’ %}
A aflective income tax ate of 2% (20UE2%) E iﬁoﬁ 14
18 Dofwrred tasation % I—M
Daterred income tax assetsRabines| e afribetabie to the folowng
—=N=V00  =Nw000 ___ =NwDO)  =Ne900

Deferred tax fisbiitieafasse()

Accatetand Jeprecatun (102485 (2%2.199) (504 t%a) (180,418)
Araiuation gan on lnd and bulidng {528.04%) (458,553 (322 D43} {448.008)
Unctimad 4y owdd M1 048 62,833 271,048 63433
Far vale Gans on Vivesament properses 364876 0623 31.00m 04825
Carod forward ksses . 61,525 . .
Imgarment on fnancial assets = Jeo : 308
-8 . 0N5N SN
™ n y ity daring the year;
A1 Janwary 630,433 524.518 530508 224018
Recogused & prl! or as
Accelerated Seprecation wan 0040 v s
Usubized tax cresd (207,243} (1845) Ty (1.845)
Fatr valun gana on investment progeties 34,790 . (34708 3,600
Impakmart on Insow wssahy 30.229) LLELH) Po22w 76005
Losses camied forward 178544 19.42%) 170564 .
Imparmert on Mancal assety . E ® 1m
2882 7. (teae) 106,743
Recogised ;) 0fer COmpeenaie Home
Tovavson sumpai on propety 176361 5,708 176261 -
In loases W bomn FRS O - (098) - g%20)
A1 Decembar -t 00D _JRIn. SN

Amumhdh—lmnmdlh'mbﬁdwuﬂm (2078 NAOZ.011,000) e to
L 7, 0% Were - - fetuw profie, Thes lax loss has no eapiy Cale.
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18 Deposit for shares Group Company
2018 2018 2019 2018
=N="000 =N="000 =N='000 =N='000
Private placament 279,360 279,360 279,360 279,360
Staff 38,767 94,207 38,767 94,207
318,127 373,567 318,127 373,567

18.1 Deposit for shares

Opening Balance- 15t January 279,360 279,360 279,360 279360
Additions - - . -
Written off to accumulated loss - - - -
Closing Balance- 31st December 279,360 279,360 279,360 279,360
Deposit for shares relates to menies received for purchase of shares In the Comp y awalting all and approvals,
18.2 Deposit for shares - Staff

Opening Balance - 15t January 94,207 96,668 94,207 96,668
Additions - - - .
Amount Written off to accumulated loss* (55,440) - (55,440) -
Repayment of deposit for shares - (2.461) - (2,461)
Closing Balance-31st December 38,767 94,207 38,767 94,207
*Amount written-off arose from the correction of error of overstatement on Staff Share loan Scheme,

19 Share capital
Authorised:;
5,136,341,957 ordinary shares of 50 kobo each 2,568,171 2,568,171 2,568,171 2568171
1,600,000,000 redesmable preference shares of N2.§ kobo each 4,000,000 4,000,000 4,000,000 4,000,000
1ssued and fully paid:
1,284,085,489 ordinary shares of 50 kobo each 542,043 642,043 642,043 642,043

20 Share premium
At 1 December 963,097 963,097 963,097 963,097
Premium from issue of shares are rep in share p

21 Statutory contingency reserve
At 1 January 1,545,677 1,520,163 1.512,723 1,498,831
Transfer from profitor loss 62,303 25,514 53,483 13,892
At 31 December 1,607,980 1,645,677 1,566,206 1,512,723
The statutory contingency reserve has been din d: with 21 (1) of the Insurance Act, Cap 17 LFN 2004, In

ddition, part of the Y reserve at the Grouo level represents 12.5% of net profit after tax in accordance with the new

Pansion Reform Act
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18 Deposit for sharos Group Company
2018 2018 2019 2018
=N="000 =N="000 =N='000 =N='000
Private placament 279,360 279,360 279,360 278,360
Staff 38,767 94,207 38,767 94,207
318,127 373.%7 318,127 373,567
18.1 Deposit for shares
Opening Balance- 15t January 279,360 279,360 279,360 279360
Additions - - . -
Written off to accumulated loss - - s S
Closing Balance- 31st December 279,360 279,360 279,360 279,360
Deposit for shares relates to monies received for purchase of shares In the Company g allot and approvals,
18.2 Deposit for shares - Staff

Opening Balance - 15t January 94,207 96,668 94,207 96,668
Additions - - - .
Amount Written off to accumulated loss* (55,440) - (55,440) -
Repayment of doposit for shares . (2,461) - (2,461)
Closing Balance.31st December 38,767 94,207 38,767 94,207
*Amount written-off arose from the correction of error of on Staff Share loan Scheme,

19 Share capital
Authorised:
5,136,341,957 ordinary shares of 50 kobo each 2,568,171 2,568,171 2,568,171 2568171
1,600,000,000 redesmable preference shares of N2.§ kobo each 4,000,000 4,000,000 4,000,000 4,000,000
1ssued and fully paid:
1,284,085,489 ordinary shares of 50 kobo oach 542,043 642,043 642,043 642,043

20 Share premium
At 1 December 963,097 963,097 963,097 963,097
Premium from issue of shares are reported In share premium account.

21 Statutory contingency reserve
At 1 January 1,545,677 1,520,163 1.512,723 1,498,831
Transfer from profitor loss 62,303 25,514 53,483 13,892
At 31 Dacember 1,607,980 1,645,677 1,566,206 1,512,723
The statutory contingency reserve has been computed in accordance with Section 21 (1) of the | Act, Cap 117 LFN 2004, In

addition, part of the statutory contigency reserve at the Grouo level represents 12.5% of net profit after tax in accordance with the new

Pansion Reform Act.
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22 Capital reserve Group Company
2019 2018 2019 2018
=N="000 =N="000 =N="000 =N="000
At 31 December 7,926,399 7,926,308 7,926,399 7,926,398

This represents the surplus nominal value which arose from the share reconstruction exercise done In previous years.

23 Accumulated losses Group Company
2018 2018 2019 2018

=N="000 =N="000 =N='000 =N="000
At 1 January (24,198,471) (19,994,814) (23,897,749) (19,718,024)
Impact of IFRS 9 - (2,024) - (747)

(24,198,471)  (19,996,838) (23,807,749) (19,718,771)
Transfer to contigency reserves (62,303) (25,514) (53,483) (13,892)
Transfer from profit or loss 275,389 (4,176,119) 267,414 (4,165,086)
Adjustment made to write off balances 485,148 - 485,148 -
At 31 December (23,500,237) (24,198,471) (23,198,670) (23,897,749)
During the year ended there were adjustments made to write off various legacy balances which has resulted to a net balance of
N485,148,000. This has imp d on the bal; on the lated losses as at 31st December, 2019
This prises the lated losses previous years, which have not been reclassified to other reserves in equity

24 Property revaluation reserve Group Company
2018 2018 2019 2018
=N="000 =N="000 =N="000 =N="000

At 1 January 1,090,140 1,071,640 1,071,640 1,071,640
Transfer from OCI 411,277 18,500 411,277 -
At 31 December 1,501,417 1,090,140 1,482,917 1,071,640
This reserve ins surplus on reval of Property, Plant and Equip tAT surplus Is r ded In Other

Comprehensive Income and credited to the property revaluation reserve in equity. However, to the extent that it reverses a revaluation
deficit of the same asset previously recognised in profit or loss, the Increase is recognised In profit and loss. A revaluation deficitis

recognised in the of profit or loss, except to the extent that it offsets an existing surplus on the same asset recegnised in the
asset revaluation reserve
25 Fair value reserve Group Company
2018 2018 2019 2018
=N='000 =N='000 =N="000 =N="000

At 1 January (15,626) - (15,626) -
Transter from OCI 58,627 (15,626) 58,527 (15,626)
At 31 December 42,901 (15,626) 42,901 _(15,626)
The fair value reserve represent accumulaion of fair value gains/ on i ed susbsequently at fair value through

other comprehensive Income (OCI).
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Noa-controlling interest

Enecgy Pahsse 79 nsecest of $1% (2018: 81%) in IE1 Ancher Pension Managers Limiied, which gives nise 10 3 non-controling intecest of

1% = the ect2y. Tho balanca represants the amount attritadable 10 the non-controling shareholders of 161 Anchor Pension Managers Linted
GROUP
31 Doc-2019 31 Doc-2018
Opening batance 176,000 174,646
Impact of FRS § - 289
A 1 January Restaled 176,099 174347
Share from total comprebensive InCome 5,855 1,782
Closing butance 181,954 176,099
Gross promium Income Com
2019 2018 2019 201

Groes promiven writien: =N="000 sN="000 =N="000 =N="000
Dwect 005,025 457,75 505,028 457,756
Vward 20922 5.303 20922 $.303
Total pross wetlen presnium (Note 12) $25.047 463,039 525,947 453,059
Change 1 uneaned premium (122.848) 207828 (122.848) 207628
Grons prerm xcome (Note 17 PR 7 A— T, S_—

WA

mmmmmwmmummuun mmuumnunbmummaw
pobcy & Mo 00d of he facal year s i reserve for

Reinsurance oxponses m —
ma m 2018

-N-'ooo-u-'m

Oumard rensurance ‘ ﬁ.ﬁ 15.407 77,
D i propa: (Note 5) 1574 22,059 1.574
78.917 204.545 78817 204,546
- - ————
Reins, represent g premium pakd 10 reINSUEance COmpanies.
Commission Income
2019 2018 2018
=N="000 =N="000 =N="000 =N="000
2328 7.762
m m —1 ——— e ]
Comeni income i d on coded 0 during the year under review. Comnussion
Income & recognised over the time of the promium.
Claims expenses
Geoss claims paid 130078 432 13007 937
Change in outstanding clarma 1eserve 518% 234000 518% 236,000
Changes in IBAR (77.849) (133.148) (7.845) (133.148)
104,067 502131 104,067 592208
Recoverabie from rensurance (Note 20.1) 17,705 (69.894) 17.)2 Q)N!
120772 522.237 121,772 S22 354
| — — — —————
R blo from rei
Reinswrance shire of caims pad (Note 5) (31,340) (262.012) (31,340 (262.012)
Change in (emsurance share of outstanding camms 14319 18950 13 183,550
Changes in reinsarance share of IBNR 3476 8525 34,726 8.52%
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n

332

Acquisition costs

Delermed acquisiton costs at § Jaswary
Commission for tho year (Note 6)

Gross commissson

Daferred doquisiion costs 8t 31 Decamber

Maintonance costs

These see underaning exp d i =]
foes and ot tochnical expenses.

Interest revenue calculatod using effective intorost
method

Short derm investmeont income

Rental Income

feterest 00 bank and statuory doposts

Other Investment income
Dividend income

Not realised gains

On disposal of peoperty, plant and equspment

Recyciod to profit or loss on availaible for sale financul asset
Gairv(Loss) on disposal of financal asset

Not fair value Gain/{loss)

On fair value Bvough ot o lossield for rading
Enancil assets (Nole 2.1)

Oa investmant properies ( Note 8}

Group || Comparny
2018 2018 2019 2018
=N="000 SN="000  _ =N='000 =Ns"000
14,454 nam 14454 31272
25181 55554 25.481 £85.554
39635 87828 35635 87826
(4.384) (14,4540 (4.3834) ll‘.‘“z
M 3231 D372

teg policans or cortract The conts Inchude, but are 0ot kmited 10, supervisary vy, supenntending

15,989 18,855 5,638 -
1871 . 187 .
41.251 72,858 41,251 70,685
e 91,743 48 758 Nll“
2257 433 740 213
519 5327 5193 5727
154 (19620} 154 (19,6201
5347 (13.893) 5347 (l&
(126.365) (154.963) (126.885) (154 963)
628 750 85,000 628.750 5,000
501,885 mm& 501.885 gml
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— Gwe 1l Company |
Other income 2019 [] 2018

%

=N="000 =N="000 m =N='000
Fee based Incomo a7, m ru.ou ¢
Recovery on hnancis! 53308 -
Foregn exchange gains - meo . n.m
Sundry income N385 55021 302.385 $5.021
1.180.379 £39.197 302.285 65,181
—— ———— o e ——

Fee based wncome 15 f0iatod 10 Ihe INCome accrued 10 the Geoup, Through ils subsidiary Ing of Dusmess, WHIch i3 pension adminisiration
PrinCipally, pensions adminisiamon revenue ane ganesally “foe based” In nature. Thus, the Ncome s 3t 3 point in ¥me.

“Sundry incoma consist of tocovery from iost invostmant and rofund of excess back charges

Charge on impalment of assots
Impaisment on cash and cash equivalents (Note 1.3) @12) 318} 7 (214)
Impairment on amortaed costs (Note 2.3) 1194) 1L (194) 1°s
Impairment on fees receivabile (Note 3.3) - (6£5) -
Impairment on FVOC (Nose 41) . » - -
2 =5 2] 5
Management oxpenses
Porsonnet cost (Note 4T) 122774 155,168 B 079 A an
Derecions emcluments 101,713 95448 15,559 g4a11
ALACS femunersion 5,800 16.500 4.300 15.000
Dopreciaton (note 10) 83872 92.783 25848 25421
Amodisaton (Note 9) 567 1.250 - -
Bad dobts written off 2201 220 -
Legal and other professional foos 114641 83,687 102,981 74484
Mtor funning expenses 25846 30,458 2719 21193
Subsaription 31,752 7147 2433 2n
Corporate git 300 33 300 34
Repairs and mantenance 59,790 48.294 20.021 10,500
Rent and rates 30932 28286 13,292 12,606
Postage and telephona 16.902 15,364 4,283 313
Transport and traveling 31825 27,381 11395 B4%4
Advertisements, sales and marketing 1668 9,043 100 1,366
Printng and statooony 13,102 12755 2348 4,570
Secunty expenses 8.087 8,237 50670 6318
Ol and diesel 23409 21999 8,590 T2
Insurance and bconse 13,069 8.406 7,253 8124
State and local government davy 1,801 2.206 ) lot 2206
NACOM Levy 5.330 13,562
Baance camed forward 7,906,055 7287 444 Gm
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a8

411

a2

Manag xp - continued Group _
2018 2019 20%;

=N»"000 =N="000 =N="000 =N="000
Batance teought foraard 1,306,665 1,287 444 643,836 683,640
Tax expensos - . - -
Oher opCIatng CApenes 53408 40,800 14344 20,8381
ICT consumables 337 7877 3337 187
Inlernet subsCrnpton 25432 30,247 15.048 21,045
Bank charpes 1,929 1,263 1,206 962
Elacincaty and ubites 5925 10,062 31634 7051
Fines and penaity 3,848 14310 3848 14310
Sales and marketog 100,659 150,866 - -
Traersrg Expenses 4209 64875 - -
Less on Disposal 629 . " .

685281 T35I6h

1.506.1 1,542 685,281 *
Nop-audht service — — .
The Company @i not engage the suditors for non-audit services during the yeor (2018 N
Finance cosis
Inteeest on borowings 7423 1,031,664 - 1,031,664
Oher interest expense - 10 B 10
Exchange loss on borrowngs - 2.112.665 - 2.112.685

144, . 144
——=3

Basic and diluted profitioss per share
Basic 1oss per shary 15 calculated Dy dividing the results le 0 holdes by the weghted numbar of OIdinary shares m

issua Bt Ihe repoctng date
The folowing refiocts the 1058 AN SHAE 413 LSOO I e DESC 10SS Per Share Compulatons

2019 2018 2018 2018
|__=nw000 =N='000 =N='000 *N='000
Net fossos attributadio 30 owners of 1ho paront =N='000 213,873 (4,176,119) 276,230 {4,159,80%)

Waighted avernge number of shases for the year (000} 1,234,085 1,284,085 1284 085 1,284,069
Basic and dluted profitioss per share

21 (325) 22 (324
__’ﬂ___l Com
201 7018 ™ w18
Net (loss)/gain on svallable-for-sale financial assets =Nw000  =N='000 =H'000  sN¥'000

4775 -

Fait value profivioss on avadodie-for-sale financal assats (Note 2 7} 4715

G on dsposal {nate 34) S0 (T1.645) 5.193 [xzy
Impament recycied througn p o | (Note 37) *Ru 213, %) anox
Net loss on equity Instrument designated at fair valuo through other

compreheasive income

Fair value 1055 on fnancis! assets at FYTOCH (Note 22) 53.752 £15.626) 53752 (156261
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42 Re on propedty

Adising dunng the year (Note 10)
Revaluason suplus

Income tax effect (Note 16)

9 2018
=N="000 =N="000
7,

587,538

(176.261)
LLF

G
=000 =N000
587, 32628
T T

(176.261) gva
411 Im

Reconciliation of loss before in: tax to cash provided by

a3 oporating activities
Loss before income (ax expensa 115 | 605, 506) 276.230 .981.220)
Adjustments for tems not involving movement of cash
Doprocation 89474 92,783 25,846 24
Amextisation of intangible assets. 56N 1250 - -
Proft on dsposal of PPE {5,193) (5.727) 5,19%) 8.727)
Profit on disposal of fnancal ssset (154) 19,620 {154) 19620
Rocycied 1o profit oc loss (fnancal asset) - . - .
Inlerost income (48,758) (91.743) (43.752) (70.685)
Dividend income (745) (433 (748) 21y
Fair value (gainiioss on held-forradng assets 126,855 154 963 126,855 154 963
Recovery on other financial asset (Waica Re) @ (LA
Fair value l0ss / (gaing) on investment propertes 750) {88,000) (828, 750) {86.000)
Charge on impairment of assels 506 {787) 908 (49)
Finance costs 144, 3
Exchange gains
Changes in working capital:
Loans and recervables 4781 (43,885) 4781 (48,695)
Trade recotvabies 38481 {22,833) 21 16818
Othver receivables and prepayments {96,890) (713.202) (8.088) (104,716)
Reinsurance assets (53.281) 214,177 45,051 24177
Deferred acquisition costs 10,070 18,818 10,070 81,388
insarance contract liabises 56,838 (104,716} 96,838 (904,716)
Trade poyables (96,039) (141,792 (142.303) (141,792)
Provisions and ciher payables % 204313 218.275

57,817 43,

Cash used in opersing actvies 3 ] (75531]

4 Reconcitiation of other operating cash paymonts
Audaces’ remunedation (8.800) (14,5003 (4.300) {13,000)
Other expenaes (1,366,208) (1,464 850) (673.999) (723,869)
Change in other assets and recoivables {92,109) (161,708) (3.907) 52616
Change in trade payalies and other habates 157,819 60 601 1A

1, 1580,

Cash and cash oquivalents for the purposes of the

45 consolidated and separate statemaents of cash flows:
Cash and cash equivalents 23553 279390 135,093 168,477
Overdrats - -

P 7 T— 1 _—
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46 Loss before income tax expense
Loss before income tax expense is arrived at after
charging/(crediting):
Depreciation of property, plant and equipment
Amortisation of intangible assets
Directors’ emoluments
Auditors’ remuneration
Profit on disposal of property and equipment
Net exchange loss

47 Directors and employees
Cor jon of key g

[

compensaticn of key management personnel for the year is as follows:

Short-term employee benefits:

Sataries and allowances
Long-term employee benefits:

Post employment pension benefits

Fees and other emolument disclosed above includes amount paid to:

Chairman

Group I Company
2019 2018 2018 2018
=N='000 =N='000  _ =N='000 =N='000
83,872 92,763 25,846 29.421
5,671.00 1.250 . -
101,713 95,445 15,959 8411
5,800 16,500 4,300 15,000
(5,193) (5.727) (5.193) {5,727)
(194) 2,102,505 (194) 2,102,505

1t per |
Key management personnel of the Group includes all directors, executives and non-executive, and senior management. The summary of

Group 11 Company
2019 2018 2019 2018
=N='000 =N='000 =N='000 =N="000
121,962 126,024 50,635 55,517
6,393 2.198 6,393 2,198

128,375 129,122 57,028 57,775

12,000 12,000 6.000 6,000

The number of Directors who received fees and other emoluments (excluding pension contributions and certain benefit) in the following

ranges was:

Below =N=1,000,000
=N=1,000,001 - =N=5 000,000
=N=5,000,001 - =N=10,000,000
=N=10.000.001 and above

Employees

The number of persons employed (excluding Directors) in
the Group during the year was as follows:

Administration

Technical

General services

Number Number Number Number
0 - ] =
5 5 2 2
2 2 1 1
1 1 0 -
8 8 3 3
49 51 23 25
110 115 45 50
74 74 —
233 240 58 75

The table below shows the number of employees (exciuding Directors) of the Group who eamed

luments in the following ranges:

77



INTERNATIONAL ENERGY INSURANCE PLC

NOTES YO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

47

Emolument range

=N=500,001 - *N=500,000
#N=500,001 - »N=1 000,000
=N=1,000.001 - =N=2,000,000
=N=2,000,001 - =N=3,000,000
*N=3,000,001 - »N=4,000,000
=N=4,000,001 - =N=5,000,000
=N=5 000,001 - =N=3 000,000
=N=8,000,001 - =N=10,000,000
#N=10,000,001 - and above

Directors and employees - continued

Sta¥f costs
Wiages and salaries
Other staf costs
Pernsons

Rolated partics

Number Number Number Number
21 21 0 0
43 45 2 "
80 8 3 6
15 138 7 10
21 Fal 15 16
32 18 27 13
12 26 8 2
¢ 5 1 2
5 3 4 2
— 23 240 53 75
= ] j«m.r
2019 2018 Iﬂn )
=N=000 =="000 =N="000 =Nw'000
612,400 637,745 345323 418,439
50,443 48515 18,754 25,085
53.242 45282 21,251 2318
716, 365,328 455,687
R

Subskliary
1E1 Pic hoids B1% imerest In 1IE| Anchor Pensions Limited. Transactons between 1E1 Pic and her subsidary s elminated on consoldation

Transaction with fetaled parties

Details of sipnificant ansactions coarried out with related party during the year anded an as folows:

Premmium receved

Claims pad
Offce ront received
Amount due from subsidiary
Amount due 10 subsidiary

Terms and conditions.

| 2019 " &l |
=N="000 =N="000
1664 3483
. 157
40.;00 ‘Q;OO

Premium received and cliims paid relates 10 sale of insurance CONact and other sanvices are ot arms length
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49
491

492

51

Contingencies and commitments
Outstanding litigations
In the ordinary course of business, there are pending tigations involving ihe Company for which no provision has been made

amounted to N80.720.850 million (2018:N56.7 million), However, the actions are being defended and the Directors are of the opinion
that no material kabiity would arise therefrom.

Capltal commitmonts
The Company has no capital commitment at the reporting dale.

Evonts aftor the reporting dato

There are no events after the reporting date that require adjusiments in ihe financial statements.

On 20 May 2019, the National Insurance Commission (NAICOM) issued a circutat in which it reviewed the minimum paid-up share
capital for i and rein companies. |t required General Insurance companies to shore up their share capital to N10
billion by 30 June 2020. In subsequent cicculars dated 30 December 2019 and U3 June 2020, the reguiator extended the deadline to
31 December 2020 and then 30 September 2021 respectively. This events have no financial adjustment as at the reporting date

The recent Coronavirus outbreak is an emerging risk that the Group is monitoring closely. As things presently stand, International
Ewgykmmﬂcdounolmwedlmmolmwlommmnmmdmumwm.
However, the more the virus spreads coupled with lockdowns, the greater the impact could be on the Group with more far-reaching
offects on the capital markets and mote significant implications on the Company's results.

The Group has performed a line-by-line analysis of its statement of financial position and has done an assessment of whether the
current uncertainly may impact any of the L nted at 31 D ber 2019, Il has conciuded that the amounts
mmeohmmmmmcommmmmummuummmmm»mhm
becomes available and adjustment thereo! will be reflected in the appropriate reporting period.

Mmmmummmmamcomo-wonmmmuwmmmmmxmmm
COVID-19 Pandemic, the going concern of the Group is not threatened. See Note 2.35.1 of summary of significant accounting
policies for the going concern disciosures.

The Company contravened cerain laws and regulations during the year ended December 31 2019. Detadls of the contraventions and
penalty is as follows:

Non Compliance with laws and rogulations

Name of
Regulator Company -
2019 2018
=N="000 =N="000
Late submission of accounts. SEC 3.250 4,850
Late Sling of audited accounts NSE 9,000 9.000
Late fling of accounts NAICOM 2.070 460

14,320 14,310
— —
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52 Segment information

For management purpose, the Geoup s organized into business units based on their products and sicos and two reportable operating
segments as follows:

Following the o approach of IFRS the Group is organzed into two op WMMWM
prod through various forms of beok 9 and direct markesSng prog 0 wentifies its reportable segmants by

The non <life reportable segment offers a wide vanety of | products for both pi val and corporate customers, The products
offer range from fire, motor, general accident, engineering, aviation, marine liability as well as ofl and energy. The main source of ncome
in this segment is the premium received from the insured on risk covered by the entity and the investment income eamed on placements

and deposit with financial instiutions.

The business of this segment is undertaken by ional Energy M Pic, the parent company,

Pension administration

This reportable seg inciudes the administration and management of the benefits of b The administration includes
King | decisions, collection of contribution and making pay to reti in-line with peovisions of Pension Reform Act

2014, MWWMMMWMMMWSMNNMMMU
Funds under Management respectively. The business of this segmant is undertaken by IEI Anchor Peasions Limited, & 81% owned

subsidiary of the Company.

Consolidated statement of profit or loss Nondife Pension Total  Eliminati C lidated
2019 =N="000 =N«"000 =N="000 =N="000 =N="000
Gross witten premium 525,947 - 525,947 - 525,947
Gross premium inceme 403,098 . 403,008 - 403,098
Reinsurance expenses (78.916) - (78.918) - (78.916)
Net premium income 324,182 - 324,182 . 324,182
Commission income 12.328 - _12.328 - 12.328
Net underwriting income 336.510 - 336,510 - 336,510
Claims expenses (121.772) - (121,772) - (121,772)
Undemwrting expenses (111.442) - (111.442) - (111.442)
Undorwriting results 103,266 - 103,296 - 103,296

p Juculated using

effective interest method 48,758 10,353 59,111 L RRR
Investment income 746 1811 2,557 - 2557
Net realised gains 5347 - 5,347 - 5,347
Net fair value gains/(oss) 501,885 - 501,885 - 501,885
Other income 302,385 847,994 1,150,379 . 1,150,379
Impairment charge on assets (906) - (906) - (906)
Depreciaton (25,846) (58,028) (83872) - (83872)
Ammortisation - (5,671) (5.671) - (58671)
Management oxpenses 9,435 57,153 1.416 588) - (1.416.588!
Results from operating activities 276,230 39,308 315538 - 315,538
Finance costs - (7423 (7.423) - (7.423)
(Loss)profit befoce income tax 276,230 31,888 308,115 - 308,115
Income tax (expense)credi (8.816) (23.910) (32.726) - _(32.726)
profit{Loss) after income tax 267414 7975 275.389 - 275,389
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52 Segment inf Ao | P
C lidated stat t of fi ial Non-life Pension Total  Eliminati C lidated
position 2019 =N="000 =N="000 =N="000 =N='000 =N='000
Segment assets 8,636,224 1,117,745 9,753,969 (998.603) 8,755,366
Segment liabilities 19,211,332 160,597 19,371,929 17.882 19,389,811
Consolidated statement of profit or loss
2018
Gross written premium 459,596 - 459,596 - 459,596
Gross premium income 670,687 - 670,687 - 670,687
Reinsurance expenses (204,546) - {204,546) - (204,548)
Net premium income 466,141 - 466,141 - 466,141
Commission income 7.762 - 7.762 - 7.762
Net underwriting income 473,903 - 473,903 - 473,903
Claims expenses (522,394) - (522,304) - (522,394)
Underwriting expenses (105.896) - (105,896} - (105,896)
Underwriting results (154,387) - (154,387) - (154,387)
Investment income 70,898 21,278 92,176 - 92,176
Net realised gains (13,893) - (13,893) - {13,893)
Net fair value gains/(loss) (68,963) - (68,963) - (68,963)
Other income 65,181 774,016 839,197 - 839,197
Allowance for impairment of assets 49 738 787 - 787
Depreciation (29.421) (63,363) (92,784) - (92,784)
Ammortisation - (1.250) (1.250) - (1.250)
Management expenses (735,766) (716,374) (1,452,140) - (1,452,140)
R from op g activit (866,302) 15,045 (851,257) - (851,257)
Finance costs (3,144,339) - (3.144.339) - (3,144,339)
(Loss)/profit before income tax (4,010,8641) 15,045 (3,995,596) - (3,995,596)
Income tax credit/{(expense) (183,866) 755 (183,111) - (183, !_!l)_
(Loss)/profil after income tax (4,194,507) 15,800 (4,178,707) - (4,178,707)
P 4 - tof fi zat
position 2018
Segment asseis 7.551,962 953,064 8,505,026 (906.370) 7.598,656
Segment liabilities 19,349,437 71,169 19,420,606 48,694 19,489,300
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53 Asset and Liability Management

The Company is exposed 1o a range of financial risks through its financial assets, financial liabtes (Insurance contract Eabiities and barowings) and reinsurance assets.

Asset and Liability Management (ALM) attempts to address financial risks the Company is exposed lo which inchides interest rate risks, foceign currency risks, equity peice
risks @nd credit risks. The major financial risk is that in the long term its investment proceeds are not sufficient (o fund the obligations arising from s insurance contract
labilties. ALM ensures that specific assets of the Company is allocaled 10 cover insurance contract labiities of the Group.

mc«m-ymgummmm”uummmmmm»mwmmmmmdbmm
Insurance conracts. mmmmuwmmmmumdﬁ-ﬁdmnnmmmmnm

Comparry's ALM framework.

31-Dec
The Company Insurance Shareholders” 2019
contract funds Total
Assets =N="000 =N="000 =N="000
Cash and cash equivalents 136,093 - 138,093
Financial assels
« Fair vaive through PA. 108,556 - 108,556
« Fair vaive through OCI 43,136 93,152 138282
- Loans and receivabies- Amortised cost - 57882 57,882
Trade receivables - 79 79
Other receivables and prepayments - 13810 13910
Reinsurance assels 268,466 - 268,460
Defesred acquisition costs - 4384 4384
Investment in subsidiary - 1,000,000 1,000,000
Investmant properties 1.013.429 2,301,571 3,315,000
Property, phant and equipment - 3,273,065 3,273,065
Statutory deposit - 322,500 322,500
Total assets 1.569.660 7,066,543 8.638.223
Liabilities
Insurance contract Nabilnies 4053715 B 4,053,715
Trade payables - 16,053 16,053
Provisicns and other payables - 1,077,843 1,077,843
Current income tax payabie 497 938 497,936
Defesred tax habiities - 792722 792,722
Borrosings - 12,454,934 12,454,934
Deposit for shares - 318127 318.127
Total liabilities 4,053.715 15,157,615 19,211,330

(2,484,035) (8,001,072} (10.575.107)
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The Ceenpany Insurance
comtract
#N000
Cash and cash equivisierts T
Financil nssets
« Far v thioogh AL 236,320
- Fair valoe throagh OC! 38,361
- Loans and receivables- Amavtised cost v
Trade recoiabios -
Cthar recebatios and prepayrents. .
Rensuance assets 315,085
Defermed sogquisiton cosls -
Irvestment in suosisary -
Mrvesament 680,219
Total assets l,m
insurance contract kabities 3056877
Trade payubles .
Provisions and other payables -
Current ncome Lax payaio -
Deforred 1ax kabiites -
Deposk for shares 5
Tou tabities 1.1
{2.208.235)
54 Caplital Management

The mae ctjectves of the Group when managing capital are.

* To enswre that B Mkmum Capital Reguirermant of N3 bllon as required by the insurance Act CAP 117, LFN 2004, is maintaned at o times.
10 support its oversd business opamtions in consideraton of

This & & risk besed capital method of Measuring the MiniTesn AMOUN Spprop for an

Shareheldors’
funds
SR !
53265

100

8222

14454

1.000,000
1,697,031
2780722

500

—_— 322500
— 5803324
158,35
1204118
400,676
630,908
12,454,934
373,567
— 15392559
—_

31.00c

o 1,707 474)

s size and risk profie. The calaudation is based on applying Cagitié factons 1 amangst others, the Company's assets, outstanding claims, uneanmed premium reserve and

‘assets above a certan concontrution bt

To safeguard the Group's abity o Continue a5 & GG CONCEM $0 AL 1§ £an continus 10 provide returms for shiarehckders and berefits for other stskeholders; and

with e level of risk.

* To provide an adoquate ruturn %o s by pricing and other
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54 Capital Managoment - continued

The Insarance Act CAP 117, unmmnmuwmmnunmunwm e i respect of sutslanding clakns babily
risk, catasophe risk and rensurances caded

umdhmnmummmmnwcw-dunn-hanmmdmhmmnmwhb&u
Tolowing 10 strenyiten it Seancial position:

* Disgoso s areesimant properses,
* Rocoweries from rade and olher debloes: The Company has eogaged 1o services of soilciors ad recovery ageats 10 help & make substaniial recaveries fram its detancs

* The Comgaany Is stil o s plon Lo Bring in fesd capital into the Campany through prvine placesie,

The Compary is shso subject 10 & under the AL CAP 117, LFN 2004 and Is req L i s sohurcy o the capha required
l--o.m-wmnmdMunMwM“hMuﬂnhmm.mmwa15‘
of e gross Income less i paid oot during the year, s bighar in with section 24 of insaance Act CAP 117 LFN, 2004
Captal Adoguacy Tust
Based on the caphal sdequacy Calcubation Beww, Itamational Esergy nermnce Pic hes o defict of N10.54 biion (2018:H11 8 blon)
3-Dec N-Dec
e 18
SN00D =000
funds as per of Arancis posston (*0 575,108} (Vv a8
Canta gana 31 — 1

uses regutniory captal ralios 1o monkor &y caplal base. Based on the capkal base compuied above, Ihe Coamparny's caplal base & Befow Ihe minkmum capial
mdmmww

The Company's capiial requrerant of mmm—u—unnndnm,u whila the Sohency Mmargi was 3150 befow P requrnesants of
the Inssance Act CAP 117, LFN 2004 as # resul of e fesincion on he admissibiity of
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54 Capital Management - continued

Cash and cash equivalenis
Financial assets
- Fair value through profi or ioss

- Fair value through other comprehensive income

- Debt instruments at amartized Cost
Trade receivables

Other bles and prepayment!
Reinsurance assels

Deferred acquisition costs

Investment in subsidiary

Investment properties

Property, plant and equipment- Land & Buiding
Property, plant and equipment-Others
Statutory deposit

Admissible assets

Insurance contract kabdities
Trade payables

Provision and other payab
Current income tax payable
Deferred Tax liabilities
Borrawings
Deposit for shares

Scivency margin
The higher of:

15% of net premium and St

Shortfall in solvency margin
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2019 2019 2019 2018 2018 2018
Admissible I issibl Total  Admissible Inadmissible Total
=N="000 =N="000 =N="000 =N='000 =N="000 =N="000
138,093 - 136,093 165,653 165,653
108,556 108,556 236,320 235,320
136,288 136,288 38,361 38,361
57.882 57,882 53,295 53,205
79 79 100 100
- 13.910 13910 - 5222 5222
268,466 268,466 319,085 319,085
4384 4,384 14,454 14,454
1,000,000 1,000,000 1,000,000 - 1,000,000
1,986,832 1.328.168 3,315,000 1,989,218 €97,031 2,686,250
- 3,260,010 3,273,065 - 2,688,549 2710722
13,055 - - 22,173 -
322,500 322,500 322,500 322,500
4,034,136 4,602,088 8,636,224 4,161,160 3,390,802 7,551,962
4,053,715 - 4,053,715 3,956,877 3.956,877
16,053 - 16,053 158,356 158,356
1,077,843 - 1,077,843 1,294,119 1,294,119
497,936 497,936 480,676 480,676
- 792,724 792,724 - 630,908 630,908
12,454,934 12,454,934 12,454,934 12,454,934
318,127 - 318,127 373,567 373.567
18,418,609 792,724 19,211,332 18,718,529 630,908 19,349,437
(14,384 473) (14,557 ,369)
3.000.000 3,000,000
17,384,473 17,557,369
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

55.1 Valuation bases
FuvaluabhpdetMMbemwwdlnulmmupﬁdbud«nhmhmmmmmmmmatlm

measurement date.
anwmwmm-lmwhmmmmmmn mdtpnu is typically not avadable for all instruments and
the Company applies These make i use of market observable data but in

mmnmemmmmmummm’mmmm There is no standard model and different assumptions would
generate citferent results

F-mnmumwumm«wwmmmmmmmnmmdumm These inputs and

ouwuun i and app bya The Company has minimal exposure 10 financial assets which are valued at other than quoled

The table below shows financial assets caried at fair value.

Group ol Fair value Falr value

through OCI  throughP &L

31 December 2019 =N="000 =N="000

Quoted equities at FVTPL 108,556

Fair value through OCI - unquoted 21 136,288
108,566 136,288

31 December 2018

Quoted equities at FVTPL 236,320

Fair vaiue through OCl - unquoted 38,361
238,320 38,361

Company ficte Falrvalue  Fair value

through OC1  through P& L

31 December 2018 =N="000 =N="000

Quoted equities at FVTPL 108,556

Fair value OCI - 21 136,268
10855 136208

31 December 2018

Quoted equities at FVTPL 236,320

Fair value through OCI - unquoted 38,381
236,320 38,361

The management assessed that the fair values of cash and cash equivak trade trade bles, other current liabilities approximate their

carrying amounts largely due to the short-term maturities of these instruments.

i Unquoted equity
The fair values of the unquoted ordinary shares have been estimated using éther of Income approach or Market approach.

Under the income approach, the valuation requires management to make certain assumptions about the model Inputs, including forecast cash flows, the
discount rate, credit risk and volatility. TmmsdmmmsmmmmmmwmmmMnmm
estimate of fair value for these unqguoted equity investments.

Under the market approach, the Company i publc (Peers) based on Industry, size, leverage and strategy and caiculates an
appropriate trading multiple for each comparable company identified. The multiple is by dividing the value of the by an
eamings measure. The trading multiple is then discounted for considerations such as liquidity and size differences between the comparable companies based
on company-specific facts and circumstances. The discounted multiple is appled to the comesponding eamings measure of the investee company 10 measure
the fair value.

ii Unlisted managed funds
The Company invests in managed funds, inchuding private equity funds, which are not quoted in an active market and which may be subject to restrictions on
redemptions such as lock up pericds, redemption gates and side pockets.

The C s manager X the valuation and inputs used in valung these funds as part of its due diligence prior to investing, to
ensure they are reasonable and appropeiate, Therefore, wNAVdmaﬁanyhmdnmmmwmumwmm in measuring this fair
value, mamv«uw;udpm as Y. to reflect future and other specific factors of the fund and fund
manager. n fair value, ualmwwwmhmmdmmmmmmmmhvudupm

needed to the NAV and the level of trading in the fund, the Company classifies these funds as Level 3.
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551V bases -

5514

Listed debt securities - bonds
Fair values of publicly traded debt sacurilies are based on quoted market prices in an active market for identical assels with adjustments for accrued interest on
the after the last y date. The C y values thase investmants at closing bid prce.

Money market funds and similar securities (treasury bills)
The estimated far value of money markot funds is based on discounted cash flows using provading quoted Money-markel interest rates for debts with similar
credit nsk and maturity.

Group 2019 2018

F | Asset: d at: =N="000 =N="000

Quoted prices in active markets (level 1) 108,556 236,320

Valuation technique:

Market observable data (level 2) - -

Other than observable market data (level 3) 136.288 38.381
244,844 274,681

Company

Fi ial Assets at

Quoted prices in active markets (level 1) 108,556 236,320

Valuation technique;

Market observable data (level 2) - -

Other than observable markel data (level 3) 136,288 38.361

244,844 274,681

Fair value and fair value hierarchy
The g lable p an analysis of that are Qe 10 initial g at fair value, nto Levels 1 to 3 based on the

degree to whk;h the fair value is observable. The Q also i items not at fair value but whose fair value is disclosed.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inpuls other than quoted prices included within Level 1 that are cbservable for the asset or liabiity,
either directly (.. as pnces) or indirectly {i.e. denived from pnces).

Level 3 fair value measurements are those denved from valuation techniques that inchude inputs for the asset or lability that are not based on observable market
data (unobservable inputs).

Financial instruments in level 1
The fair value of financial instruments t:adedmuwvenwkeuns based on quoted market pnces at the reporing date date. A market 1s regarded as active if

quoted pnces are readily and lar from an dealer, broker, industry group, pricing service, or regulatory agency, and those prices

actual and regularly ing market on an amm’s length basis. The quoted market pace used for financial assets held by the company is
the cument bid price. These are i din Level 1.1 d in Level 1 0 Stock E equity
classified as trading securities

Financial instruments in level 2

Inputs othér than quoted pnces inciuded within Level 1 that are observable either direclly (Le. as prices) or indirectly (I.e. derived from prices). This calngoq
includes mstruments valued using: quated market paces in aclive markets for similar quoted prices for identical or similar

that are considered less than active; or cther in which all sj inputs are directly or indvectly observable from market data

Financial instruments in level 3

Level 3: inputs that are unobservable This category i all i for which the vall hnlque includes inputs not based on observable data and
the unobservabie inputs have a signficant effect on tne nsuunonrn valu:uon This category Includes instruments that are valued based on quo(ed pnces for
similar i for which sig: are required 1o refiect dif the i
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

55.1.1 Fairvalue and fair value hierarchy - Continued

Group
ftems measured at fair vatue

Financial assets
Financial assets at FVTPL:
Quoted equity shares

Financial assets at FVOCH:
Unquoted equity shares

Hems whose fair values are disciosed
Total financlal assets

fterns measured at fair value
Financlal assets

Financial assets at FVTPL:
Quoted equity shares

Financial assets at FVOCI:
Unquoted equity shares

Items whose falr values are disclosed
Total financial assets

Company
Items measured at fair value

Financial assets
Financial assets at FVTPL:
Quoted equity shares

Financial assets at FVOCI:
Unquoted oquity shares

Nems whose fair values are disclosed
Total financial assets

tems measured at fair value
Financial assets

Financial assets at FVTPL:
Quoted equity shares

Financial assets at FVOCI:
Unquoted equity shares

Items whosae falr values are disclosed
Total financial assets

2019 |

Level 1 Level 2 Level 3 Total
000 #0000 =000 w000
108.556 - - 108,556
106.556 - - 108.556
- 135,288 136.288

108.556 - 136,288 244.844
108.556 - 136,288 244,844

—

2018 ]

Lavel 1 Level 2 Level 3 Total
000 000 N'000 4000
23,320 - - 236,320
236,320 - - 236,320
- 38.381 38,361

238,320 = 38.361 274,681
235320 - 38,361 274681

2019 |

Level 1 Level 2 Level 3 Total
MN000 M'000 w000 H000
108,402 - - 108.402
108,402 - - 108,402
- 136.288 136.288

108,402 - 136.288 244 650
108,402 - 136.288 244 690

——— ——

2018 ]

Level 1 Level 2 Lovel 3 Total
R000 W000 #'000 W'000
236,320 - - 236,320
236,320 - - 236,320
- 38.351 33,251

235320 - 38,361 274,681
238,320 - 38.361 274 681

There were no transfers between level 1 and 2 or in and out of level 3 in 2019 and 2018.
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55.2 Management of insurance and financlal risk
The Group issues contracts that transfer insuranos risk. This section summarises the main risks linked to shor-lerm insurance business and

tha way they are managed.

§5.2.1 nsurance risk
TheMumanyomhmammislbopoubmmmthndmnloownwdmvummydl\ommoﬂhoum

claim. By the very nature of an iNsurance contrack, this risk is forutous and theref P P

quWuthmmMMuMdeWhmmm!bopmdpalmmnmc«mmy
faces under 25 insurance conlracts is that the actual clams and indemnity payments he canying of the In

The Group has developed its in g strategy 10 dwversify the type of nsks piod and within each of these
angohuo-:hicwnmmwwamdrﬁubmademwm

Frequency and severity of claims
The frequency and mwmaamsanuaﬂmwmmmmwlmummmummm aled perils and
thelr consequences and labilty claims, Inflation is another factor that may affect claims payments.

Undenmwriting measures are in place to enfl ppropaate rick sek criteria or not 1o renew an nsurance contract,

The rensurance arangemants for propartional and non-proponk are such thal the Group is adequately prolected and would only
suffer predelermined amounts.

Concentration of insurance risk

The foliowing table discioses the concentration of claims by class of business and the gross future ciaims paid that are incurred by the Group:

Class of business

Fra 251,488 20,035 271523 | 246,274 85372 331,146
Mator 102,868 40,684 143 552 75,425 44307 119,732
|Generat accisent 508,420 10,963 528,380 510,357 (814) 500,543
Manne 91,207 9522 100,829 a7 27 007 124,178
Od and gas 2,529,551 13273 2,542,824 2,529,550 23709 2,553,250
Bond 225,582 172 225.754 198,500 1917 200,426

3,708,223 103,649 3812872 3&7335 181,498 3.838 884

The Group ges | fisks h the undernwriting strategy, i and p claims handling.
'nnmdummmmammnmmlmmmmmmlwhmamm-nmdmmma
busness.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
§5.2 Management of insurance and financial risk

§5.2.1 Insurance risk - continued

Sources of uncertainty in the estimation of future claim payments

Claims are payable on a daims-occurmence basis. The Company is lable for 2 insured events that occurred during the term of the contract,
aven If the 1oss is discovered after the end of the contract lerm, As 2 result, iablity claims are settied over a long period of time and a larger
element of the claims provision relates 1o incurred but not reported claims (IBNR). There are several variables that affect the amount and
timing of cash flows from thesa conlracts. Thesa mainly relate 1o the inherent risks of the business activities carried oul by Individuat contract
holders and the risk management procadures they adopted, The compensation paid on these contracts is the monetary awards granted.

TMGrowdaimsmshod-mmm:amm:monmandm.smp‘ummmmsnmmahiuh«mol
centainty all the factors that influence the amount and timing.

The Group takes al reasonable steps 10 ensure that it has appropriate information regarding its claims exposures. However, given the
uncetainty establishing claims provisions, it is ikely that the final cutoome wil prove to be different from the original kability established, The
MhﬁmconmsoomwmapmvbbnmmmMammmdﬂkmnotydpﬁmmenddmomporthgdaw. The
Group has ensured that lisbiities on the statement of financlal position at year end for existing claims whether reported or nol, are adequate,

Ththwpnashplaeeas«bzotqoob-ahmmdmoﬂoscovmhucholmluulwyomlomloﬂomconmouconum

Claims development table
The following tables show the estimates of cumulative Incurred claims, including both claims notified and IBNR for each successive acadent
year at each reporting date, logether with cumulative payments 1o dale.

In general, the uncertainty associated with the uimate claims expenence in an accidont year is greatest when the accident year is al an eary
stage of development and the margin necessary to provide the necessary confidence i the provisions adequacy Is relatively at iis highesl. As
claims develop, and the ulimate cost of claims becomes mare certain, the relative level of margn maintained should decrease. However, due
to the uncertainly inherited in the estimation process, the actual overall claim provision may not always be in surplus.

Thodcvobpvmmolhwmhhﬁnproviduamoesundmo&mmwmnuumauvamudalnu.mwpha#ofoadn
triangulation below Bustrates how the Group's estimate of total claims outstanding for each year has changed at successive year-ends.
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551 Manag t of In: and fi ial risk - continued
Claims Paid Triangulations as at December 2019

(R Sl VTS R R e s SN e rire . TSN 3 A ottt : .
Development Year

135,810, 136,27 473,260 1 65,117 137.765,11

. 989 .&uu u“.... 0 . S = 5 JB .aa A .Aa
94,268,787 99,435,591 99,882,848 99,817,070 99,917,070 99,917,070 99,817,070 99,917,070
48,106,407 50,315,587 50,779,549 $1,536,719 51,536,719 51,526,719 51,536,710 |» ;
69,479,439 152,154,077 152,228,958 155,788,789 155,786,789 155,786,789 155,786,789 |ummy

103,285,228 255,104,668 285256,015 268,935,635 269,046,602 269,052,590 269,052,590 =
59,991,412 142,996,247 150,912,772 150,929,186 150,978,553 150,976,553 § %)
86,767,370 150,725,301 151,779,982 151,855,038 3

132,684,006 139,244,443 139,244,443
26,093,533 27,404,816 T

1,189,060 1,189,060
1,095,933 |8 3

NG A Dy C S TR R T At e 4 e aw GeneraT Accidentar < A AL X

||9<o_ﬂm.orm¢o-,_, = ] =

37,096,437 134,282,692 181,140,470 193,353,867 092, 208,711,332 n 207,855,002 207,855,002 207,855,002

£9,034,911 155,979,970 205,090,719 208,032,071 211,710,048 212,205,693 2146176843 214,617,643 214,697,689 214,697,689 4

70,110,777 153,859,463 165,516,228 173,031,473 174,911,821 175,428,195 175,429,195 175,428,195 R

95,828,128 163,899,612 192,773,402 208,952,358 213,947,548 214,243,329 214,243,329 214,250,043 |

31,371,558 88,306,888 117,110,435 122,801,777 123312613 123,420,004 123,420,004 13 oo - -

21,022,350 64,014,821 103,513,029 104,378,474 R AT

27,846,720 76,833,985 78,518,235 78,960,468

188,346,178 200,413,720 200,575,240 200,575,240 |
7,481,550 9,316,645 T s e
5,361,333

1,000,508
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55.1 Management of Insurance and financial risk - continued

Claims Paid Triangulations as at December 2019

|‘ ] ] ] 938#{5:-<¢. . ‘ T

37,098,437
68,937,158
67,546,777
103,872,387

31,371,558
20,907,504
27,726,878
184,956,225
6,975,915
3,017,257
618,864

37,096,437
68,937,158
67,546,777
95,828,128

31,550,701
20,907.504
29,546,878
186,131,819
10,269,118
17,228,966
17,096,752

58,311,638
94,207,130
95,381,045
177,830,500
78,892,401
50,058 439
140,287,585
187,286,736
7,451,399
3,017,257

213,169,348
243,415,586
206,012,941
223,588,098
158,615,662
201,559,259
182,101,597
195,578,764

13,767,045

20,650,199 |

=4

60,782,219
112,751,095
112,866,160
181,456,499
107,397,685

54,835,703
140,300,973

187,286,736

245,659,752
254 675,836
211,857,757
234,202,019
186,948,941
213,116,953
182,929,721
196,332,515

13.767,045 [

[ —————

62,738,524
112,751,095
112,866,160
181,456,499
107,397,685

54,835,703
140,300,973

187,286,736 |i

247,265,780
255,654,901
211,857,757
234,354,060
187,294 941
213,131,108
182,929,721

196,332,515 |8

62,819,916
112,751,095
123,017,586
181,456,499
107,397,685

54,835,703

140,300,973 |8

247,501,373
258,617,078
211,857,757
234,354,060
187,294,941
213,134,833

62,819916
112,751,005
123,017,586
181,456,499
107,397,685

54,835,703 |

247,501,373
259,168,382
211,857,757
234,354,060
187,294,941

182,929,721 |

62819916 62,819,916 62819916 62819916
118314420 118314420 118,314,420 118,314,420 |
123,017,586 123,017,586 123,017,586 J§ :
181,456,499 181,456,499 |5

107,397,685 |

247,501,373 247,501,373 247,501,373 247,501,373
261,452,507 261,452,507 261,452,507 261,452,507
211,857,757 211,857,757 211,857,757 |iiesin
234,354,060 234,354,060 |

187,294,941
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55.1 Management of Insurance and financial risk - continued

Claims Paid Triangulations as at December 2019

\
o

Oll and Energy

37,006,437
68,937,158
67,546,777
95,628,128

31,371,558
20,907,504
28,896614
184,956,225
8,171,701
2408357

57,911,807
88,961,300
153,284,956
366,650,184
148,946,210
112,754,536
31,210,981
184,956,225
8,171,701
2,400,357

68,532,779
153,485,093
226,091,062
466,089,234
189,602,392
113,140,617

31,210,981
184,956,225

6,171,701

72,778,513
284 670,514
290,523,643
515,062,398
189,602,392
113,140,617

31,210,981

184,956,225 |

73,520,519
294,532,358
299,830,859
515,062,398
189,602,392
113140617

31,210,981

83,306,924
204,532,358
209,830,859
515,062,398
189,602,392

113,140,617 |

87,533,733
204,632,368
299,830,859
515,062,398
189,602,392

87,533,733 87,533,733 87,533,733 87,533,733
204,532,358 204,632,358 204,532,358
299,830,859 299,830,859

515,062,398
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55.2.1 Insurance risk management -

55.2.3 Claims development tables

continued

The following tables show the development of claims over a period of time on both a gross and net of reinsurance basis. In 2012, in the year of
adoption of IFRS, only 5 years were required to be disclosed. This will be increased in each succeeding year, until 8 - 10 years of information is
presented. The top half of the table shows how the estimates of total claims for each accident year develop over time. The lower half of the table
reconciles the cumulative claims to the amount appearing in the Statement of Financial Position.

Analysis of claims development — Gross

Before 2014 2014 2015 2016 2017 2018 2019 Total
#¥'000 #'000 #'000 #'000 #'000 #'000 #'000 #'000
Estimate of ultimates:
End of accident year - 1,143,689 1,910,840 2,890,511 1,111,770 1,750,955 675,014 -
1 year later - 2,094,662 1,890,840 1,990,121 1,203,475 1,790,134 - -
2 years later - 2,996,216 1,656,840 1,891,230 1,787,075 - - -
3 years later - 2,617,056 1,742,840 1,510,034 - - - -
4 years later - 1,917,752 1,742,708 - - - - -
5 years later - 1,601,929 - - - - - -
Current estimate of
ultimate claims - 1,601,929 1,742,708 1,510,034 1,787,075 1,790,134 675,014 9,106,824
End of accident year - (698,756) (888,870) (1,476,089) (1,180,710) (1,156,802) (538,667) -
1 year later - (1,188,200) (1,009,983) (1,337,139) (1,203,623) (1,383,214) - -
2 years later - (1,214,014) (1,456,234)  (1,450,164) {1,211,450) - - -
3 years later - (1,299,219) (1,867,345) (1,150,178) - - - -
4 years later - (1,041,169) (1,380,556) - - - - -
5 years later - (1,387,225) - - - - - -
Cummulative payments - (1,387,225) (1,380,556) (1,150,178) (1,211,450)  (1,383,214) (538,667) (7,051,290)
Outstanding claims
provision at December 31,
2019 1,653,619 214,704 362,152 359,856 575,625 406,920 136,347 3,709,223
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55.3 Financial risk

55.3.1

The Group is exposed to financial risks through its financial assets, financial liabilities and insurance and reinsurance assets and liabilities. In particular, the key financial risk is
that investment proceeds are not sufficient to fund obligations arising from insurance contracts.

The most important components of this financial risk are:

Market risk (which includes currency risk, interest rate risk and equity price risk)
Credit risk;

Liquidity risk;

Capital management; and

Fair value estimation

These risks arise from open position in interest rate, currency and equity products, all of which are exposed to general and open market movements.

The Group's risk management policies are designed to identify and analyse risks, to set appropriate risk limits and control, and monitor the risks and adherence to limits by means

of reliable and up-to-date administrative and information systems. The Group regularly reviews its risk management policies and systems to reflect changes in markets, products
and emerging best practice.

The Board recognises the critical importance of having efficient and effective risk management policies and systems in place.

To this end, there is a clear organisational structure with delegated authorities and responsibilities from the Board to Board Committees, executives and senior management,
individual responsibility and accountability are designed to deliver a disciplined, conservative and constructive culture of risk management and control.

Market risk

Market risk is the risk of adverse financial impact due to changes in fair value of future cashflows of financial instruments from fluctuations in foreign currency exchange rates,
interest rates and equity prices.

The Group has established policies which set out the principles that they expect to adopt in respect of management of the key market risks to which they are exposed. The Group
monitors adherence to this market risk policy through its Investment Committee. The Group's Investment Committee is responsible for managing market risk.
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55.3 Financial risk - continued

55.3.1 Market risk - continued

The market risk is monitored at board level through investment reports which examine impact of changes in market risk in investment returns and asset values. The Group's
market risk policy sets out the principles for matching liabilities with appropriate assets, the approaches to be taken when liabilities cannot be matched and the monitoring
processes that are required.

Currency risk
The Group has a number of investments in foreign currencies which are exposed to this currency risk. The Investment Committee closely monitors currency risk exposures
against pre-determined limits. Exposure to foreign currency exchange risk is not hedged.

The Group's total assets and liabilities by currency is detailed below:

At 31 December 2019 =N="000 ¥'000 £'000 $'000 €000 Total
Assets:

Financial assets

- Fair value through profit or loss 108,556 - - - - 108,556
- Fair value through other comprehensive income 136,288 - - - - 136,288
- Debt instruments at amortised cost 57,882 - - - - 57,882
Trade receivables 120,891 - - - - 120,891
Other receivables and prepayments 353,055 - - - - 353,055
Reinsurance assets 268,466 - - - - 268,466
Deferred acquisition costs 4384 - - - - 4,384
Investment properties 3,315,000 - - - - 3,315,000
Intangible assets 17417 - - - - 17,417
Property, plant and equipment 3,795,603 - - - - 3,795,603
Deferred tax assels - - - - - -
Statutory deposit 322,500 - - - - 322,500
Bank balances, deposits and cash 233,975 - - 15,936 5412 255,323
Total assets 8,734,017 - - 15,936 5,412 8,755,365
Liabilities:

Insurance contract liabilities 4,053,715 - - - - 4,053,715
Trade payables 62,317 62,317
Provision and other payables 1,134,019 1,134,019
Curent income tax payable 505,593 505,593
Deferred tax liabilities 810,606 810,608
Book overdraft - -
Deposit for shares 318,127 318,127
Borrowings 3,194,829 9,310,605 12,505,434

Total Liabilities 10,079,205 9,310,605 19,389,810
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55.3 Financial risk - continued
55.3.1 Market risk - continued

At 31 December 2018

Assets:

Financial assets

- Fair value through profit or loss

- Fair value through other comprehensive income
- Debt instruments at amortised cost
Trade receivables

Other receivables and prepayments
Reinsurance assets

Deferred acquisition costs
Investment properties

Intangible assets

Property, plant and equipment
Deferred tax assets

Statutory deposit

Bank balances, deposits and cash
Total assets

Liabilities:

Insurance contract liabilities

Trade payables

Provision and other payables
Curent income tax payable
Deferred tax liabilities

Deposit for shares

Borrowings

Total Liabilities

=N='000 ¥000 £000 $'000 €000 Total
236,320 « . . - 236,320
38,361 X x 2 5 38,361
53,295 = s 2 5 53,295
159,372 - - S s 159,372
256,165 s . - » 256,165
319,085 - 3 3 s 319,085
14,454 S 5 . = 14,454
2,686,250 - . - 3 2,686,250
8,271 < . . ” 8,271
3,225,670 2 2 - - 3,225,670
455 - s L = 455
322,500 » - - ) 322,500
219,094 . 170 48,488 10,706 278,458
7,539,292 7 170 48,488 10,706 7,598,656
3,956,877 - . - = 3,956,877
158,356 s . - « 158,356
1,387,878 s s 5 s 1,387,878
508,779 : : - 2 506,779
630,908 = - - - 630,908
373,567 3 . . . 373,567
3,144,329  9.310,605 E - . 12,454,934
10,158,694 9,310,605 - - = 19,469,299
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§5.3 Financial risk - continued
§5.3.1 Market risk - continued

Tha Company's fotal assets and kabilities by currency is detailed below:

At 31 December 2019 =N="000
Assets:

Financial assets

- Fair value through proft or loss 108,556
- Fair value through other comprehensive income 135,288
- Dedt instruments st amortised cost

Trade recelvables

Other receivables and prepayments

Reinsurance assets 316,723
Deferred acquisition costs

Investment in subsidiary 1,000,000
Investment properties 3,315,000
Intangibie assets
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57,882

Property, plant and equipmeant 3,273,068

Deferred tax assets

Statutory deposit 322,500
Bank balances, deposits and cash 115,268
Total assets 8,663,660
Liabilities:

Insurance contract labiities 4,053,715
Trade payables

Provision and other payables 1,077,843
Curent income tax payabie A
Deferred tax liablities 792,724
Book overdraft -
Deposit for shares 318,127
Borrowings 3.144.329

Total Liabilities 9,900,727
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
§5.3 Financial risk - continued

§56.3.1 Market risk - continued

At 31 December 2018 =N="000 ¥'000 £'000 $'000 €'000 Total

Assets:

Financial assets 236,320 - - - - 236,320
- Fair value through profit or loss 38,361 - - - - 38,361
- Fair value through other comprehensive income 53,205 - - - - 53205
- Debt instruments at amortised cost 100 - - - - 100

Trade receivables 5222 - - - - 5222

Other receivables and prepayments 319,085 - - - - 318,085
Reinsurance assets 14,454 - - - - 14,454
Deferred acquisition costs 1,000,000 - - - - 1,000,000
Investment properties 2,686,250 - - - - 2,886,250
Property, plant and equipment 2,710,722 - - - - 2,710,722

Statutory deposit 322,500 - - - - 322,500
Bank balances, deposits and cash 106,289 - 170 48.488 10,706 165,653

Total assets 7,492,598 - 170 48.488 10,706 7,551,962
Liabilities:

Insurance conltract liabiities 3,955,877 - - - - 3,956,877

Trade payables 158,356 - - - - 158,356
Provision and other payables 1,264,118 - - - - 1,204,118

Curent income tax payable 480,678 - - - - 480676
Deferred tax liabilities 630,908 - - - . 630,908
Deposit for shares 373,567 373,567

Bomowings 3,144,320 9.310,605 - - - 12.454.934

Total Liabilities 10,038,831 9,310,605 - - - 19,349,436
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§5.3 Financial risk - continued
55.3.1 Market risk - continued
Sensitivity

I the Naira had weakened/strengthened agalinst the following currencies with all variables remaining constant, the impact on the results for the year would have been as shown
below mainly as a result of foreign exchange gainsfosses:

Carrying +5% -5%
Impact on results NGN Yen GBP uso Euro value =N="000 =N="000
Group
At 31 December 2019
Bank balances and deposits 233,976 - 15,936 5411 255323 1,067 (1.067)
Borrowings 3,194 829 9,310,605 - - 12,505,434 (465.530) 465,530
At 31 December 2018
Bank balances and deposits 219,084 - 170 45488 10,706 278,458 2,968 (2,968)
Borrowings 3,144 329 9,310,605 - - - 12,454 034 (465,530) 465,530
Company
At 31 December 2019
Bank balances and deposits 115269 15,938 4.888 136,093 1,041 (1,041)
Borrowings 3144329 9,310,605 - - 12,454,934 (465,530) 465,530
At 31 December 2018
Bank balances and deposits 108,557 - 170 48 488 10,706 165,821 2,968 (2.968)
Borrowings 3,144 329 9.310.605 - 12,454,934 (465,530) 465,530
Limitations of sensitivity analysis

Sensitivity analysis in respect of market risk demonstrates the effect of a change in a key assumption while other assumptions remain unchanged. In reality, there Is a comrelation
between the assumptions and other factors. 1t should also be noted that these sensitivities are non-Enear and karger or smaller impacts should not be interpolated or extrapolated
from these results.

Sensitivity analysis does not take into consideration that the Group’s assets and liabllities are actively managed. Other imitations Include the use of hypothetical market
movements to demonstrate potential risk that only represent the Group's views of possible near-term market changes that cannot be predicted with any certainty.
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55.3 Financial risk - continued

55.3.1 Market risk - continued
Interest rate risk

BasedonmeGmupasuumm.mcslmerlakdoesmmmthesmup’shmhn«lshbmmdwuwrihsandlh:ed
income securities (Held-to-Maturity financial assets), bank bafances and deposits which are exposed to fluctuations in interest rates.
Expomralommduonmwmbusimsslsmonluodmma Investment Committee through a close maiching of assets
and liabilities, No&npoclwusobsuvodbtmeuﬂlea.mosmmma(hatlbmtmmmmmmmnm
of the financial Instruments mentioned is measured at fair value and of them carries variable rate of nlerest.

Equity price risk

TheGtoupBsubiadiopﬂcarhkduetochllyd\mslnmomavahsoﬂueqmuucuﬂﬁosponbbo. Equity price risk is
actively managed in order to mitigate anticipated unfavourable market movements. In addition, local insurance regulations sel the
capital required for risks associated with type of assets held, nvestments above a certain concentration limit, policy liabilibes risk,
catastrophes risks and reinsurance ceded.

TheIwestmcnlCommlneeanmmmmmwmsmuwahsmm:usmmm
holdings. Equltyptic.Mb&onﬂbﬂ&asm&wpmdmﬂdmmwbwlmmnuhvanouuemotsofmo
economy.

Sensitivity
The impact on the Group's shareholders' equity, had the equity market values increased/decreased by 1% and 5% with other
assumptions Jeft unchanged, would have been as follows:

GroupiCompany Carrying Decreaso Increase

2019 value by 5% by 5%
Financial assets =N»'000 =N="000 =N="000
Listed equities (FVPL) 108,556 (5,428) 5428
Impact on profit or loss before tax (5.428) 5423
Group/Company Carrying Docrease Increase

2019 value by §% by 6%
Financial assets =N="000 =N«"000 =N="000
Unligted equities (FVOCI) 135,288 (8.814) 6,814

Impact on equity (8.814) 6814
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§5.3 Financial risk - continued
Equity price risk - continued

Group/Compa Carrying D I

2018 value by 5% by 5%
Financial assets =N='000 =N="000 =N="000
Listed equities (FVPL) 236,320 (11.816) 11,816
Impact on profit or loss before tax (11.818) 11,816
Group/Company Carrying Dy !

2018 value by 6% by 6%
Financial assets =N="000 =N="000 =N="000
Unlisted equities (FVOCI) 38,361 (1,918) 1,918
Impact on equity (1.918) 1918

55.3.2 Credit risks

Credit risks arise from a counterparty's inability to fully meet its on and/ off-statement of fiananclal oblidation contractual obligations,
Exposure to this risk results from financial transactions with a counter party including issuer, debtor, investee, borrower, broker, policy
holder, reinsurer or guarantor. The Group has policies in place to mitigate its credit risks.

(0]
The Group's Enterprise Risk Management policy sets out the assessment and determination of what constitutes credits risk for the
Group. Compliance with the palicy is monitored and exposures and breaches are reported to the company's risk committee. The
policy is regularly reviewed for pertinence and for changes in the risk environment.
Net exposure limits are set for each counterparty or group of counterparties, geographical and industry segment (i.e., limits are set for
investment and cash deposits, foreign exchange trade exposures and minimum credit for investments that may be held).

(i) The Group further restricts its credit risk exposure by entering into master netting arrangements with which it enters into significant
volumes of transactions, However, such arrangements do not generally result in an offset ofstatement of financial position assets and
liabilities, as transactions are usually settied on a gross basis. However, the credit risk assoclated with such balances is reduced in
the event of default, when such balances are setlled on a net basis. The group's reinsurance treaty contracls involve netting
arrangements.

(iii) Reinsurance is placed with counterparties that have a good credit rating amd concentration of risk is avoided by following policy
guidelines in respect of counterparties' limits that are set each year by the 0| t and are subject to regular revi At each
reporting date, management performs an assessment of credit worthiness of reinsurers and updates the reinsurance purchase
strategy; ascertaining suitable allowance for impairment.

() The Group’s set guidelines determine when to obtain collateral and guarantees. The Group also maintains strict control limits by
amount and terms on financial assets. The amount subject to credit risk are limited to the fair value of ‘in the money’ financial assets
against which the Group either obtains collateral from counterparties of requires margin deposits. Collateral may be sold or repledged
by the Group and is repayable If the contract terminales or the conlract’s fair value falls,

(v) The Group sefs the maximum amounts and limits that may be advanced lo corporate counterparties by reference to their long-term
credit ratings and worthiness.

(vl) The credit risk in respect of customer balances incurred on non-payment of premiums or contributions will only persist during the

grace period specified in the policy document or trust deed until expiry, when the policy is either paid up or terminated. Commission
paid to intermediaries is netted off against amounts and receivables from them to reduce the risk of doubtful debts,
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55.3 Financial risk - continued

55.3.2 Credit risks - continued
Credit exposure

The credit risk analysis below is presented in line with how the Company manages the risk. The Company manages its credit risk
exposure based on the carrying value of the financial instruments.

Industry analysis Financial Govern
Group services -ment Other Total
W'000 M'000 §'000 #'000

31 December 2019

Cash and cash equivalents 255,323 - - 255,323

Trade receivables - - 126,769 125,769

Debt instrument at amortised cost - 57,265 809 58,074

Other receivables - - - -

Reinsurance assets 316,723 - - 316,723

Statutory deposit - 322,500 - 322,500
572,046 379,765 126,578 1,078,389

31 December 2018

Cash and cash equivalents 279,059 - - 279,059
Trade receivables - - 160,678 | 160,678
Debt instrument at amortised cost - 52,255 1,234 53.489
Other receivables - - - -
Reinsurance assels 319,085 - - 319,085
Statutory deposit - 322,500 - 322,500
o 598,144 374,755 161,912 1,134,811
Company
31 December 2019
Cash and cash equivalents 135,572 - - 136,572
Trade receivables - - - -
Debt instrument at amortised cost - 57,267 809 58,076
Other receivables - - - -
Reinsurance assets 316,723 - - 316,723
Loans and receivables - - - -
Statutory Deposit - 322,500 - 322,500
452,295 379,767 809 832,871

31 December 2018

Cash and cash equivalents 166,165 - - 166,165
Trade receivables - - - -
Debt instrument at amortised cost - 52,255 1,234 53,489
Other receivables - - - ' -
Reinsurance assets 319,085 - - 319,085
Loans and receivables - - - -
Statutory Deposit - 322,500 - 322,500
485,250 374,755 1,234 861,239
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55.3 Financial risk - continued

55.3.2 Credit risks - continued
Credit exposure - continued

The table below provides information regarding the credit risk exposure of the Group and Company by classifying assets according to
the Group and Company credit ratings of counter parties.

Neither past due nor impaired
Non | tment Non |
Grade: Grade: Past due but not

Group Investment Grade Satisfactory  Unsatisf: y paired Total
31 December 2019 ¥'000 #'000 W'000 #'000 K'000
Cash and cash equivalents - 255,924 - - 255,924
Held-for-trading - - - - -
Available-for-sale - - - - -
Trade receivables 125,769 - - - 125,769
Debt instrument at amortised costs - - - 53,295 53,295
Other receivables - - - - -
Reinsurance assets 268,466 - - - 268,466
Loans and receivables - - - - -
Statutory deposit 322,500 - - - 322,500

716,735 255,924 - 53,295 1,025,954
31 December 2018
Cash and cash equivalents - 279,059 - - 279,059
Held-for-trading - - - - -
Available-for-sale - - - - -
Trade receivables 160,678 - - - 160,678
Debt instrument at amortised costs - - - 53,489 53,489
Other receivables - - - - -
Reinsurance assels 319,085 - - - 319,085
Loans and receivables - - - - -
Statutory deposit 322,500 - - - 322,500

802,263 279,059 - 53,489 1,134,811
Company
31 December 2019
Cash and cash equivalents - 136,605 - - 136,605
Trade receivables - - - - -
Other receivables - - - - -
Reinsurance assets 268,466 - - - 268,466
Finanacial assets at amortized Cost - 57,882 - - 57,882
Statutory deposit 322,500 - - - 322,500

590,966 194,487 - - 785,453
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55.3 Financial risk - continued

55.3.2 Credit risks - continued Neither past due nor impaired
Credit exposure - continued

Non Investment Non Investment

Grade: Grade: Past due but not

Company Investment Grade Satisfactory Unsatisfactory impaired Total
31 December 2018 W'000 #'000 #'000 N'000 ¥'000
Cash and cash equivalents - 166,165 - - 166,165
Held-for-trading - - - -
Available-for-sale - - - -
Trade receivables 160,678 - - - 160,678
Debt instrument at amortised costs 53,295 53,295
Other receivables - - - - -
Reinsurance assets 316,723 - - - 316,723
Loans and receivables - - - - -
Statutory deposit 322,500 - - - 322,500

799.901 219,460 - - 1,019,361
Impairment assessment
The Company's ECL nt and measurement method is set out below.

Significant increase in credit risk, default and cure
The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a portfolio of

instruments is subject to 12mECL or LTECL, the Company assesses whether there has been a significant increase in credit risk since
initial recognition. The Company considers that there has been a significant increase in credit risk when any contractual payments are
more than 30 days past due, In addition, the Company also considers a variety of instances that may indicate unlikeliness to pay by

assessing whether there has been a significant increase in credit risk. Such events include:

« The counterparty having past due liabilities to public creditors or employees

« The counterparty (or any legal entity within the debtor's group) filing for bankruptey application/protection

- Counterparty’s listed debt or equity suspended at the primary exchange because of rumours or facts about
financial difficulties

The Company considers a financial instrument defaulted and, therefore, credil-impaired for ECL calculations in all cases when the
counterparty becomes 90 days past due on its contractual payments. The Company may also consider an instrument to be in default
when internal or external information indicates that the Company is unlikely to receive the outstanding contractual amounts in full. In

such cases, the Company recognises a lifetime ECL.

There has been no significant increase in credit risk or default for financial assets during the year.
Expected credit loss

The Company assesses the possible default events within 12 months for the calculation of the 12mECL. Given the investment policy,
the probability of default for new instruments acquired is generally determined to be minimal and the expected loss given default ratio
varies for different instruments. In rare cases where a lifetime ECL is required to be calculated, the probability of default is estimated

based on economic scenarios.
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§5.3 Financial risk - continued

55.3.2 Credit risk - continued
Impairment assessment- Continued
Debt instruments measured at amortised cost
The table below shows the credit quality and the maximum exposure to credit risk based on Moody's credit rating system and
year-end stage classification. The amounts presented are gross of impairment allowances. Details of the Group's internal
grading system are also provided.

Group 31-Dec-19 1-Jan-19
Moody's rating 12mECL LTECL Total Total
Performing #'000 §'000 #'000 N'000

Cash and cash equivalents

AAA-A+ - - - -
BBB-B+ 255,924 - 255,924 279,059
c-CCC - 5 & -
Total Gross Amount 255,924 - 265.924 279.059
ECL (712) (712) (932)
Total Net Amount 255!21 2 - 255,212 278.127

Financial assets - amortised cost

AAA-A+ - = % -
BBB-B+ 57,267 - 57,267 52,255
c-CcCC = = : o
Total Gross Amount 57,267 - 57,267 52,255
ECL (217) - (194)

Total Net Amount 57,050 - 57,267 52 !061

Unrated

Trade receivables 125,769 125,769 160,678
Total Gross Amount 125,769 - 125,769 160.678
ECL - - (1,406)
Total Net Amount 125.769 - 125,769 159,272
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55.3 Financial risk - continued

55.3.2 Credit risk - continued
Impairment assessment- Continued

Company 31-Dec-19 1-Jan-19
Moody's rating 12mECL LTECL Total Total
Performing #'000 §'000 W'000 #'000
Cash and cash equivalents

AAA-A+ - - - -
BBB-B+ 136,605 - 136,605 165,165
Cc-CCC - - - -
Total Gross Amount 136.605 - 136.605 165,165
ECL (550) (550) (824)
Total Net Amount 136,055 - 136.055 164,341
Financial assets - amortised cost

AAA-A+ - - - -
BBB-B+ 57,267 - 57,267 52,255
C-ccC - - - -
Total Gross Amount 57,267 - 57,267 52,255
ECL (217) s (194)
Total Net Amount 57,050 - 57.267 52,061
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55.3 Financial risk - continued

55.3.2 Credit risk - continued

Impairment assessment- Continued

Collateral for other receivables

As at December 31, 2019, the Company had no asset reposed as security against assel. The group policy is to pursue timely
realisation of collateral in an orderly manner in the case of default. The company does not generally use the non cash collateral for its
own operations.

As at December 31, 2019, the Company has not pledged any of its assets as collateral for any liability or payable balance (2018: nil)

Amounts arising from ECL

Inputs, assumptions and techniq used for estimating impai t

When determining whether the credit risk(i.e. Risk of default) on a financial instrument has increased significantly since initial
recognition, the Company considers reasonable and supportable information that is relevant and available with out undue cost of
effort, This includes both qualitative and quantitative information analysis based on the Company's experience, expert credit
assessment and forward looking information. The Company primarily identifies whether a significant increase in credit risk has
occurred for an exposure by using days past due and assessing other information obtained externally.

Whenever available, the Company monitors changes in credit risk by tracking published external credit ratings. To determine whether
published ratings remain up to date and to assess whether there has been a significant increase in credit risk at the reporting date that
has not been reflected in the published rating, the group also reviews changes in Bond yields together with available press and
regulatory information about issuers.

Where external credit ratings are not available, the Company allocates each exposure to a credit risk grade based on data that is
determined to be predictive of the risk of defaull(including but not limited to the audited financial statement, management accounts
and cashflow projections, available regulatory and press information about the borrowers and apply experienced credit judgement.
Credit risk grades are defined by using qualitative and quantitative factors that are indicative of the risk of default and are aligned with
the external credit rating definition from Moody's and standards and Poor.

The Company has assumed that the credit risk of a financial asset has not increased significantly since the initial recognition if the
financial asset has low credit risk at reporting date. The company considers a financial asset to have low credit risk when its credit risk
rating is equivalent to the globally understood definition of "investment grade". The Company considers this to be Baa3 or higher
based on the Moody rating.

As a back stop, the Company considers that a significant increase in credit risk occurs no later than when the asset is more than 30
days past due. Days past due are determined by counting the numbers of days since the earliest elapsed due date in respect of which
full payments has not been received. Due dates are determined without considering any grace period that might be available to the
borrower. The Company monitors the effectiveness of the criteria used to identify significant increase in credit risk by regular reviews
1o confirm that:

- The criteria are capable of identifying significant increase in credit risk before an exposure is in default;

- The criteria do no align with the point in time when the asset becomes 30 days past due;

-The average time between the identification of a significant increase in credit risk and default appears reasonable

Modified financial assets
The contractual terms of a financial asset may be modified for a number of reasons, including changing market conditions and other
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65.3 Financial risk - continued

55.3.2 Credit risk - continued
Impairment assessment- Continued
Definition of default
ThoCompenyeonsldmaﬂnanclalasuuobehdehuummmemmrbummdybmucmdlomigamnlheGrouphlull.
mem&owbmsudlummmmmbhem;m the financial assel is more than 90 days pasl
due.
In nmsmmhuabam«hhahuhmmwmm“wmmm:
- qualitative: e.g. breaches of covenant and the other indicators of financial distress;
- quaniitative: e.g. overdue status and non-payment of another obligation of the same issuer 1o the Group; and
- based on data developed intlemally and oblained from external sources.
lnpmshwmmtdmmetaﬁmndﬂmtmmemkhdcfawandmmneemaymmrmwmﬁectdunws
in circumstances,

Incorporation of Forward looking Information

The Company incorporates forward-looking information Into s measurement of ECL. It formulates a ‘base case’ view of the fulure
direction of relevant economic variables and a representative ramofommmammdmammm
Company’s Investment and Rumm,mmbmmuumumoumewammmammm
nmmubn.mbmmmmummmmmmlmmmmammmemmmmm
outcome. mwmmmmbdahwmmwmwwmmwm monetary authorities in
mnmm.wmwmnmmsucnuwommwmme«mmtwmm Development and the International
mmrum.mmwpmmmmmm.
Thobmmrepmsonuobes!esmomdhmmmmaﬁonumwmcompanyhfon\erpumwhasmm
pmmmmm.Tmmmm;mmmlmwubaMpmmwcm

Measurement of ECL
The calculation of the expecied credit kss is based on the key risk parameters of Probability of defaull{PD), Loss given defaul{LGD)
and Exposure at default (EAD)

To determine the Lifetime and 12—moolhPDs.mcomnyuthPDtaueswwMWMoodnbaudmlhtde*aulumtyo!

EADfemwllsmeexpeaedexposurehmmdad«wkmcmmmmmwmmuwmnlupomlom
mmmaﬁwmﬁlmmbuwmmmawundermaoonuaa.mmmamomaibn.mdmynmm.m
mdaﬁmddmethingrmwmanmnt.udmbdhmemmpoﬁcv.mmwuﬂnoammdn12—
momhPDlorﬁnanddmuma«nmkmnﬂmmunwmm.memmmmeasurasECl.oonsklu'inymoriskol
dehwwetmemummoomamm(nm:wmsenmﬁmopﬁummwmdmbemosodbuedlrbk.em
l.wmkmmwwpom.mmmmaWw.mmwcﬁmdpammisamunmmmm
basis.

Momiawoluappfoaeh!oeuhmgECLsuwloulhmzwmmdemmmmaMths
Significant accounting judgements, estimates and assumplions. To ensure compieleness and accuracy, the Company oblains the
data used from third party sources (Moodys, Standards and Poor, Economist associate elc.) and its investment tean verifies the
accuracy of inputs to the Company’s ECL models including detesmining the weights attributable to the multiple scenarios. The
mmmmwmmmmotemawmwmmsmmmcomannbmmewm.ecu
basedonmebasem.p!uslheetbe(omemolmwmmicmnmthM.asaloeoembe:n.zowaamm
1,2019.
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
55.3 Financial risk - continued

55.3.2 Credit risk - continued
3 R

P

The Company has identified and documented key divers of credit risk amd ECL for each portfolio of financial instruments and , using
an anlysis of historical data, has estimated relationships between macro economic variables and credit risk and credit losses. The
tables show the values of the key forward looking economic variables/assumptions used in each of the economic scenarios for the
ECL calculations. The figures for “Subsequent years" rep nt a long-term average and so are the same for each scenario.

Analysis of inputs to the ECL model under muitiple economic scenarios

December 31, 2019
Assigned
Key drivers ECL Scenario Probabilities 2020 2024 2023
Macroeconomic variable
GDP Growth rate (%)
Upside 35% 3.50 1.7 1.80
Base case 35% 3.50 1.7 1.8
Downside 30% 3.50 1.71 1.80
Inflation rates (%)
Upside 35% 14.28 14.50 14.50
Base case 35% 14.28 145 14.50
Downside 30% 14.28 14.50 14.50
Qil Prices "USD"(price per barrel)
Upside 35% 74 69 69
Base case 35% 74 69 69
Downside 30% 74 69 69
Unemployment rates (%)
Upside 35% 17.40 15.00 16.20
Base case 35% 17.40 15.00 16.20
Downside 30% 17.40 15.00 16.20
Analysis of inputs to the ECL model under multiple economic scenarios
December 31, 2018
Assigned
Key drivers ECL Scenario Probabilities 2018 2020 2023
Macroeconomic variable
GDP Growth rate (%)
Upside 35% 3.50 1.7 1.80
Base case 35% 3.50 1.71 1.8
Downside 30% 3.50 1.71 . 1.80
Inflation rates (%)
Upside 35% 14.28 14.50 14.50
Base case 35% 14.28 145 14.50
Downside 30% 14.28 14.50 14.50
il Prices "USD"(price per barrel)
Upside 35% 74 69 69
Base case 35% 74 69 69
Downside 30% 74 69 69
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INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

55.3 Financial risk - continued

55.3.2 Credit risk - continued

PRI
Assigned
Key drivers ECL Scenario Probabilities 3019 20620 2023
Unemployment rates (%)
Upside 35% 17.40 15.00 16.20
Base case 35% 17.40 15.00 16.20
Downside 30% 17.40 15.00 16.20

Since the beginning of the year, as the Company has

d the key economic indicators used in its ECL models, the expected

GDP growth rate over the next few years has been revised downwards, given the slowdown of Nigeria's economy which is majorly
due to the unstable political. outlook of the country. Unemployment and oil price assumptions follow a similar trend. Central Bank base

rates have been stable while inflation rate is on the rise with the expected minimum wage legislation. Long

-term expectations remain

unchanged.
The following tables outline the impact of multiple s ios on the allowance
Cash andcash  Financial assets -
equivalents amortised cost  Other receivables Total
31-Dec-19
Upside 16% 128 41 - 169
Base case 66% 470 143 - 613
Downside 16% 114 33 - 147
712 217 - 929
31-Dec-18
Upside 18% 168 35 253 456
Base case 66% 615 128 928 1,672
Downside 16% 149 31 225 405
932 194 1,406 2,533

55.3.3 Liquidity risks

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking d: to the Company’s reputation

The following policies and procedures are in place to mitigate the Company's exposure to liquidity risk:

* A Company liquidity risk policy which set out assessment and determination of what constitutes liquidity risk for the Company.
Compliance with the policy is monitored and exposes and breaches are reported to the Company's risk committee. The policy is
gularly reviewed for perti e and for changes in the risk environment.

* Guidelines are set for asset allocations, portfolio limit structures and maturity profiles of assets, in order to ensure sufficient funding
available to meet insurance and investment contracts obligations.

* Contingency funding plans are in place, which specify minimum proportions of funds to meet emergency calls as well as specifying
events that would trigger such plans.
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INTERNATIONAL ENERGY INSURANCE PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
85.3 Financial risk « continued
55.3.3 Liquidity risks - continued
The foliowing table shows details of the expected matuity profile of the company’s undiscounted obigations with respect to its

financial fabiities and estimated cash flows of recognised insurance contract kablities. Uneamed premiums are excluded from this
analysis. The table includes both interest and principal cash flows. Assets are included in this table because Management uses those

assets to manage liquidity risk.
Up to 1 year 1-3yoars 3-5years Over 5 yoars Total
GROUP - 31 December 2018 W'000 NO00 N00D N'000 MNO00
Financlal and nsurance assets
Debl nstrument at amorntised cost 53,205 - - - 53208
Trade recevables 125,768 . - - 128,769
Provision and other payables 718,817 - - - 716817
Cash and cash equivalents 255.924 - - - 285,924
1,151,805 - - - 1,151,805
GROUP - 31 December 2018 Upto1 1.3 3-5 Over 5 Total
Financial and Insuwrance Nabilities N00D N'000 N0 N0 N'000
Insurance contract iabities 4053715 - - - 4,053,715
Bowrowings 12505434 - - - 12,505,434
Coposit for shares 318,127 e - - 318127
16,877,276 - - - 18877276
GROUP - 31 December 2018
Financlal and Inswrance assets
Debt mstrument at amorntised cost 53489 - - . 53489
Trade receivables 160,678 . - - 160,078
Provision and other payables 964,732 - - - 904,732
Cash and cash oquivalents 279.059 - - - 279,059
1.457.958 - - - 1,457,958
Financial and Insarance labilities
insurance contract Eabilities 3,038,883 - - - 3,032,883
Borrowings 12454934 - - . 12,454,924
Deposit for shares 373.867 - - - 373,567
15,867 384 - . - 15,867,384
Company « 31 December 2019
Financial and Insurance assels
Dedt Instrument at amortised cost §3.206 - - - 53,295
Reinsurance assels 303,191 303,191
Trade receivables 7% - - - 79
Ohor receivaties 220 2203
Cash and cash equvalents 136,605 - - - 136,605
455373 - - - 495.373
Financial and Insurance liaditities
Insurance contract fabilities 4053715 - . - 4053715
Borrowings 12,454,834 - - - 12,454,934
Provisions and other payables 727,052
Deposk for shares 318127 - - - 318,127
17.553 827 - - - 16,826,776
31 December 2018
Financlal and Insurance assots
Dett instrumant at amortised cost £3.29% - - - $3.205
Reinsurance assels 319,085 316,085
Trade recenabics 100 . - . 100
Cash and cash oquivalents 168,165 . - - 166,165
540,848 - - - 540,248

112



INTERNATIONAL ENERGY INSURANCE PLC

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED

55.3 Financial risk - continued
55.2.3 Liquidity risks - continued

Company - 31 December 2018 Up to 1 year 1-3yvars 3 -6 years Ovaor 5 years Tatal
Financlal and Insurance liabilities N000 W'000 W00 000
Insurance contract liabilities 3,630 483 - - 3836883
Borrowings 12,454,934 - - 12454504
Provisions and other payables 849 449 849,443
Deposil for shares 373.567 . - 373,567
17,616,833 - - 17,516 833
Maturity analysis on expected maturity bases
The table below summarises the expected utilisation of assets and liabilites
Group - 31 December 2019 Cument Non-current Total
Assets K000 N'000 N'000
Cash and cash equivalents 255,323 - 255,323
Financial sssets
- Fair value through profit or loss. 106,556 - 108 558
- Fair value through other comprahensive incon 135,288 . 136,288
- Debt instruments at amoriised cost §7,882 - 57,882
Trade receivables 120,891 - 120,891
Other recelvabias and prepayments. 383,055 - 352,055
Reinsurance assets 268,456 - 268 466
Deferred acquisition costs 4,384 - 4384
Investment in subsidiary - -
Investiment properties 3,315,000 3,315,000
Intangiie assets 17417 17417
Property, plant and equipment 3,795,603 37958603
Statutory deposit 322.500 322,500
Deferred lax assets - -
Total assets 1,304,845 7,450,620 8,755,366
Liabitities
Insurance contract iablites 4053715 4053715
Trade payables 62317 82,317
Prowisions and other payables 1,134,020 1,134,020
Current income tax payable 505,593 505,592
Defernad tax liablilies 810,606 810,606
Bormowings 12,505,434 12,505,434
Deposit for shares 318,127 318,127
Total liabilities 18,579,206 810,606 16,389,811
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
55.3 Financial risk - continued

§5.3.3 Liquidity risks - continued

Group - 31 December 2018 Current Non-current Total
Assets w000 W'000 ¥'000
Cash and cash equivalents 278,458 - 278,458
Financial assets

- Held-for-trading 236,320 - 236,320
- Available-for-sale 38,361 - 38,361
-Loans and receivables 53,295 - 53,295
Trade receivables 159,372 - 159,372
Other receivables and prepayments 256,165 - 256,165
Reinsurance assets 319,085 - 319,085
Deferred acquisition costs 14,454 - 14,454
Investment properties - 2,686,250 2,686,250
Intangible assets - 8,271 8.271
Property, plant and equipment - 3,225,670 3,225,670
Statutory deposit - 322,500 322,500
Deferred tax assets 455 - 455
Total assets 1,355,965 6,242,691 7,698,656
Liabil

Insurance contract liabilities 3,956,877 - 3,956,877
Trade payables 158,356 - 158,356
Provisions and other payab 1,387,878 - 1,387,878
Current income tax payable 506,779 - 506,779
Deferred tax liabilities - 630,908 630,908
Borrowings 12,454,934 - 12,454,934
Deposit for shares 373,567 - 373,567
Total liabilities 18,838,391 630,908 19,469,299
Company - 31 December 2019

Assets

Cash and cash equivalents 136,093 136,093
Financial assets

- Held-for-trading 108,556 108,556
- Available-for-sale 136,288 136,288
- Debt instruments at amortised cost 57,882 57,882
Trade receivables 79 79
Other receivables and prepayments 13,910 13.910
Reinsurance assets 268,466 268,466
Deferred acquisition costs 4,384 4,384
Investment in subsidiary 1,000,000 1,000,000
Investment properties 3,315,000 3,315,000
Intangible assets - -
Property, plant and equipment 3,273,068 3,273,068
Statutory deposit 322,500 322,500
Total assets 322,500 8,046,856 8,636,226
Liabilities

Insurance contract liabilities 4,053,715 4,063,715
Trade payables 16,053 16,053
Provisions and other payabl 1,077,844 1,077,844
Current income tax payable 497,936 497,936
Deferred tax liabilities 792,722 792,722
Borrowings 12,454,934 12,454,934
Deposit for shares 318,127 318,127
Total liabilities 18,418,608 792,722 19,211,330
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
55.3 Financial risk - continued

56.3.3 Liquidity risks - continued

Company - 31 December 2018 Curront Non-<currsat Total
Assols 000 N000 N'000
Cash and cash equivalents 165,653 - 165853
Financial assets
- Held-for-trading 235,320 - 206,320
- Availatie-for-sale - 30.38¢ 38,361
« Loans and receivables 53295 - 53298
Trade receivables 100 - 100
Other receivables and prapaymants. 5222 - 5222
Rensurance assets 319,085 - 319,088
Deferred acquisition costs 14454 - 14,454
Invvestment e subsidiary . 1,000,000 1,000,000
Iivestiment properties - 2,685,250 2508250
Property, plant and equipment - 21072 2710722
Statutory doposit - 322.500 322,500
Total sesets 794,129 6,757,833 7,561,962
Labilisies
Insurance contract liabilties 3955877 - 3956817
Trade payables 158,356 - 158,356
Provisions and other payables. 1,204,118 - 1264118
Current ncome tax payatie 480,676 - 480876
Deferred tax linbdes - 630,908 630,008
Borrowings 12454004 - 1245494
Deaposit for shares 373,567 - 373,567
Total Nabifities 18,718,628 mﬂ 19,349,436
Fair value of financial assets and labilities
@ Financial instr not d at fair value
31 Decomber 2018 31 Decomber 2010

Carrying Fair Carrying Fair
Group value value value value
Financial assots w000 N'000 N000 NO00
Cash and cash equivalonts 255323 265323 278,458 278,458
Loans and mcevatios - - . -
Deobt instrument st amorised cost 57 882 57882 53295 53208
Trade receivables 120691 120,891 150,372 159372
Financial Kabilitios -
Trade payadies 62317 62317 158356 158,358
Borrowngs 12,505,434 12,505 434 12,454 904 12454904

Deposit for shares nsaz 318,127 373567 373,567
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55.3 Financial risk - continued
Fair value of financial assets and liabilities -continued

ar Inst not ed at fair value - continued
31 December 2019 31 December 2018

Carrying Fair Carrying Fair
Company value value value value
Financial assets N'000 #'000 W'000 ®'000
Cash and cash equivalents 136,093 136,093 165,653 165,653
Debt instrument at amortised 57,882 - 53,295 -
Financial liabilities
Trade payables 16,053 16,053 158,356 158,356
Borrowings 12,454,934 12,454,934 12,454,934 12,454,934
Deposit for shares 318,127 318,127 373,567 373,567
Nole: Financial liabilities carrying amounts approximates their fair value

b Fair valuation methods and assumptions
Financial assets and liabilities:
(i) Cash and cash equivalents
Cash and cash equivalents rep t cash and p held with banks for short-term. The carrying of these b pproximates their
fair value.
(i) Trade ivables, Other ivables and Trade payables
Trade ivables and Other ivabl P t tary assets which usually has a short recycle period and other pay i pi
ding on payables. And as such the fair values of these balances approximate their carrying amount.

(i) Equity

Listed equities were fair valued using quoted prices from the Nigerian Stock Exchange. The inputs are unit held and the market price.

(iv) Loans and receivable
Loans and receivables were valued using the DCF method and the inputs are the exp d i and i t rate.

56 Enterprise Risk Management (ERM)

ERM as defined Under COSO framework is *a process, effected by an entity's Board of Directors, management and other personnel,
applied in a strategy setting and across the enterprise, designed to identify potential events that may affect the entity, and manage risk
1o be within its risk appetite, to provide reasonable assurance regarding the achie: t of entity objectives”

International Energy Insurance Plc recognizes the presence of risk in our value chain, business model and other processes of
delivering value to our stakeholders and therefore committed to establishing due processes for identifying, assessing, monitoring,
controlling and mitigating all material risks in the business of the Group as embedded in the Group's ERM framework.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS - CONTINUED
56 Enterprise Risk Management (ERM) - continued
|EI Plc in adopting COSO ERM framework, defines ERM in its framework as the discipline by which International Energy Insurance
Plc assesses, controls, exploits, finances, and monitors risks from all sources for the purpose of increasing the IEI Plc short- and long-

term value to its Stakeholders.

Risk Management Philosophy, Principles and Culture
The Enterprise Wide Risk Management process of the company is guided by the following core principles:

Embedding
ERM and Internal Control framework shall be fully embedded within the major functional and operational processes just as strategic
planning and performance measurement system.

Consistency

The Group shall adopt a consistent method for the identification, assessment, monitoring, mitigation, control and communication of
risks associated with all of its activities, functions, processes, and events in an effort to efficiently and effectively achieve its corporate
objectives.

Risk awareness

A result driven and risk awareness culture shall be nurtured to move the Group to a position where decisions are taken with full
consideration of relevant risks and their implications.

Ownership ®

Ownership - Specific risk owners within the Group’s workforce as well as the members of the Board shall have sound understanding
of the risk impacting their operations or areas of responsibility and be able to respond with appropriate strategies and mechanisms to
identify, assess, monitor and control those risks.

Accountability

Risk owners within the Group's workforce shall be accountable for the risk management actions in their respective areas of
responsibility. The Board shall provide adequate oversight, control, review and approve risk strategies, plans and budgets prepared by
management.

Authority
Risk owners must have the required level of authority and flexibility to determine and execute the proper course of action to manage
the risk in their respeclive areas of responsibility.

Communication
The Group's information system will be continually updated to accommodate data output necessary for proper assessment and
monitoring of risks.

Risk Management Process

The Group's disciplined approach to risk management is iterative, scalable, and includes the steps below. Consistent application of
this process enables continuous improvement in decision making and performance.
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56 Enterprise Risk Management (ERM) - continued

Risk Management Process - continued

Communication and dialogue:

Communication and dialogue with internal and external stakeholders should take place at every relevant stage of the risk
management process.

Establishing the Context:
This defines the internal and external parameters to be taken into account when managing risk, and setting the scope and risk criteria
for the remaining process.

Risk Identification:
The purpose of this step is to generate a comprehensive list of risks based on those events that might enhance, prevent, degrade, or
delay the achievement of the objectives.

Risk Analysis:

Risk analysis is about developing an understanding of the risk by considering the causes and sources of risk, their positive and
negative consequences, and the likelihood that those consequences can occur. Existing risk controls and their effectiveness should
be taken into account.

Risk Evaluation:

The purpose of risk evaluation is to assist in making decisions based on the outcomes of risk analysis about which risks need
treatment and to prioritize treatment implementation for those unacceptable risks (i.e. those that exceed risk tolerance).

Risk Treatment:

This involves the selection of one or more options for modifying unacceptable risks and implementing those options. Risk treatment
options include: avoiding the risk, seeking out an opportunity, removing the source of risk, changing the likelihood, changing the
consequence, sharing the risk with another party, and retaining the risk by choice.

Monitoring and Review:

This step encompasses all aspects of the risk management process to:

*Analyze and leam lessons from events, changes, and trends.

*Detect changes in the external and interal context including changes to the risk itself.

*Ensure that the risk controls and treatment measures are effective in both design and operation.
*Identify emerging risks.

Risk Identification

IEI Plc’s focus in risk identification is capturing all the possible risks associated with an event, activity, project, roles or management
decisions. It also covers the impact of an event occurring on the identified success criteria.

Risk Assessment

Risks is measured in terms of likelihood and consequences on both inherent and residual basis (pre and post controls). IEl in
accessing the likelihood and consequences of risk uses both qualitatively or quantitatively measures depending on the risks being
considered.
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56 Enterprise Risk Management (ERM) - continued
Risk Appetite

Risk appetite is the level of risk that the Company is willing to accept in fulfilling its business objectives. The purpose of the risk
appelite is to assist in the process of setting the company’s strategic objective and in the management of risks.

|EI has an articulated risk appetite limits for various classes of risk in it is written which has been approved by Management and
Board.

Risk Culture

Risk culture is the system of values and behaviors present in the organization that shapes risk decisions of management and
employees. IE| ensures a common understanding of the organization and its business purpose amongst its employees. Employees
understand that risk and compliance rules apply to everyone as they work towards business goals. This understanding is to ensure
that IEI “does the right thing" all the time.

IE| propagates a strong risk culture and supports employee’s training to understand how to make educated risk-related decisions to
ensure consistent risk behavior in the organization.

To ensure a good risk culture IEL:

*Propagates a positive corporate culture

*Actively ensures observation of policy and procedures

*Ensures effective use of technology in its management processes.
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INTERNATIONAL ENERGY INSURANCE PLC
CONSOLIDATED AND SEPARATE STATEMENTS OF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2019

| GROUP | | COMPANY
2018 % 2018 % 2018 % 2018 %
=N="000 =N="000 =N="000 =N="000

Gross premium income 403,098 667,224 403,098 670,687
Commission 12,328 7,762 12,328 7,762
Interest revenue calculaued using effective Interest
method 59,111 91,743 48,758 70,685
Investment income 3,610 433 1,799 213
Other income 1,656,404 756,341 808,409 (17.675)

2,134,552 1,523,503 1,274,393 731,672
Reinsurance expenses, net claims incurred,
commission paid and other operating expenses - (966,521) (1,515,559) (573,6684) (1,104,721)
Value added 1,168,031 7.944 700,729 (373,048)
Applied as follows:
To pay employees:
Salaries, wages and benefits 722,774 62 765,168 9,632 384,079 52 434 411 (116)
To pay Government:
Taxes 29,293 3 85,965 1,082 23,263 3 77,153 (21)
To pay providers of capital:
Finance costs 7,423 1 3,144,339 39,582 - - 3,144,339 (843)
Retained for asset replacement and future
expansion of business:
-Depreciation and amortisation 85,145 8 94,033 1,184 25,846 “ 29,421 (8)
-Deferred taxation 3,892 0 97 146 1,223 (14.447) (2) 106,713 (29)
-Profithoss for the year 309,504 26 (4,178,707) (52,602) 301,988 43  (4,165088) 1,117
Value added 1,168,031 100 7,944 100 700,729 100 (373,049 100

Value added is the wealth created by the efforts of the Group and its employees and the allocation between employees, shareholders, government and

that retained in the future for the creation of more wealth
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INTERNATIONAL ENERGY INSURANCE PLC

FIVE-YEAR FINANCIAL SUMMARY - GROUP

STATEMENT OF FINANCIAL POSITION

AS AT

Assets

Cash and cash equivalents
Financial assets

Trade receivables

Other receivables and prepayments

Reinsurance assets

Deferred acquisition costs
Investment properties
Intangible assets

Property, plant and equipment
Deferred tax assets

Statutory deposit

Total assets

Liabilities

Insurance contract liabilities
Trade payables

Provisions and other payables
Current income tax payable
Deferred tax liabilities

Book overdraft

Borrowings

Deposit for shares

Total liabilities

Equity

Share capital

Share premium

Other reserves
Non-controlling interest
Total equity

Total liabilities and equity

STATEMENT OF PROFIT OR LOSS

(Loss)/profit before income tax
Income tax
Profit/loss for the year

Other comprehensive income/(loss)
Total comprehensive (loss)/income
Basic and diluted (loss)/income per share

(kobo)

Net (liabilities)/assets per share (kobo)

<<eegc<<<<<<<<<<<<<<<<< 31 DECEMBER

SEOOSOOODIIDIIDIBSI5>>

2019 2018 2017 2016 2015
=N='000 =N='000 =N="000 =N="'000 =N='000
255,323 278,458 347,526 563,560 876,623
302,726 327,976 1,118,437 624,546 1,255,860
120,891 159,372 137,945 252,887 76,149
353,065 256,165 182,963 145,420 178,183
268,466 319,085 533,262 886,058 381,651

4,384 14,454 31,272 63,480 145,373
3,315,000 2,686,250 2,600,250 2,821,600 2,028,000
17,417 8,271 9,521 4,271 1,079
3,795,603 3,225,670 3,211,137 3,282,970 2,217,312
- 455 > - -
322,500 322,500 322,500 322,500 322,500
8,755,366 7,598,656 8,494,813 8,957,292 7,482,730
4,053,715 3,956,877 4,061,593 3,483,956 3,354,543
62,317 158,356 300,068 520,085 454,906
1,134,019 1,387,878 1,183,555 1,023,027 1,019,857
505,593 506,779 429,237 396,667 398,292
810,606 630,908 524,515 402,246 -
6,039 25,493
12,605,434 12,454,934 9,310,605 8,102,557 4,460,739
318,127 373,567 376,028 380,182 381,582
19,389,811 19,469,299 16,191,640 14,334,213 10,069,919
642,043 642,043 642,043 642,043 642,043
963,097 963,097 963,097 963,097 963,097
(12,421,541) (13.651,882) (9,476,613) (7,149,621) (4,335,345)
181,954 176,099 174,646 167,560 143,016
(10,634,447) (11,870,643) (7,696,827) (5,376,921) (2,587,189)
8,755,366 7,598,656 8,494,813 8,957,292 7,482,730
308,115 (3.995,596) (2,080,492) (3,555,104) (698,916)
(32,726) (183,111) (167,769) (110,465) (68,662)
275,389 (4,178,707) (2,248,261) (3.665,569) (767,578)
469,804 7,214 (71,645) 875,837 53,663
745,193 (4,171,493) (2,319,906) (2,789,732) (713,915)
21 (325) (175) (285) (60)
(826) (938) (613) (432) (213)

Note: The (losses)/income per share have been computed respectively for each year on the loss after income tax expense
and the number of ordinary shares in issue at the end of each year. The net liabilities per share are based on the number
of issued 50 kobo ordinary shares at the end of the year.

122



INTERNATIONAL ENERGY INSURANCE PLC
FIVE-YEAR FINANCIAL SUMMARY - COMPANY

STATEMENT OF FINANCIAL
POSITION AS AT

Assets

Cash and cash equivalents
Financial assets

Trade receivables

Other receivables and prepayments
Reinsurance assets

Deferred acquisition costs
Non-current assets heid-for-saje
Investment in subsidiary
Investment properties

Intangible assets

Property, plant and equipment
Statutory deposit

Total assets

Liabilities

Insurance contract liabilities
Trade payables

Provisions and other payables
Current income tax payable
Deferred tax liabilities

Total labilities and equity
STATEMENT OF PROFIT OR LOSS

(Loss)/profit before income tax
Income tax axpense

Profit/(Loss) for the year

Other comprehensive income/(loss)
Total comprehensive loss

Basic and diluted (loss)income per
share (kobo)

Net liabifities per share (kobo)

Note: The (losses)/income per share have been
taxemnseandmenunberofommaqsm
are based on the number of issued 50 kobo ordi

3,273,065 2,710,722 2,740,143

322,500 322,500 322 500 322,500 322,500
9,104,228 7,700,674

636,224 7,651,962 8,686,078

31 DECEMBER

2019 2018 207 2016 2018

*N="000 =N="000 =N="000 =N="000 =N='000
35,093 165,653 266,113 461,814 697,968
302,726 327,976 968,927 624,540 1,255,860
79 100 16,888 1474 13,381
13.910 §.222 108,723 115,460 133,868
268,466 319,085 533,282 886,058 361,651
4,384 14,454 nzrn2 63,480 145373
1,000,000 1,000,000 1,000,000 1,000,000 1,000,000
3,315,000 2,886,250 2,600,250 2,821,600 2,028,000
. - 1,079

2,807,296 1,720,994

4,053,115 3,956,877 4,061,583

3,483,956 3,354,543

16,063 158,356 300,068 520,085 454,906
1077,843 1.294,118 1212,720 1,069,697 1,070,172
497,936 480,676 410,525 378,828 318,638

792.724 620,908 524,515 402,246 -
6,099 25,483

12454934 12454034 9,310,608 8102557 4,460,739
318,127 373,567 376,028 380.182 381,582
19.211,332 19349436 16,202,000 14,383,044 10,040,580
642,043 642,043 642,043 642,043 642,043
963,097 963,007 963,097 963,087 963,097
(12,1802 (13.402614)  (9.221,155) 863, .045,046)
(10575,408) (11797.474) _ (7.618,015)  (5,258,616)  (2.399.908)

8,636,224 7,551,962 8,566,078

9,104,228 7,700,674

276,230 (3.981,220) (2,127 588)
.81 183, 157,966
267414 (4,165,088) (2,285,554)

(3,672,398) (608.383)
(122,348) 11,
(3,794,747) (710,008)

469,804 (15.626) (71.645) 875,837 53,663
197218 (4180712)  (2357.199)  (2.018.010) __ (666,346)

24 (324) (178)
(824) (919) (593)
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(296) (55)
(410 (182)

mpuwdmsneqivuybreed\ymonme(losswmeﬂerheome
in issue at the end of each year. The net (liabilities)/assets per share
inary shares at the end of the year,



